development. The paper proposed optimal resource management, based on
international practices, technologies, planning for sustainable business and
use the mechanism of regulation in the sphere of nature.
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Abstract. Reserves are an important accounting and economic category
and subject of accounting, occupy an important place in current assets and
participate in shaping the final product of the company and included in the
value of its equity. The basic condition of economic activity of agricultural
enterprises is sufficient and rational use of inventory, from which they operate,
ensuring further development of social economic relations.

The article aims to study the characteristics of accounting reserves in
foreign countries and comparisons with Ukrainian practice.

Constant changes current legislation of Ukraine, conditions of capital,
increasing demands of users of information, transformation of national accounting
in accordance with international standards determine the objective necessity of
deepening the study of inventory accounting in agricultural enterprises.

In the article the reserves in foreign accounting practice are examined.
Different perspectives on the concept of «reserves» and choice of the
assessment method are shown. Comparison of foreign reserves accounting
practices with the national experience in Ukraine is carried out.

Keywords: stocks, accounting, assessment, accounting politics,
reporting, stocks management

Formulation of the problem. Integration into the global economic
system has become the reason for the widespread use of accounting
information. Formation of a market economy in Ukraine requires fundamental
changes in the management and system of accounting methods. Reserves are
a significant part of assets, they play a special role being part of the property
and having a dominant position in the cost structure of enterprises of various
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activity spheres, thus the question about the effectiveness of their accounting
is still a problem of today.

Analysis of recent research and publications. The problem of
inventories accounting was studied by such scholars as Butynets’ F. (Butynets’
2002), Gorets’ka L. (Gorets’ka 2002), Kovenko M. (Kovenko 2007), Rybalko
O. (Rybalko 2008), Tkachenko N. (Tkachenko 2004) and others. Most
attention is paid to the following issues: inventory evaluation, revenue of
reserves, disposals account, write-offs, liquidation. The least attention is paid
to the recognition and elimination of stocks, in future these issues will be
discussed more, but now the authors are turning to more widely used ones.

Bold unsolved aspects of the problem. Definition of the term «reserves»
differs in different countries. Each foreign company has stocks inventory,
regardless of the scope of its activities. In the balance sheet they are
presented as one article — «Reserves/ Inventories». In international practice,
there is no consensus on the interpretation of the terms «current assetsy, «
inventory».

The aim of the article is to study the characteristics of accounting
reserves in foreign countries and to compare them with Ukrainian practice.

Basic material research. Inventories — are assets: held for sale in the
ordinary course of business activities, are in the process of production for such
sale or are in the form of materials or supplies to be consumed in the
production process or in services.

The staff of inventories includes tangible assets held for sale or
production of goods and services. Since during one year they become cash
reserves, they belong to current assets. In foreign companies an account
«reservesy is divided into several accounts of the second order, each of which
is designed to account for certain type of inventory.

The term «reserves» according to national P(S) A9 «Inventories» (P(S) A9
2009) is — assets, which: 1) are stored for subsequent sale in the ordinary course
of business activities; 2) are in the process of production for the purpose of further
sales of the product; 3) are held for use in the production, execution phase and
services, and enterprise management. Economist Yu. Belyaev [Belyaev 1999]
gives the following definition of the inventory: it is subject of labor that in the
process of production turns into certain products, or finished products made for
personal consumption or industrial use. This definition is incomplete because the
stocks according to P(S) A 9 besides subjects of labor and the finished product
include stocks that are in the process of production, which is work-in-process and
inventories kept for further sale, i.e. goods.

Furthermore, according to this standard inventory includes current
biological assets and agricultural products as well, if their assessment is
carried out according to P(S) A. This definition is given in the works of
Tkachenko N. (Tkachenko 2004). In their works Chebanova V. and Vasilenko
Yu. (Chebanova, Vasilenko 2002) pay more attention to the functional side of
inventories, in the definition given by them inventories are material resources
(capital goods, consumer goods, other assets) necessary for the expanded
reproduction and maintenance and service of material production and
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satisfaction of needs of the population that are stored in warehouses or other
places for their next use.

Scientists call inventories material resources. We believe it impossible to
confirm it, because the concept «material resources» is broader than the term
«commodity inventories» and «reserves». We can hardly agree as well with
the statement that the material resources are capital goods including means of
labor and objects of labor (Butynets’ 2001) because they include also the
capital and current biological assets, and goods of agricultural production do
not belong to material resources (Khmelevskiy 2007).

