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It is a common practice for Ukrainian banks to provide customers with commercial loans with highly exceeded interest rates. Therefore, small and medium-sized agricultural entrepreneurs suffer from the lack of the appropriate credit tools. In order to increase the competitiveness of the small and medium-sized agricultural entrepreneurs the Law of Ukraine "On Agrarian Bonds" was adopted by the Ukrainian parliament on November 6, 2012 The law introduced agrarian bonds as a new kind of documents of title, which could be issued exclusively by the agricultural commodity producers. The agrarian bonds allow them to receive effective and interest-free credit resources on a pledge of a future agricultural crop.

The purpose of the research is to establish the legal nature of the agrarian bonds as the documents of title, the peculiarities of the legal provision of their circulation, and to determine the ways of developing legislation on agricultural receipts at the current stage of reforming the agrarian sector of the economy.

According to the article 1 of the Law of Ukraine "On Agrarian Bonds", the agrarian bond is a kind of documents of title which fixes the unconditional and secured by a pledge obligation to carry out the supply of agricultural products or to pay cash in the conditions specified therein. The agrarian bonds establish the security for the obligation fulfillment of the debtor in a specific way by the pledge of his future harvest of agricultural products (Part 1 of the Article 7 of the Law of Ukraine "On Agrarian Bonds").

Agrarian bonds shall be concluded in a writing form and are the subject to notarization. As the documents of title agrarian bonds could be in circulation in a documentary form only according to the Article 6 of the law “On agrarian bonds”. 
At the time of issue, the agrarian bond is subject to a notarial certificate in accordance with the procedure provided for by the Law of Ukraine "On Notary" for transactions, taking into account the specifics established by the Law of Ukraine "On Agrarian Receipts". Information about the agrarian receipt at the time of its certification shall be entered into the Register of Agrarian Notices by a person who carries out notarial acts (Part 2 of Article 9 of the Law).

The current legislation of Ukraine sets strict requirements for the issuer of agrarian bonds. According to the part 2 of the article 2 of the law “On agrarian bonds” agrarian bonds may be issued by person who has the right to own a land plot of agricultural purpose or the right to use it legally for the purpose of agricultural production.

It should be noted that the issuance of an agrarian bonds causes a group of legal relationships to emerge . In particular, the transaction of agrarian bond issuance  causes four different groups of the legal relations to arise: a) legal relations regarding the fulfilment of the main credit obligation; b) legal relations regarding the fulfillment of obligations taken under the agrarian b c) regarding fulfillment of obligations in relation to pledged property in case of delay of the debtor; d) land relations, in particular, the legal relationship, in which the encumbrance of the land plot is established, regarding the future harvest from which the agrarian application is issued. 

The agrarian bond is a kind of the documents of title used as a means of lending to an agricultural commodity producer on the bail of a future harvest, which is crop production. At the same time, the development of agribusiness in Ukraine shows the essential need to expand the scope of agrarian bonds to different kinds of agricultural producers. In particular, attempts have been made to provide credit resources for the provision of agrarian claims to gardeners and livestock producers. However, production processes in horticulture and livestock may go beyond one season (agricultural year). Unlike plant growing, where the vegetation period of most crops coincides within the spring-autumn period, in the horticulture and livestock sector, the process of cultivating agricultural products may take more than one year. And from the laying of the garden and to the beginning of its fruiting it can take a longer time - up to 7-10 years. Therefore, we believe that it is expedient to make changes and additions to the Law "On Agrarian Bonds" that would allow the issuance of agrarian bonds for longer terms than the terms of the growing season of plant crops.
	
