УДК 330:061.66:631.1

INFORMATION AND CONSULTING PROVIDING ROLE FOR INSTITUTIONAL ENVIRONMENT CREATION OF AGRARIAN SPHERE
S.M. Rogach, PhD in economics, associate professor
National university of life and environment sciences of Ukraine
Research of theoretical, methodical and applied aspects of system functioning of information and consulting providing is implemented in the article. Also, the role and meaning of it in institutional environment creation of agrarian sphere is determined.
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Statement of the problem. Deepening of market reforms and regulatory distortions in implementing the priorities of socio-economic development of the country causing the need for further institutional changes and accordingly research of the conceptual foundations for the system development of informational and consulting providing and definition of its role in the institutional environment creation of the agrarian sector. 

A significant contribution to the theoretical substantiation of the main institutional thesis of Economics was made by J. K. Гэлбрейта, У.Ростоу, Д.Норта, Р.Коуза, О.Вільямсона, Дж.Б'юкенена, J.. Clarke, П.Дракера, М.Олсона and others. Domestic institutional paradigm is formed under the influence of fundamental and applied researches of R. Kapelyushnikov, M. Tugan-Baranovsky, V. Geits, А.Chuhno, М. Danilyuk, V. Balyeyev, Т. Gaiday, S. Arhiryeyev, V. Yakubenko, V.Tambovtcev, S. Kirdina, Z. Gerasymchuk, М. Koretsky, О. Shpikulyak, Y.Lopatinsky and others. In developing the conceptual foundations of organizational structure, principles, methods of information and consulting providing in agrarian sphere formation were contributed by М.Kropyvko, М. Malik, P.Sabluk, V.Sytnyk, V.Yurchyshyn, R.Shmidt, Y.Kovalenko, Т.Kalna-Dubinyuk and others. 

However, the theoretical aspects and applied issues of information and consulting providing of the agrarian sector as a special institution in the domestic scientific literature are considered insufficiently. At the same time, the transition to innovativ economy puts serious requirements to formate the institutional basics of formation and development of information and consulting servicing in the agrarian sector, the style and methods of implementation of those activities in modern conditions suggested the need for further research of the issues. 

Accordingly, the aim of the article is to study theoretical-methodological and applied aspects of the development and role of the information and consultation providing system as the most important component of the institutional environment in the agrarian sector. 

Essential material exposition. Information and consulting component is included to the number of the basic preconditions of the institutional environment formation and development in the agrarian sector. And this is natural, since the applied nature of information and advisory services is manifested through the interaction of concrete objects-institutions that are, on the one hand, agricultural producers, agricultural enterprises, privat farms, family farms, agricultural companies, agricultural holdings, etc. and with other – state institutions, organizations, scientific and educational institutions, the financial and commercial patterns and other. Relations between them in the process of providing and receiving information and consulting services to develop under the influence of economic, organizational, legal, socio - psychological and other factors of macro-environment. Direct course of activities going through the implementation of economic relations between stakeholders in the context of existing in society, traditions, rules, norms, laws, mentality and worldview of people etc.
In accordance institutional environment is a particular facet of the economy, highlighted the institutional theory, which is inextricably linked with the system of production of social relations and institutions. The combination of industrial relations and institutions enriches and specifies the representation of public structure, expanding the possibilities for overcoming simplified approaches regarding the treatment of complicated socio-economic problems, provides an opportunity to reveal the depth and diversity of relationships and dependencies, which opens up to reveal the mechanisms for the implementation of the system of industrial relations, functioning and development of economy and society. However, institutions, together, form the institutional structure of the economy, which is characterized by a certain independence. The experience of market transformations convincingly proved that focusing only on market reforms leads to an underestimation of the socio-economic, institutional transformations, which leads to a number of negative phenomena and processes. Consistent implementation of market reforms and modernization of the agrarian sector requires a deep combination of their socio-economic and institutional reforms. 
Currently in Ukraine multy-structural rural economy was formed based on various forms of farming and different style of life and behaviour of the involved people. There are four basic economic structures: the collective enterprise in forms of production cooperatives, associations, state enterprises, other economic organizations; large agricultural holdings; large and small farms, private farms. The variety of sizes creates preconditions for competition between them for land, property, labor and financial resources, for markets of comodities, however, contributes to the development of cooperative relations and allows to use advantages of both large and small agricultural production.
It should be noted that in competitive conditions chances of the parties are different. And the point here is not only in the size and other obvious advantages, but also in the awareness of the parties about the situation on the agrifood markets, material and technical resources, finance, services, the level of managers’ knowledge and specialists of enterprises, farmers, owners of farms in the technical-technological, organizational-administrative and other innovations. That is the multistructural nature of institutional forms of managing in agrarian sphere should be supplemented by relevant institutions of its information and consultation of innovative software.
Thus, the institutional environment of the informational system and consulting of the agrarian sphere formed by, on the one hand: agricultural producers with relevant inter-farm structural divisions, managers, specialists, direct executors of the production and economic processes; rural inhabitants; local authorities and self-government, and on the other – a set of significant number of functionally authorized institutions (legal, scientific, educational, informational, commercial, trade and procurement, financial and credit, regulatory, advisory and etc). Each of these institutions has the appropriate purpose, the socio-economic importance and plays an integral component of this system
Particularly relevant at the present time are the issues of institutional support for the development of information and consulting activities at the grassroots level, i.e. at the level of economic entities and rural areas, which derives directly from the provisions of the State target program of village development period up to 2015, the Laws of Ukraine «About the Main principles of information society development in Ukraine on 2007-2015» and «About agricultural advisory activity», the Concept of state advisory in agricultural system formation. 