Thus, the broadest term is «reserves» that can be identified with the
term «inventories». We consider commodity inventories composed of stocks
and productive reserves are part of the inventories. If in P(S) A9 we found a
definition not only of the term «reserves», but also «productive reserves»,
«commodity stocks», «material resources», thus we would find a common
approach to these economic categories.

Inventory holdings (IH) in accordance with the principle of cost recovery
are to be accounted at their original (historical) cost at the time of purchase.
Most companies take for the cost of purchased goods only their net value (i.e.
price according to accounts).

International assessment standards provide general concepts used to
evaluate the property and reflect it in the financial statements. This means: the
market is a system in which goods are transferred from the seller to the buyer
through the price mechanism; price is a certain amount of money required,
assumed or paid for the goods; the cost is the price paid for that product, or
the amount necessary for its production (Ogiychuk 2011).

Scientists pay great attention to the problem of choice of estimation
disposal of inventory, as well as their major drawbacks. Golovko N. (Golovko
2004) points out the difficulty of choosing the method of evaluation of inventory
disposal as he notices the following disadvantages: FIFO — cost of sales is
much lower, that results in obtaining a higher profit, average cost method — it
is difficult to track down the average price in the frequent turnover, the method
of standard costs — legal costs are regularly checked and changed, the
specific identification method — the same products are accounted at different
prices — it's not convenient.

Matveyeva M. ( Matveyeva 2004 ) points out the main drawback of the
FIFO method, which consists in index excess of gross profit and higher income
taxes in the application of this method of assessment and believes that tax
policy (which is organized in a way that allows to withdraw part of working
capital with part of profits of the enterprise in behalf of state) will be effective
when credit policy is such when taxpayers are able to take advantage of low-
cost borrowings in case of shortage of their own ones.

Kovalenko G. (Kovalenko 2004) supports this point of view, paying
attention to unreasonable overestimation of a profit index while using this
method because of increase in the carrying amount of inventories at the end of
the reporting quarter compared to the carrying amount at the beginning of the
quarter, which leads to a decrease in total costs, and consequently, to an
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increase in taxable income. The author considers the disadvantage of the
specific identification method to be the complexity of the calculation of the
movement of specific items, particularly in extensive nomenclature and a large
number of stocks.

Scholars Kovalenko G. (Kovalenko 2004) and Karavan T. (Caravan
2006) emphasize the fact that it was advantageous for the state in tax records
to use specific identification method and especially the FIFO method, since
under the increase in prices for inventories and profits, more taxes come to the
budget. It is these two methods that were allowed and implemented in the tax
records. And Karavan T. (Karavan 2006) notes that under the amendments to
the Law «Income tax» the following two requirements must be carried out: for
all units of taxation of stocks that have the same purpose and the same terms
of use only one method of assessment should be applied, it is forbidden to
change the evaluation method of disposal of inventories during the tax year for
tax purposes. Thus the allowed methods are five.

Some authors support the question about the effectiveness of specific
identification method. Kytaichuk T. (Kytaichuk 2007) suggests that the
identified cost method should be used according to P(S) A9, and as
exceptional means, this method of evaluation can also be allowed in
accordance with P(S) A30. The author notes that this will significantly increase
the amount of accounting work, because agriculture operates a large number
of stocks, but the main requirement of the Accounting Law will be to stuck to —
historical (actual) cost — Priority assessment of assets, based on the cost of
their production and acquisition. Application of this method leads to the fact
that similar inventories have to be recorded at different prices, if there are a
large number of them in the company, and then the accounting work becomes
complicated.

ISAR 2 «Inventories» allows the use of several methods of determining
the cost of inventories. Among the most common are:

a) specific identification method;

b) average cost method;

c) method of writing off the first earnings — FIFO (first-in-first-out).

The method of identification requires special coding of each batch of
acquired inventories and their individual storage. Cost of inventories sold and
their balance at the end of the period is determined by the prices of specific
batches, i. e. their actual prices. Specific identification method justifies itself
with the organization of the account of valuable goods, the cost of individual
units of which is significantly different from the others. Its use is the logical
choice to account for real estate, automobiles, jewelry — that are goods of high
price and in small quantities.

