The basic principles of self-government which are the basis for
development of effective system of local self-government are proved. The
main problems hindering the achievement and ensuring independence and
self-sufficiency of territorial communities of Ukraine are defined and certain
recommendations and offers on possible options of improvement of the
existing situation in the country on the way to real self-sufficiency of territorial
authorities of management are developed.

The author offers an algorithm of voluntary association of communities: real
decentralization of finance — communities have to see that the Central power really
gives a considerable part of funds for places; powers — generally village and
settlement councils carry out now 2/3 powers from offered in the Concept at basic
level; after transfer of financing and powers on places, communities will see, these
funds for performance of the offered powers are enough.

Keywords: management system, rural territory, agricultural
community, self-sufficiency of territorial communities, decentralization
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Abstract. The article deals with the current state of the food market,
socioeconomic impact of its operations. Among the tasks of economic
transformation in Ukraine market, further integration into the world economic
system occupy prominent task of providing the population with food due mainly
internal sources and gradually reduce dependence on foreign food producers,
creating food security as an important component of national security.

Manufacturers are oriented to the needs and creditworthiness of
customers. The collapse of the mechanism of distribution of food resources
and the absence of the market system contributed to numerous intermediaries
in the food market. The practice of recent years clearly shows that the
regulation of food market monetary and fiscal means at the macroeconomic
level did not provide full-fledged operation of enterprises of the agricultural
sector.

The feature of the organized agricultural market is that it is impossible to
learn in a particular region. General principles and common approaches
should be implemented into practice simultaneously in the domestic market
and a clear regulatory and legal basis.
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Solution of the examined issues shall have a systematic character, as
mentioned in the research paper. A deeper attention to these issues will be
given in the subsequent studies.

Keywords. food market, stock market, sale, barter relations

Formulation of the problem. Problems of national food market has not
yet found a full and comprehensive coverage in economic literature, the study
apply only to certain aspects of the problem. Based on the aforementioned,
necessary processing concept formation and subsequent operation of the
national food market.

Among the tasks of economic transformation in Ukraine market, further
integration into the world economic system occupy prominent task of providing
the population with food due mainly internal sources and gradually reduce
dependence on foreign food producers, creating food security as an important
component of national security.

Analysis of recent research and publications. Theoretical and
practical aspects of the formation and subsequent functioning of national food
market and the source of its trade provision explored in the works of national
and foreign economists V. G. Andriychuk, V. I. Boiko, S. Brynhezi, M. Geiger,
O. D. Hudzynskyi, M. G. Lobas, M. I. Malik, V. M. Rabshtyna, P. T. Sabluk,
A. M. Shpychack, S. P. Yaroshenko.

Bold unsolved aspects of the problem. The question of optimizing the
functioning of the food market are considered without regard to achievements
in theory and practice of international experience, globalization of economic
relations, not reaching the level of conceptual bases formation and synthesis
tools about how to resolve the existing problems.

The aim of the article is the research and analysis of the current food
market.

Basic material research. The subjects of agrarian market are all
separated from each other agribusiness management unit managed by its own
industrial and commercial interests. But all they need constant renewal of
industrial and commercial relationships, as parties to play a single process
food and nonfood products made from agricultural raw materials, which are
interconnected in series, because everyone is a consumer of resources
produced in the previous stage of the reproductive cycle, while - manufacturer
resources intended for consumption in the next step [1].

World experience shows that the balance of interests of all participants
in a single production process must be established only center with the help of
regulatory and legislative instruments. Manufacturers are oriented to the needs
and creditworthiness of customers. On these grounds forming mechanism of
control of the manufacturer and its economic dependence on the consumer.

The collapse of the mechanism of distribution of food resources and the
absence of the market system contributed to numerous intermediaries in the
food market. Therefore, sales of agricultural products businesses spend,
leading to higher prices and determined the lack of competitiveness of
domestic products. This advantage economically developed countries with a
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market economy in directing almost uncontrollable food exports to Ukraine, the
displacement of domestic producers of the food market (Table 1).

Now Ukraine agricultural enterprises with 650 meat processing plants,
more than 400 — from dairy, 2100 dairy, about 2000 peeling mills, 4650 mills,
more than 13 000 bakeries. However, note that the entry into force of
capacities for agricultural purposes is constantly decreasing.

Ukraine has no deliberate policy formation system markets. It is a
modern agrarian market of Ukraine presented food trade without adequate
infrastructure of the food market. Evidence of this is the current market grain,
sugar, sunflower seeds, etc., although the food market presents many other
products and commodities.

