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A redistribution of profits is that progressiveness of the tax system
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Annotation. In this publication investigational influence of the economy growing and tax policy is on welfare of different socio-economic groups of population.
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Raising of problem. One of main problems at constructing of the tax and transfer systems (systems of social defence) consists in their evaluation from the point of view redistributive properties, stopped up in these systems. Most tax systems built on principle of progressiveness. An idea consists in the use of progressive taxation as a political instrument for reduction of inequality in allocation of profits. 
Research purpose. To analyse the methods of research of efficiency of innovative investment processes in relation to their influence on the level of public welfare. 
Exposition of basic material. It was considered at the beginning of market reforms, that for passing to the intensive way of development, for initiator of processes of самоорганізації there are companies which result in the origin of powerful middle class it is enough to conduct privatization of public domain and trust in an open market. However much it resulted in opposite results. Liberalization of economy in default of the adequate інституціональної system resulted in надвисокого property stratification, falling of efficiency of economy, to mass impoverishment of population. It was not well-to-do institutional mechanisms of forming of the new system of patronage (employers must be accountable for welfare of the employees). The Old system of patronage (state guarantees are in relation to a living wage) died off by itself, as the state, voluntarily giving up a propert, lost necessary for this purpose resources.
Out of control economic processes in Ukraine resulted in the ultrahigh level of property, social and, that it is most important, to psychological polarization and confrontation of social executions. 
In the countries of the West a middle class determines the level of consumption and is the stabilizator of socio-economic and political processes. Hopes on the rapid forming in Ukraine of powerful middle class and achievement of high level of consumption for all of company groundless. On power mediums requires high production charges, power-hungryness of production and dependence deep modernization of industry and agricultural production, reformation of infrastructure, introduction of енергозберігаючих technologies and naukovoyemnyh productions. Only on such conditions hasty growth of ettlings and forming of middle class will become possible. However much it requires the high rates of the economy growing in a long-term plan. However much the considerable social obligations of power distract resources on their implementation due to economic efficiency. Market laws malfunction. Between economic efficiency and social justice appears there is extraordinarily close intercommunication. We can not at first attain the high level of economic development, and then pass to the decision of social problems. It can result only in strengthening of social self-contradictions. In an identical degree we can not work out social problems, and then work out the problems of the economy growing: resources absent for this purpose. 	A problem consists in the decision of conflict situation between economic efficiency and social justice: what measure can we endow to the first in behalf of the second and where is this limit? Is there a backlash of inequality, poverty and polarization (intervals of values of the proper indexes), at which the economy growing is accompanied growth of social welfare and social obligations are here executed? How, to co-ordinate an economic, tax and social policy, that in a prospect to attain the separation of economic efficiency and social justice without the losses of social welfare? For the receipt of answers for these and some other questions we need on something to lean, a theory is needed. We can lean only on that which does супротив. Social theory, as science about facts, such супротиву does not do. It allows arbitrary interpretation, „pidsezonyuvannya” and arrangement of public events, depending on economic and social and political circumstances. Strategic planning of social infrastructure, planning of trajectory of future development of social processes must lean against the concrete formalized prognosis. For this purpose theoretical bases of formalization of social processes and proper mathematical models are needed for research of their dynamics in space and time. 
We assume that taxes are determined exceptionally after profits, that, all other factors, such as age, domestic position and others like that nottaken into account. Progressive taxation on profits in general case is characterized growth of level of taxes at growth of profits. In connection from it, the progressive tax system is accompanied two effects on which refer as on a redistribution and disproportion (deviation is from a proportion).
The measures of local progressiveness estimate progressiveness of the tax system in some set point of distributing. The modular measures of tax progressiveness are Therefore needed. First insomuch there is a measure of progressiveness of the tax system of Musgreyva – Hay [3]. It is certain as a relation between inequality of післяподаткового and pre-tax distributions of income. The tax system is progressive, if as a result of taxation inequality of profits diminishes. The regressive tax system increases inequality of allocation of profits. If as a result of taxation inequality does not change, will name such tax system neutral on taxes (inequality – neutral). If the zerolevel of tax exemption takes a place, by the нерівність-нейтральною system will be proportional. 	Examining the indexes of progressiveness and redistribution we assumed that the tax system satisfied principles of horizontal and vertical equality. In the real economy such principles are almost always violated. Inflation which can be interpreted as a tax variously influences on the different groups of population. Interpreting inflation as inflationary tax, we can estimate influence of disproportion and redistribution of inflation on public welfare. Different tax rates on different profitable sources bring in regressive in the tax system. For persons with identical gross pre-tax incomes from different sources there can be fully different tax obligations (taxes on the earned incomes, dividends, profits from bank deposits are different). It violates principle of horizontal equality. An income tax is fixed violates principle of vertical equality: persons the profits of which differ in times pay an identical tax. Influence on welfare of the social programs, допомог, privileges and others like that can be examined after the same chart, as well as influence of the tax system (that, as a redistribution and smoothing). 