Average cost method. The average value is determined by dividing the
total value of goods for sale to the number of units of goods for sale.

Average cost method is used very widely. It is simple in use and
systematic, but it does not reflect the price changes during the reporting period
and their trends.
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When using the average cost method one should remember that the
average price is calculated each time the warehouse receives a new shipment.
On disposal of goods the price is determined as a n average out price.

FIFO method is widely known and common in international practice. It is
based on the assumption that stocks are implemented in the same sequence
as acquired: purchased first are sold first.

When using the FIFO method in the Statement about Income and
Diseconomies cost of goods sold reflects the cost of opening balances and the
first revenues, i.e. it is under the influence of prices prevailing at the beginning
of the period. Therefore, cost of goods sold indicated in the Statement about
Income and Diseconomies on the basis of the FIFO method, can fail to meet
the cost of goods that are in the company for sale. In the Balance Sheet actual
inventory at the end of the period reflects its cost according to the price of
recent acquisitions, that is the real value of stocks at the balance sheet date.

Let us consider the peculiarities of stock assessment methods in some
countries (Butynets’, Gorets’ka 2002).

In Germany, the average cost method and FIFO method are the most
common at the moment, but for tax purposes the LIFO method has been
adopted since 1990.

In Luxembourg the actual cost, average cost, LIFO and FIFO methods
can be used, however, tax authorities might not accept the assessment of the
value of inventories and costs, calculated at prices of possible implementation
and (or) by the LIFO and FIFO methods that can lead to appearance of
deferred liabilities taxes.

In Russia, the assessment is carried out by the cost of each item with
the help of LIFO and FIFO methods. Most of Russian companies use the
average cost method.

In Portugal: FIFO, LIFO, by weighted, standard and special (market)
price, and in some sectors (agriculture, forestry, fisheries) stocks can be
evaluated in the following way: the discount price is defined as the selling price
excluding certain rate of return. Also, this method can be used in inventories
accounting in wholesale trade.

In Spain, stocks are usually assessed with the help of the average cost,
FIFO, LIFO, and some other methods. As an exception, they may be
estimated in accordance with the total fixed rate if they are constantly being
updated and their total value and the structure vary slightly and are not
significant for the company. Exceptionally, they may be estimated from the
total fixed rate if they are constantly being updated and their total value and
the structure vary significantly.

In Switzerland in the consolidated financial statements inventories can
be estimated on the basis of actual operating costs, replacement cost or
similar cost.

In Italy, for long-term contracts unfinished products are accounted either
after contract execution or on the basis of percentage of performance of work.
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In the UK using the FIFO method and basic safety method is prohibited.
Long-term contracts of the unfinished projects are accounted by means of
«performance shares» and «completion of the contract» methods.

In the United States such methods are used:

— FIFO (most common in the United States and some Western

countries);

— LIFO (in accounting policy the following must be shown: current
reproductive value (price movement) of IH (inventory holdings)
calculated by means of LIFO method, at each balance sheet date:
the impact on the performance of any batch reduction, which is
accounted by using the LIFO method);

— LIFO-dollar (IH cost is figured out on the basis on of the individual
price IH units. When using the method IH of the base year is
converted into dollars and for IH of the subsequent periods, price
indices are used. This base year is taken as 100);

— average cost method;

— retail method (consists in establishing reverse price markups on
formed trading batches).

In France, for individual accounts only FIFO and average cost methods
are allowed, and in practice the latter is used most often. LIFO method is used
to create consolidated reports.

In case of turnout, sale or other disposal under domestic Regulation
(standard) 9 «Inventories» (P(S) A in September 2009) assessment is carried
out by one of the following methods:

— identified cost of the inventory unit method = specific identification

method;

— average cost method;

— the cost of first-time revenue reserves method (FIFO method);

— cost standards method;

— selling price method.

All of the described methods of stocks evaluation meet International
accounting standards, but give different results. The choice of inventory
evaluation method substantially affects the size of the income tax, as the rating
affects the amount of revenue both of the current and the future years. The
decrease in profit in the financial statements, in its turn, affects the investment
attractiveness of the company. Free moving from one inventory evaluation
method to another is not allowed.