1. Agricultural production for 2010-2015*

Years
Years
Plant growing Stockbreeding

2010 41472 24631
2011 41854 24778
2012 42006 24989
2013 41885 23657
2014 41572 23683
2015 41568 24110
2015/ 2010 0,3 -2,5

*Source: State Statistics Service of Ukraine.

Grain trade public and private enterprises. Most of the trade is barter
(wheat, fuel, grain and mineral fertilizers, grain next harvest, machinery and
spare parts, etc.). The only agent responsible for channeling funds from the
state budget for the purchase of grain for 2015 was HOOK "Bread of Ukraine"
[2].

In addition to large traders, there are many small informal traders who
buy grain from producers and help to form large "lots" of large firms or
exchanges. However, we note that in agricultural exchange a small amount of
grain. Most of the wheat produced is consumed within Ukraine: the farm use
(including animal feed) accounts for 44% of total production.

State of the grain market of Ukraine is largely dependent on the level of
production, which now tends to decrease. In the production of grain and other
apparent negative trends:

- significant fluctuations in gross grain harvest in years, due to lack of
stability of yields of cereals;

- the gross production of grain excessive share of wheat in the first
winter, and lack grain crops that negatively affects the feeding of animals,
limits opportunities to increase their productivity and leads to significant cost
overruns specific feed for livestock products;

- gradual reduction of acreage crops for their lack of yield;
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- lack of technical and technological provision of grain, almost 1.5 times
increased load harvest area for one combine harvester;

- reduction of organic and mineral fertilizers; deterioration of chemical
products; lower quality seed; lack of adaptability to manufacture;

- the dependence of grain production on weather conditions;

- imperfect pricing.

Grain production is of strategic importance not only in agriculture but
also in Ukraine's economy, because, along with sugar beet production of
sunflower oil and it belongs to the priorities of agricultural production. But lately
a trend decline in grain sales, in particular by wholesale trade, which absorbed
a third of the total sales of grain. Although the technical capabilities of
enterprises on post harvest grain processing and storage units sufficient
wholesale hampered by insufficient purchasing power of consumers,
underdeveloped network of agricultural exchanges and their affiliates [3].

Exchanges are not the only sales channel grain, because they trust not
all producers, assuming reasonable to get at the grain grown in cash and not
through non-cash payments. Because the OTC market does not depend on
developments in the markets.

Organization of the exchange market — a lever to improve the efficiency
of implementation and achievement of parity prices for the products of the
agricultural sector and industry. By commodity and financial interventions the
government can actively influence the pricing mechanism, the formation of
supply and demand. Therefore, in order to avoid significant fluctuations in
grain supply. Cabinet of Ministers of 24.09.97 p. Number 1062 "On further
development of the grain market in Ukraine" was established State Investment
Fund stabilize the grain market of Ukraine as a part of the State Joint Stock
Company (SJSC) "Bread of Ukraine".

It is through the purchase transaction is removed from the market yield
years a number of food and feed grains, stabilize for a short period market by
reducing the excess supply immediately after harvest, and in the lean years of
increase, maintaining the level of market prices of the domestic market of
Ukraine and preventing damage producers and consumers. The objectives of
the Fund include: research, observation and analysis of the grain market;
study forecasts and proposals for development of the grain market in Ukraine
and its regions; stabilizing the purchase and sale of grain reserves and related
operations; preparation of studies need to take stabilization measures and
submit them to the State commission on forming food market.

In order to encourage grain production and support of agricultural
producers, a significant reduction in adverse effects and seasonal fluctuations
in prices for grain and bakery President of Ukraine signed a decree "On urgent
measures to stimulate production and development of the grain market"
(29.06.2000 p. Number 832 / 2000), which proposed Cabinet to introduce a
system of urgent measures to stimulate production and improve regulation of
the market of grain and grain products, which provide promotion of grain for
money through a transparent market infrastructure (exchanges, auctions,
trading houses) [4].
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The approved program of stabilization and gradual increase in grain
production, infrastructure development and economic mechanisms to optimize
the grain market and grain products placed on the joint-stock company "Bread
of Ukraine". In regions provided determine the amount of grain purchases
relative to regional needs, based on the balance of the grain, the financial
capacity of the regions and support the minimum needs of the consumer
market, to arrange mortgage grain purchases using local budgets and credit.