 It is expedient also to consider the methods of evaluation of these systems from the point of view stopped up in them редистрибутивних properties in relation to a possible standard redistribution. In such case efficiency of the operating system is compared to the system which can be got on condition of optimum of the tax system and system of social defence. Thus, we must, at the fixed volume of tax receipts and resources, social programs intended for realization, identify optimum tax and transfer systems. These optimum systems, in default of destymulyuyuchyh influences, after taxation and grant of all of benefits must result in allocation of net profits, which maximizes the function of social welfare. Then, after certain criteria, we can estimate the measure of rejection of the operating tax and transfer systems from the offered standard. Such criteria can be: reduction of inequality, softening of poverty, minimization of administrative charges, minimization of losses of efficiency and others like that. 
At the fixed size of gross incomes in a company, all of the tax-transfer systems generate the identical size of tax receipts and distribute the set size of social payments. Thus, naturally there is a task, at the set budget constraints, optimum distributing of the tax loadings and social допомог with the purpose of maximization of social welfare, certain  in accordance with the set criterion (minimization of inequality, poverty, administrative charges on maintenance of the different programs, losses of efficiency and others like that). Satisfying with the limitation only resulted higher, plural of such systems it is enough general and can be utillized as a mean of research of welfare in a company. In addition, the tax system and system of social defence function in a company independently. Therefore the considered methods can be applied for research of changes in a tax and social policy separately.
Application of any tax system or social program results in transformation crooked of Lorensa, change of values of index Jean and indexes of social welfare. Therefore the systems of taxation and social defence are concrete mathematical characteristics research of which gives powerful analytical facilities for the analysis of the really functionings systems. The extreme curves of Lorensa and value of indexes of inequality can be set. The different tax and transfer systems variously influence on the level of welfare of different task forces. The proper curves of Lorensa can intersect. However and for the tax system, and for the systems of social defence there is the optimum system which prevails after Lorensom all other systems, and index Jean of which is minimum. There is the tax system with the lowest curve and maximal value of index Jean. An important feature is that different, in a that number maximum, the values of indexes of inequality and welfare can be attained by reformation of the tax system and system of social defence, which gives the identical size of tax receipts and distributes the identical size of social help, accordingly. On the basis of the considered methods the methods of evaluation of efficiency of functioning of the real tax system and system of social defence can be developed in relation to reduction of inequality and poverty. 
Conclusions and prospects of subsequent researches. For the analysis of influence of the tax system on social welfare, in particular on the level of poverty, it is possible to utillize three methods. The first consists in the use of concrete form of function of social welfare, on the basis of which the existent tax system is probed and the optimum structure of taxes is developed. In such case nature of the optimum tax system is predefined the choice of concrete function of social welfare. A task consists in maximization of function of social welfare by restructuring of the system of taxes on a consumption without diminishing of tax receipts. 
It is assumed after the second method, that the function of social welfare in an obvious kind is not set. The structure of the tax system, which максимізує the whole class of symmetric functions of social welfare, based on antipathy to inequality, is searched in such case. About reform of the tax system which increases the value of all of functions of social welfare with antipathy to inequality (diminishes inequality of charges) it is talked as about socially efficient reform. Clearly, that in such case allocation of charges at the reformed system of taxes prevails after Lorensom allocation of charges at the existent system.
The tax systems, which abbreviate not inequality in a company, but level of poverty, are examined in the third method.  He is based on the analysis of influence of reform of the tax system on public welfare after the random order of домінованості.

References
1.Skripnichenko V.A. Ekonometrichni methods of research of innovative processes in an agrarian sector. Kiiv:tov «Agrar Medias of Groups», 2010. : 162 с.
2. Semenov V.V., Vitvicka O.D., Kulaec' M.M., Skripnichenko V.A. Innovative investment processes are in an agrarian sector: a normative analysis and економетричні methods of research of influence is on public welfare. A national scientific center is «Institute of agrarian economy», 2009. : 258 с.
3. Kakwani N. Measurement of of tax progressivity: An of international comparison //The of Economic Journal. – 1977. – Vol.87. – No.345. – P.71-80.
4. Lerman R.I., Yitzhaki S. Income Inequality Effects by of Income Source: A New Approach and of Applications of to the of United States//The Review of of Economics of and of Statistics. – 1985. – Vol.67. – No.1. – P.151-156.
5. Mayshar J., Yitzhaki S. Dalton-Improving Indirect Tax Reform//The American Economic Review. – 1995. – Vol.85. – No.4. – P.793-807.
6.Yitzhaki S. and of R.I. Lerman Income stratification and income inequality //Review of of Income of and of Wealth. – 1991. – Vol.37. – No.3. – P.313-329.






[bookmark: _GoBack]


1