Conclusions. Analysis shows that the inventory evaluation under the
condition of market economy has become very complicated (Kovenko 2007).
Comparison of different inventory evaluation methods at their disposal gives
reason to believe that the least risky and easiest to use is the average cost
method, but when using it payment system gets complicated and control over
the accuracy of cancellation of materials on production costs is weakened.

With relatively stable economic situation choice of inventory evaluation
method at their disposal does not play a big role. The choice of the method
has a significant influence and has to be taken into account under the
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condition of stocks prices changes. In all cases, the faster the received
inventories are dispensed into production, the smaller the difference in their
assessment of the application of this or that method is. It should be
remembered that, drawback may be in any way of stock assessment.

Thus, we believe that in the current economic situation that is constantly
changing it is necessary to consider the positive and negative consequences
of using of each of inventories evaluation method.
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OBJIK 3AMNACIB: MDKHAPOOHA MPAKTUKA
TA BITYN3HAHUU OOCBIA

3. A. OByapuk

AHOomauisi. 3anacu € 8axnueot 0651IKOBO-EKOHOMIYHOKO Kamezaopiero
ma o6’ekmom byxaanmepcbko20 061iKy. BoHu 3alimaromb eaz2ome micue 8
obopomHux akmusax ma 6epymsb y4acme y pOpMy8aHHI KiHUe8020 rpodykmy
disnnbHocmi  nidrnipuemcmea U 8xo0smb 00 8apmocmi U020 8/1acHo20
kanimasy. OCHO8HOIO yMO80K 30iliCHEHHSI 20crnodapchbKoi  OisiribHOCMI
CinbcbKo2ocrnodapchbKux nidnpuemcms € docmamHil obcsie ma pauioHarnbHe
guUKopucmaHHs 8UpobHUYUX 3ariacie, 3a paxyHOK SIKUX 80HU (hYyHKUIOHYOMb,
3abesneyyroqu nodasbwul po38UMOK CyCrliflbHUX €KOHOMIYHUX 8IOHOCUH.

Memoro cmammi € docnidxeHHss ocobriugocmel 0b6niKy 3anacie 8
3apybiKHUX KpaiHax ma ropieHSIHHSA 3 YKPaiHCbKOK MpakmuKoro.

lNocmitliHi 3MIHU YUHHO20 3aKoHoOasecmea YKpaiHu, yMo8 8UKOpUCMaHHs
Karnimary, 3pocmarodi eumoau Kopucmysadie IHgopmMaui, mpaHcgopmauis
8imyu3HsiHo20 byxaanmepcbko2o 061Ky 6i0rnogiOHO 00 8UMO2 MIKHaPOOHUX
cmaHOapmie,  3yMoesirmb 06’ ekKmugHy  HeobXxiOHicmb  rno2rubrieHHs
docniokeHHs1 numaHe O0bsIiKy 8UpPOBHUYUX 3arnacieé Ha CiflbCbKO20Crno0apChKux
nioripuemMcmaax.

Y cmammi  posansHymo  3anacu 8  IHO3eMHIU  rpakmuuyi
byxeanimepcbKko20 061Ky, a makoX pPi3Hi MOYKU 30py Ha MOHAMMS «3anacuy i
g8ubip mMemoQy ix OuiHKU. 30iUCHEHO MOPIBHSHHS MIKHaPOOHOI rpakmuKku
byxaanmepcbkoao 0bniKy 3anacie 3 HayioHaribHUM 00Cc8i00M 8 YKpaiHi.

Knroyoei cnoea: 3anacu, 6yxeanmepcbkuli o6k, ouiHka, ob6ilikoea
nosiimuka, 3eimHicms, ynpaesiHHA 3anacamu