On the SAC (State Joint Stock Company) "Bread of Ukraine" entrusted
with the purchase of state resources to food grains and high-quality seeds, it is
allowed to conduct business relative to grain, its products and not raw corn on
state, regional and other needs.

An important sector of the food market of Ukraine is the sugar market.

Flow charts of sugar beet and sugar production plants in Ukraine have
significant differences from European, though inferior to them in terms of
technical solutions and automation.

In Ukraine remains very imperfect mechanism of settlements between
enterprises and beet sawing sugar factories, not improves operating conditions
beet sawing enterprises and refineries sometimes leads to bankruptcy [3].

Today sugar beet complex food away from centralized production
management products liberalized sugar prices. This means that the industry is
unregulated in terms of, natural, destructive market. Problems sugar beet complex
product largely generated by the general economic crisis, increasing the number of
negative subjective factors, including such as the preservation of administrative
and distribution methods in the regulation of economic processes, lack of market
experience, management personnel, a clear export policy.

Provisions to ensure the competitiveness of sugar beet complex lies in
increasing productivity, based on the protection of crops from diseases, pests
and weeds, optimizing raw material zone of sugar factories, increasing raw
sugar, modernization sugar beet processing toll industry.

Consequently, the number of sugar factories in Ukraine is practically the
same. The yield of sugar beet in the period increased from 147 to 197 kg / ha
(34%). Significantly reduced sugar content. Note that the performance is much
inferior Poltava region than in Western Europe and the USA. Violation of parity
prices of agricultural and industrial products, loss of markets sugar, low
purchasing power of the population of Ukraine is forced to transition agriculture
toll processing of raw materials led to overproduction of sugar visibility [5].

Sugar beet processing toll is not profitable sugar factories and producers
of raw materials. In the absence of equity in factories, government
concessional loans, processing of sugar beet by tolling scheme allows plants
to work, and manufacturers of raw materials at a minimum level to provide
themselves with logistical resources.

The impetus for improvements in the production of major agricultural
products was demand on the external market.

As an example, it is possible to raise the price of sunflower seeds to the
world level, ensured the profitability of production. Ukrainian producers
managed to increase the offer and meet the demand through traditional
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comparative advantage sunflower seed production in Ukraine, eliminate state
control, which contributed to the free development of market relations. In
Ukraine there are 17 enterprises with sunflower seed, most of them privatized,
to some extent hurt their effective functioning.

Changes in prices for the products of the agricultural sector, including
sugar beet and oilseeds, characterized by positive shifts.

Barter relationships between producers and trade organizations are
widely used distribution channel, but gradually reduced. The level of market
prices of agricultural products in Ukraine is largely dependent on sales
channels, manufacturers are most favorable on barter.

Export to the CIS countries, especially Russia, is complicated by the
introduction of value added tax of imported goods from Ukraine and increased
competition in the market. Over the past 8-10 years Structure of crop production
has evolved from single-channel to multi-channel. This is a positive and negative
changes. The negative should include the implementation by barter and population
at the expense of wages; positive - growth of sales in the market.

Conclusions. The practice of recent years clearly shows that the regulation
of food market monetary and fiscal means at the macroeconomic level did not
provide full-fledged operation of enterprises of the agricultural sector.

The feature of the organized agricultural market is that it is impossible to
learn in a particular region. General principles and common approaches
should be implemented into practice simultaneously in the domestic market
and a clear regulatory and legal basis.
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CYYACHWW CTAH | TEHOEHLIT PO3BUTKY
nPOAOBOJIBYOIO PUHKY

B. IN. CtagHuk
AHomauis. Ceped 3ag0aHb mpaHcgopmauii eKOHOMIKU YKpaiHu y puHKosy

ma i nodanbwoi iHmeapauii y ceimoaocrofapcbKy cucmemy YiflbHe Micue
rnocidaromeb 3ag80aHHS WOO0 3abe3rieyeHHsi HacesrieHHs rpoo08osIbCMBOM 3a
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PaxyHOK repesaxxHo 8HymMpIWHIX Oxeperi, MoOCmMyrno8o20 3MeHWEHHS 3arexXHocmi
8i0 IHO3eMHUX 8UPOBHUKIE rpo0o8osibCcmea, CMeOPEHHS MPoO08OsIbHOI besrneKku
SIK 8aXKI1UB0I cKr1adoeoi HauioHaIbHoi besrneku.

