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WAYS TO INCREASE ECONOMIC EFFICIENCY OF DAIRY FARMING USING EXTENSION SERVICES

Gerasymchuk N.A., Tairov V.

Investigated the economic efficiency of milk production and sale in agricultural enterprises of Lugansk region and performed the analysis of activity of agricultural extension services.
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Lugansk region occupies last place in the ranking in terms of milk production, while in terms of population is the sixth in the rankings. Milk production has traditionally been tied to places of consumption, in terms of population density Luhansk region creates conditions for development of big companies, but still 80% of the milk produced in private households, as in most in Ukraine.

In order to promote sustainable development of agriculture in Ukraine and in the Luhansk region in particular, should pay attention to the development of extension. The experience of the United States knows that agricultural advisory services necessary for and meet the information needs of agricultural producers and rural population and improve the welfare of the rural population through the use of acquired knowledge and skills and the development of rural areas. The essence of the problem is that based on the findings of dairy Luhansk region suggest specific areas to improve the efficiency of milk production.

Analysis of recent research and publications. These problems were investigated and researched by domestic scientists. In particular, RI Trynko and PV Olhovetskyy [1], S. Sheveliova [2], AP Hohulya and IP Kudinova [3] AA Kozak [4] PT Sabluk and VI Boyko [5] MV Kalinchyk and A. Odintsov [6] and others. However, it should be noted that in scientific publications above mentioned authors are more special features of dairy farming at the national level than at the level of regions, provinces, districts and farms.

Therefore, the issue of efficiency of milk product subcomplex Luhansk region with involvement in the activities of agricultural extension services remain relevant.

The purpose of the article is theoretical and methodological rationale of economic efficiency of milk production in agricultural enterprises in Lugansk region, with the assistance of agricultural extension services and elaboration of practical recommendations on the mechanism of their effect on the operation of enterprises - producers of milk.

The critical state of agriculture in Ukraine led to steadily reduce the number of cattle in 2011, the total herd amounted to 4425.8 thousand heads, Cows - 2582.5 thousand goals., Or 17.9% and 30.8% respectively, from 1990 levels

In Lugansk region total number of cattle decreased by 699.3 thousand units, or 82.1%, including cows - to 221.8 thousand units (74.4%). In 2011, 100 residents of Luhansk region accounted for 2.2 cows in Ukraine as a whole, the figure was 6.1 cows.

During the 1990-2011 biennium cows gradually shifted to the peasant farmstead. The share of cattle farms in 2011 was 77.4% of the total dairy herd as a whole in Ukraine and 71.5% - in the Luhansk region.

Trends in dairy farming, led to reduction of the gross milk yield in the Luhansk region - 371.4 thousand tons, or 58.1%. This trend affected the change in the structure of the gross yield on the types of farms. Thus, in 1990 the agricultural enterprises in Lugansk region, was produced 18,634.1 tonnes of milk, which is more than 3 times the output of farms, then in 2011 - 2454 tons of milk is 13.1% compared to 1990 and 4.4 times less than the total milk yield in households. Since the mid 90's farms have become a major producer of milk in 2011, their share in total milk production was 81.5%.

Over the years, milk production farms were unprofitable, which is reflected in the volume of production and level of marketability of milk. It should be noted that the transition to small-scale production in peasant courts increases the complexity of the production of 1 ton of milk, creates difficulties in carrying out the full veterinary measures to control compliance with sanitary standards and accepted process of milking the milk.

Decline of dairy farming generates low levels of raw materials for milk processing plants. In 2011, milk processing enterprises of Ukraine received 5607.4 thousand tons of milk in the student's record weight in 3.2 times less than in 1990

The trend of changes in the procurement of raw milk across the country adequately reflected in the procurement of regional milk processors. Thus, in 2011 the supply of milk were 107.7 thousand tons, including 30.7 thousand or 28.5% came from farms to households - 77.0 thousand tons, or 71.5 %.

The observed change in the dynamics of purchase prices for milk and the prices of final products in the regional market influences the distribution of proceeds from the sale of the final product, which makes the problem of normalization of relations between actors in the value of milk and milk products.