YYET 3AMNACOB: MEXAYHAPOOHAS NMPAKTUKA
N OTEYECTBEHHbIU OlNbIT

3. . OBuapuk

AHHOmMauyus. 3anacbl SA675KMCs  B8aXHOU y4EeMHO-3KOHOMUYECKOU
Kamezopuel u obbekmom byxeanmepckoz2o ydyema. OHU 3aHUMaom 8axHoe
Mecmo 8 060pPOMHbIX akmugeax U ydacmeyrm 8 hopMuposaHuU KOHEYHO20
npodykma desimesibHocmu npednpusmus, 6xo0sm 6 CmMouMOCMb €20
cobcmeeHHo2o  kanumasna.  OCHOBHbIM  yCrI08UEM  OCYUWEeCMmerieHus
X035icm8eHHOU 0esimeflbHOCMU  CErlbCKOX035UCMBEHHbIX  npednpusmud
sensiemcsi  0ocmamoyHbili  06beM U payuoHalslbHOe  UCOoJIb308aHue
Mpou3800CMBEHHbIX 3arnacos, 3a C4Yem KOMmOPbIX OHU (DYHKUUOHUPYOM,
obecriequgasi OanbHelwee pasgumue o0bWEeCMBEHHbIX 3KOHOMUYECKUX
OMmHoweHuu.
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Llenb cmambu — uccredoesaHue ocobeHHocmel ydema 3ariacos 8
3apybexHbIx cmpaHax U cpasHeHue C yKpauHCKoU rnpakmukod.

lNocmosiHHbIe u3MeHeHuUs1 delicmeyrouie20 3akoHoOameribcmea YKpauHbl,
ycrosul UCrosib308aHusl Kanumarna, pacmyuwue mpebosaHusi rosnb3oeamerneu
UHgbopmauuu, mpaHcghopmauusi pocculickoeo byxaasimepckoeo ydema 8
coomeemcmeuu c mpebosaHusimu MeXXOyHapoOHbIX  cmaHdapmoe,
obycriosnuearom 0b6beKMUBHYO Heobxodumocme yarybrieHusi uccriedoeaHus
80MpOCO8 y4yema rpou3B0OCMBEHHbIX 3araco8 Ha CeflbCKOX035UCMEEeHHbIX
rpeodnpusmusix.

B cmambe paccMompeHbl 3anacbl 8 UHOCMpaHHoU rpakmuke
byxz2asimepcKkoao ydema U pasfiuyHblie MOYKU 3PEHUST Ha MOHSIMuUe «3arnachi»
u 8bibop mMemoda ux oueHKku. OcywecmernieHo cpasHeHuUe MexXOyHapOOHOU
npakmuku byxz2asimepckoao yyema 3arnacoe C HalUOHaslbHbIM OfbIMOM 8
YkpauHe.

Knroyeenle cnoea: 3anacbl, 6yxeanmepckul y4em, OueHkKa, y4emHasi
nosiumuka, omyemHocmab, yrpasJsieHue 3arnacamu
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AHomauisi. [JocnidxeHHs inocmpye nioxoou 00 rnpakmu4yHoi peanizauji
MexaHiamie rybriiyHo2o adMiHicmpysaHHss 8 ymoeax 2anobanizauii ma
oeueHmparnisauii enadHUx [r1o8HoB8axeHb 3adnsa 3abesrnedyeHHs 3acad
00820CMpPOKOBO20  PO3BUMKY  cycninbcmea. MemodosioziyHow  6a30t0
O0OCriOXEeHHsT cmanu CcuCmeMHO-CUHep2emuy4yHuUl nioxid e  ynpaerniHHi,
3azarnbHa meopis cucmem ma iHmepg’to 200 mewkaHuie cinbcbkux i 1000
MICbKUX HacesieHUX ryHKmise.

BcmaHosreHo, wo acumempii ma oucrporopuii po38UmKy CiflbCbKUX
mepumopilt € Hacriokom ei0cymHocmi cucmemMHo20 idxo0y & yrpassiiHHI,
HedoCcmamHb020 PIBHS iIHbpacmpykmypHo20 3abe3rneqyeHHs, HU3bKO20 PIieHS
akmueHocmi  MewkaHyie  wWodo 3MiHU cumyauii ma 3abe3re4yeHHs
gidroegidanibHoCcMIi 0OCib, WO npoXugarme Ha Mepumopii, 3a Hacrioku c8oix
Oiti. BusieneHo mexaHiamu 3abe3rnedyeHHs1 cmilkocmi couyiasibHUX cUcCmem Ha
OCHO8i  (bOopMyBaHHs  coujiasibHO-eKOHOMIYHO20  iHmepecy  y4acHUKI8
cycrinbHUx 8iOHOCUH, 3abe3rieyeHHs1 OepxkasHO-MpuUsamHo20 rnapmHepcmea U
CMAaHoBIIeHHS C€8imoenisiOHO-IHghopMmauitiHoi pobomu, wWo cmeoproe 3acadu
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