Memoto docridxeHHs1 € aHari3 Ccy4acHo20 pPo0080ILY020 PUHKY. s
rnpoesedeHHs1 HayKkogoz20o AocridXXeHHs1 byrio suKopucmaHo ocmaHHi cmamucmuYHi
OaHi. [lopieHSIHHST 3 MUHYIUMU pOKaMu IMOK/IUKaHe rokasamu OuHaMiKy 3MiH, wWo
8i0bysatombCs y 8UPOBHUUMSI CilbCbKO20Cr00apChKoi MpoOyKUi.

3a pesynbmamamu O0OCIOXeHHsT sucgimriieHo akmyarsibHi rnpobremu,
rnokasaHo cnabki micuys OisribHOCMi agpapHo20 PUHKY. Bu3HayeHo, Wo 6
YKpaiHi 8idcymHs yinecrnpsamogaHa rnosiimuka ¢popMye8aHHs cucmemMu PUHKie.
Came momy, cydacHUU agpapHul PUHOK YKpaiHu npedcmasneHul
mopeieneto npodogosibYUMU mosapamu 6e3 HasiexHoi iHghpacmpykmypu
rMnpoooe.osib4020 PUHKY. BcmaHoeneHo, wo ocobriusicmio azpapHo20 PUHKY €
HeMOX/ugicmb U020 OCB0EHHSI 8 OKPEeMOMY Pe2ioHI. 3azaribHi npuHyunu i
€0uUHi idxo0u [OBUHHI 8MINDBAMUCS Yy XUmms OOHOYacHO y Mexax
HaujoHaslbHO20 PUHKY | Ha YimKiti HOpMamueHO-pasosili OCHOBI.

BupiweHHs1  po3anisiHymux numaHb MO8UHHO Mamu cucmeMHul
Xxapakmep, rnpo wo U Hazonowyemscsi 8 npaui. binbw anuboka ysaza 00
3a3HaydeHux rpobriem 3Halde ceoe 8idbumms y nodasibuux OOCIOKEHHSIX.

Knroyoei crnoea: npodoeosbyull puHoOK, 6ip)oeulli pPUHOK, 36ym,
6apmepHi 8iOHOCUHU

COBPEMEHHOE COCTOAHUE U TEHOEHLUWUN PA3BUTUA
NMPOAOBOJIbCTBEHHOIO PbIHKA

B. IN. CtagHuk

AHHOMauyus. Cpedu 3aday mpaHcghopmauyuu 3KOHOMUKU YKpauHbl 8
PbIHOYHYKO U ee OanbHelwel uHmMezpayuu 8 MUPOBYH XO0351LUCMEEHHYI0
cucmemy 8UOHOe Mecmo 3aHumarom 3adaqu rno obecrieyeHuUr HacesrieHusl
Mnpodo8o/IbCMBUEM 3a CYEM MPEUMYU,eCMBEHHO 8HYMPEHHUX UCMOYHUKOS,
YMEHbWEHUK  3aguUcuMocmu  Om  UHOCMpaHHbIX  rpouseodumereu
rnpodosgosiscmeusi, co30aHue podoeosibCmeeHHoU be3onacHocmu Kak
g8aXKHOU cocmasnsuwel HayuoHanbHol 6e3onacHocmu.

Llenbto uccnedosaHusi serssiemcs aHarnus CcO8pPEMEHHO20
npodo80/IbCMBEHHO20 pPbiHKa. [ns rnposedeHusi Hay4YHo20 uccriedosaHusi
ucrionib3o8asnuch rocrnedHue cmamucmudyeckue OaHHble. CpasHeHue ¢
npowsnbiIMUu  2o00aMu  pu3gaHo  riokasamb  OUHaMUKy  U3MeHeHul,
MPOUCX00sLWUX 8 MPOU380OCMBE CErlbCKOX035UCmeeHHOU rnpodyKyuu.

