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PRICE SITUATION IN THE WORLD SUGAR MARKET. 
Stasinevych S.A. PhD, Senior Researcher, Associate Professor of exchange department of the National University of Life and Environmental Sciences of Ukraine
The results of analytical review of market conditions of the world sugar market, particularly the price situation at the beginning of 2014. The dynamics of prices of physical and stock markets, in the second case – exchange bidding on the leading "sugar" world exchanges: the New York Mercantile Exchange NYMEX and the London Stock Exchange in the context of the main types of sugar: respectively raw sugar and white sugar. Market assessment of raw sugar from cane was monitored on the basis of the conditions of supply FOB- ports of Brazil and the CIF–Black Sea, white sugar: FOB-ports of Brazil, as well as FOB-Thailand (sugar ICUMSA-45 category). The factors and the up – down effect on the price of sugar on the world market.
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Statement of the problem. Sugar is a strategic food commodities. State of the world sugar market is tracked and monitored physical exchange market sugar. Price volatility - a major problem in this market. The price situation on the market of the product induces futures quotes on leading " sugar " exchanges

Analysis of recent research. The problems of the world sugar market researched Ukrainian academics and practice: O.Bahaterenko [1], O.Varchenko [2], V.Vlasov [3] and others. The purpose of this article – highlighting the results of the analysis of the current state of the world sugar market situation, especially the pricing situation.
The main material. According to USDA world sugar production in 2013/2014 MY will be 174826 tons, up 0,7 % less than in the past, when the world produced 176033 tons of sugar, world sugar consumption will increase slightly the opposite: 168476 thousand tons against 164625 in 2012/2013 MY. [6]
It is known that sugar production in the world is made of two main raw materials: 80 % – from sugar cane, respectively, 20 % – from sugar beets. Season the processing of sugar cane – initially. According to the International Organization for sugar sugar now produced more than 100 countries. The largest sugar producer in the world is Brazil, which produces almost 35 million tons of sugar at that sugar is processed only half grown sugar cane (the second half is used to produce ethanol – ratio of sugar cane, which is used to solve the problem of food and energy purposes is variable parameter that depends on the particular situation of prices for renewable energy and sugar). As a major producer of raw sugar are Brazil, the conditions of the world market depends primarily on the state of the industry of the country, causing major influence of so-called " Brazilian factor."
Material and methods research. The general state of the world sugar market is tracked and monitored physical exchange markets, in the second case - exchange trading at the leading "sugar" exchanges: the New York Mercantile Exchange and the London Commodity Exchange in the context of the main types of sugar under raw sugar and white sugar. Assessment of market conditions of raw sugar cane is tracked based on the conditions of supply FOB-port of Brazil and CIF-Black Sea, white sugar – FOB-port of Brazil and FOB-Thailand ( category sugar ICUMSA-45 – the highest quality for assessment International Commission For Uniform Methods Of Sugar Analysis (international regulator, conduct analysis and product sets the rules of global importance).
In the market of raw sugar cane , both physically and exchange formed a trend towards higher prices (despite a slight drop in their separate short periods) – for the period from January 10 to May 19, 2014: Sugar cane FOB-ports in Brazil price increased by 17,7 % (from 329.75 to 388 USD/t), respectively, our terms of delivery CIF-Black Sea price of raw rose by 13,7 % (from 367,75 to 418 USD/t), the price futures contracts for raw sugar with different delivery times increased up to 18,8 %. (Fig. 1).
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Fig. 1. Dynamics of world prices for raw sugar in the stock and the physical market in 2014 [6 ].
In the market of white sugar also observed a temporary reduction of prices on the background they raise to 14-15 % in the period. (Fig. 2) Yes, white sugar on the terms of delivery FOB- port of Brazil in early January was sold at a price of 424,75 USD/t at the end of the second decade of May – 475,75 USD/t. 

The fall in prices that occurred in mid-January and early April, due to increased supply, resulting in the first case, the rise in the last year of sugar production in Brazil (according to data from Unica beginning of the season to the end of 2013, sugar production center and south of the country has increased 0,6 % (to 34,27 million tons), weakening Brazilian real exchange rate against the U.S. dollar, the prospect of benefits exporters of Indian authorities, an increase in sugar production in Thailand and in the second case – the approach of the season in Brazil, as well as low demand sugar in China and India as a result of an increase in its reserves in these countries. should also be noted expectations increase sugar yield cable in Brazil in 2014-2015 season he compared to the previous marketing year from 1.8% to 612 million tones (Brazilian weather agency CONAB) [ 6].