According to the analysis of regional self-sufficiency major dairy products should be noted that due to the production of regional enterprises Lugansk region is not provided to any kind of dairy products. Thus, in 2011 the domestic production of butter could be achieved only 23.4% of the total demand in case of implementation within the region, processed liquid milk - by 29.8%, dairy products, except sour cream - 3%, fresh unfermented and cottage cheese by 2.8% cream - 16% and fat cheeses - by 51.5% (Fig. 1).
Index of total self-sufficiency main types of milk in 2011 was at 4.48%, in 2010 - 7.7%, in 2009 - 6.3%, in 2008 - 5.07%, indicating a low level of development as the dairy industry and all dairy subcomplex in Luhansk region.

Against the background of low-level production of dairy processing in Luhansk consumption of dairy products for the period 2005-2011 year tends to increase (Fig. 2).
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Figure. 1. The level of self-sufficiency Lugansk region main types of dairy products from the production of regional dairy processing in 2011,%
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Figure. 2. Consumption of milk and milk products on average per year per person in terms of milk, kg

During the period 2005-2011 average consumption of milk was increasing in terms of milk was 86.4 kg, or 58%, average consumption increase was 14.4 kg per year. In 2011, this figure decreased by 5.7 kg or 2.4%. In general, Ukraine consumption of milk and dairy products for the period increased by 62.4 kg or 30.4% and amounted to 267.6 kg in 2011. The structure of consumption, there has been an increase in the share of consumption of dairy products.

Consumption and economic efficiency of enterprises depends on the price situation. During the period 2005-2011 biennium for the consumer market grew by 98.4%. The price situation on the market of milk and milk products also reflects the general trend of rising prices, but the change in selling price to different types of products, due to changes in consumer demand. Thus, during the 2005-2011 biennium, the price of butter as a whole grew by 42.8% for milk and dairy products - by 132.6%. The price level is a balancing element between supply and demand in the market. In Ukraine it is high time consumption is the main limiting factor in the production of milk and dairy products.

With the current low purchasing power consumption of milk and dairy products depends on the level of real income of consumers. According to statistics, in the third quarter of 2012 compared to the same period last year nominal income increased by 14.2%. Disposable income that can be used to purchase goods and services, and real disposable determined considering the price factor increased by 13.5%.

Available income per capita for the third quarter of 2012 amounted to 6618.7 USD., Up 802.3 USD. more than in the same period last year. Expenditures in the third quarter of 2012 compared to the same period last year increased by 14.7%. Increase savings amounted 37,946 mln., Consumption of milk and dairy products increased by 30.4%, the average increase in consumption - 4.6% per year. The coefficient of elasticity of consumption depending on the level of real income is 0.12, meaning that an increase in the level of real income by 1% consumption increase by 0.12%.

Over the past few years a decline in raw materials and as a result of competition in the market of milk and milk products trend of consolidation of the dairy processing. Large dairy plant (treatment capacity of 150-200 tons per day), with large industrial and financial capacity to absorb smaller, which become points of collection and primary processing of raw materials and production of traditional dairy products for the local market.

Formation and expansion in the market for milk and dairy larger producers in other regions pushes regional manufacturers to less profitable segments of the market, forcing, however, look less capacious and more costly channels. This trend may eventually lead to bankruptcy and regional milk processors absorption of representatives of other regions.

Based on the analysis, we can conclude that the stabilization of dairy subcomplex requires the development of a policy in accordance with the current market environment. The specified policy must take into account measures of state regulation aimed at supporting incomes of enterprises in accordance with the WTO to intensify the integration process for the formation of a stable and high-quality raw materials and normalization of relations participants throughout the process of the value of milk and dairy products.

The main priorities of dairy subcomplex Luhansk Oblast is increasing production of high quality milk, contain negative processes taking place in the field of sales and promotions to the consumer.

In our opinion, the main objective of the strategy of milk in should be the realization of the state of certain transitional measures, effective and efficient methods, techniques and mechanisms that would ensure the transfer of the main branches of the agricultural sector to build innovative model of sustainable production, economic efficiency and competitive products. In particular, it is advisable to pay attention to factors that improve the efficiency of marketing channels for marketing, to changes in government regulation of the milk market, improve market analysis and information services through the development of agricultural extension institutions.
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