Mo pe3ynbmamam uccriedoeaHusi ompaxeHbl akmyarsbHble rnpobremesl,
rnokasaHo crabblie mecma OesimesibHocmu ag2papHo20 pbiHka. OrnpederneHo,
umo 8 YKpauHe omcymcmeyem  uefieHanpaesieHHas  rosumuka
gopmuposaHusi cucmembl PbIHKO8. WIMEHHO M03momy, CO8PEMEHHbIL
azpapHbil pbIHOK YKpauHbl ripedcmasrieH mopaosrsiel rnpodo8osibCmMeeHHbIMU
moeapamu 6e3 Hadnexauwel UHppacmpykmypbl MpPOO08OSIbCMEEHHO20
pbIHKa. YcmaHo8/1eHOo, 4mo 0COBEHHOCMbIK azpapHO20 pPbIHKA S851551emcs
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HEB80O3MOXHOCMb €20 0CBOEHUS 8 omoesibHOM peauoHe. Obwue npuHyusl u
e0uHble 100X00bl OO/MKHbI 80rM/IOW,amMbCs 8 XU3Hb OOHOBPEMEHHO 8 paMKax
HauuOHa IbHO20 pbIHKa U Ha Yemkol HOpMamugHO-pPasoeoll OCHOse.

PeweHue paccmampugsaeMbix 80rpoco8 OGO/MKHO UMEeMmb CUCMEMHbIU
xapakmep, o0 yem u e2oeopumcsi 8 pabome. bonee eanybokoe eHuUMaHue
yKa3aHHbIM ripobriemam 6ydem yOernieHo 8 darnibHeUuwux uccrie0o8aHusix.

Knrodeesble croea: npodoeosibCmeeHHbIl PbIHOK, 6up)eeoll PbIHOK,
c6bim, 6apmepHble OMHOWEeHUs!
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AHomauisi.  [lpoaHani3ogaHO  KOMI/IEKCHY — OUIHKY  KOHKYpPeHmo-
CIIPOMOXHOCMI efleMeHmIi8 MmexHOs1o2ili 8UpoWy8aHHsI Haz2IOoK IiKapChbKUX, SKY
rnpoeodusnu 32i0H0 3 MemoOuKkoro, 3arnporioHogsaHow A. /M. Mapkasum, B.
@. lNempuyeHkom ma A. B. CnipiHum. Tlpu ubomMy, HO8a mMexHono2is
ropigHrosasiacsi 3 mpaduuiliHOKO.

lposedeHo ob6’ekmueHuUlU | NO8HUU aHari3 ernusy cmpokig, criocobie
ciebu HaciHHs | ei0cmaHi MK pocriuHamu 8 PsiOKy Ha  NoKa3HUKU
KOHKYPEeHMmMOCpOMOXXHOCMI i 600CKOHareHuUx eremeHmis.

LlosedeHo, wo mexHornoeii Matomb 6ymu binbw nnacmuyHUMU, Wo dacme
3mo2y alanmysamu iX 00 yMO8 PI3HO20  PEeCypPCHO-MEXHOI02IYHO20
3abesrnevyeHHsi. BoHu nosuHHi nepedbadamu  MaKkcumarbHy — pearisauiro
rnomeHujary npodykmueHocmi  Kysibmypu, rnepw 3a 6ce, 3a paxyHoK
pauioHarlbHo20  BUKOpUCMaHHS  HasisHUX  BiokniMamu4Hux pecypcie  Orsi
3adoeosieHHs1  bionoaidyHux rnompeb pPOCIUHHO20 oOpeaHisMy 00 HasieHocmi
OCHOBHUX bakmopie xumms. Lle Oacmb 3mMo2y onmumidysamu 8esUYUHY
aHMpPOIro2eHHUX PeCYpPCHUX 8KI1a0eHb Yy MexXHOI02iko ma ompumMamu rpooyKuito 3
MeHUWwor cobisapmicmio.

HaeeOeHi  KinbKicHi  NMoKasHUKU  ¢bakmopie, SKi  ernnuearomb  Ha
KOHKYPEHMOCIPOMOXHICMb  MeXHOso2ill  8UpoWly8aHHsT Haz2i0oK  JliKkapCbKUX
3anexHo ei0 cmpokie, criocobig euciey HaciHHS | eidcmaHi MK pocriuHamu 8
pAOKY. OUIHKY Ha KOHKYPEeHMOCIPOMOXHICMb efleMeHmie mexHorsioeit rnposoousiu
3a IX eHepeemuyYyHUMU U EKOHOMIYHUMU [10Ka3HUKamu U MEeXHIYHUM pieHeM
MaluH, 3a O0NMOMO20K0 SKUX peartizosysarucsi OaHi mexHomozil.

Knro4dosi cnoea: KOHKYPEeHMOCMPOMOXXHICMb, mexHoroaii
eupouwlyeaHHsl, Ha2ioOKu JliKapcbKi, eKOHOMi4YHa eghekKmueHicmb
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