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Fig. 2. Dynamics of world prices for white sugar in the stock and the physical market in 2014 [6 ].
Among the reasons for price increases out: lower USDA forecast on carry-over stocks of sugar in the 2013/2014 MP from 1,979,000 tons to 1,881,000 tons, and harvest sugar cane in Brazil to 629 million tones against 650 million tones last year. January of this year, Brazil was hottest and most droughty month for the last 20 years, in February, the weather conditions are not improved. One of the world's biggest traders of sugar and ethanol company Copersucar published a forecast yield of cane in the central – southern region of Brazil in 2014/15 MY – 570 million tons previously stated Unica harvest this year, 595 million tons These circumstances caused the increase in sugar prices: from late January, early March 2014 price dynamics characterized by "certain" growing trend. Of the factors contributing to this trend, we should highlight the "fear" of the world sugar market for non-receipt of de facto export subsidies sellers exporting sugar promised by the Government of India which is the second largest sugar producer in the world. India's Cabinet decided to grant subsidies amounting US $ 54 per 1 ton to 4,0 million tons of raw sugar for the season 2013-2014 and 2014-2015 he was subject to review subsidiary amount of sugar in 2 months . This measure can help to supply the world market of 4 million tons of sugar, which is excessive for the domestic market, and thus make a turn to the impact of prices on the world sugar market, which will affect a decrease in prices. Additionally, the trend of raising world prices was supported by a decrease in Indian Sugar Mills Association forecast sugar production in India. The organization has reduced expectations of production of goods in the country in 2013/14 MY of 5% to 23,8 million tones against 25,1 million tones last year.
During the entry rate of harvesting sugar cane in Brazil in late April, there was a risk of lowering yield and sugar content of raw materials as a result of heavy rains that caused the rise in prices in the sugar market in May. However, the weather turned out to be variable, and cane sugar content higher than last year.
Thus, the sugar market was influenced by weather conditions in Brazil: first, lack of rain factor that provoked the expectation of negative consequences for the harvest of sugar cane (during abnormally arid weather in December 2013 and January 2014), and later (in April -May 2014) of excess rainfall that prevented harvest.
Factor increasing price trend forecast served reduction of sugar production in Thailand from 11,5-12 million tones to 10.4 million tones , due to drought in the country. People's Republic - third among some of the world sugar producer in 2013 produced 13.759 million tons of sugar (2% more than last year) [8 ], and therefore the activity of China as a buyer of sugar on the world market will decline, falling imports of sugar into the country as a result of reduced demand for sugar can also be decreased.
Factors affecting the price situation on the world market should also be called forecast company Kingsman SA increase in global sugar surplus in 2013/2014 MY from 4,5 million tonnes to 5,4 million tones (lowering action); changes (decrease and increase) ABARES forecast exports of sugar from Australia, from 4,25 million tons to 4,20, respectively, and 4,4 million tons (acting in accordance with the direction of raising and lowering prices). Some analysts even predict a shortage of sugar in the 2014/2015 marketing year.
In 2014/2015 MY according to Kingsman SA in the world is produced 181.1 million metric tons of sugar – 2,1 million tones more than required to meet the current needs of the population and processing industries , in terms of the need to increase 2% to 178,96 million tons; surplus continues, albeit reduced compared to the current marketing season to 0,2 million metric tons. Not the last role in the development of the sugar market play subsidies industry and other forms of support from the government (especially sugar beet production in Europe ) and the weakening of national rates in developing countries , so that continues to function even unprofitable and low-profit industry. Note that in 2014 due to favorable weather increased plantings of sugar beets in Europe contribute decline in world sugar prices.
In general sugar market pretty balanced, sugar prices will fluctuate in a small range.
Conclusions
In the sugar market prices affect a variety of factors: how local and current, as well as general and long term. Seems to determine the direction of movement of prices (price trend) in the immediate future to consider first, the more distant future – mostly second group of reasons. Yes, it is acknowledged that the level of market prices is inversely proportional dependence is almost as compared to the ratio of reserves and consumption of sugar. The above said ratio, the lower the price. On the contrary, there is a direct relationship between the price and the ratio of imports to the volume of stocks: the higher the ratio, the higher the price (when imports exceed stocks, prices rise and vice versa, if the volume of imports did not reach the level of inventories, prices go down). However, the growth of consumption need not necessarily accompanied by an increase in imports: Satisfied often demand growth by increasing the internal (local) sugar production and therefore sales in international venues remain unchanged.
Experts have no doubt as to the surplus of the world sugar market in 2013 \ 2014 MY. Price situation is characterized by differing vectors, in certain periods of falling prices on the forward price movements up to the end.
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