The content of these documents allows to form the main principles of state support for development of information and consulting providing of the agrarian sector (table 1). Strategic object of the state support should be the implementation of the Ukrainian Constitution norms, creation of worthy conditions of life and work of the population, creation of conditions for self-realization of the person’s social potential.

Table 1. Characteristics of the main state support principles of information and consulting providing development of the agrarian sector in Ukraine.

	Principals
	Substantial essence

	The rule of Law
	Any administrative decision of Executive power and local self-government concerning advisory development must conform to current legislation of Ukraine 

	Social expediency
	Activities of the advisory should predetermined by the objective needs of social life, a priority of universal values to reflect the social interests of the society

	Scientific substantiation
	Practical implementation of information and consulting providing must rely on scientific concepts, sociological generalizations based on the experience of domestic and foreign practice 

	Consistency and coherence
	Provides a clear sequence in the process of information and advisory services providing, obligatory coordination of regulatory documents to the constitutional norms 

	Delineation of powers
	Clear definition of authority, competence and functions of Executive power and local self-government and their systematic interaction with advisory services 

	Professionalism and competence
	Involving into information and consulting providing qualified personnel able to speak coordinators of efficient business solutions 

	Democracy
	Creation of legal mechanisms to provide a wide participation of business in the establishment and activities of advisory, publicity and openness providing


However, today there is no practically institutional approach to small entrepreneurship develop, that develops spontaneously, at by its own expense. The ratio of operating economic enterprises to advisory activities in rural areas is rather modest. In particular, based on results of sociological survey, 64 % of agricultural entrepreneurs do not need advisory services (economic, agronomic, zootechnical), 26 % are in need, but not willing to pay for them, and only 7 % need and are ready to pay for them. Among the owners of private farms that sell their products, the following trend was identified – 44 % need advisory services, however only 10 % can pay for them [ 1]. 

Strategic directions of Ukrainian agricultural development for the period till 2020 includes the creation of State agricultural advisory system and providing the development of non-state agricultural advisory services to cover by social advisory services up to 2015 – 50 %, and by 2020 – 90 % of agricultural producers and rural population of the country [2]. 

In the paper directed to “Development of agricultural informational – consulting (deliberative) activity” expected to form in the link area-village Council developed network of agricultural advisory services for the agricultural producers and rural population advisory services providing on implementation of the state agricultural policy, increasing knowledge and improving practical skills of making profitable agricultural and related activities, promotion of the innovative development of agriculture and rural areas, including to implement activities:
- to establish a State system of agricultural advisory using technical and scientific capacity of institutions and agencies of Ministry of agricultural policy and the Ukrainian Academy of Agrarian Sciences, to contribute to the personnel, organizational, financial, logistical support of its activity;
- to stimulate the development of the non-governmental advisory services activities, commercial agri-consulting formations and private consultants in rural areas, including through their involvement to provide socially oriented advisory services;
- to improve the quality of agricultural advisory services to provide the circulation of highly skilled stuff between science, education and agricultural advisory, due to scientific and technical character of agricultural advisory activity, to extend to agricultural advisers and agricultural experts action of the Law of Ukraine «About scientific and scientific-technical activity».
To cover by social advisory services not less than 90% of agricultural producers and rural population, increasing the number of agricultural advisers, primarily at the local level management of agricultural development to one agricultural advisor on a professional basis serves approximately 14 agricultural enterprises and 2441 households. It is planned to provide unprofitable content of infrastructure components of State system of agricultural advisory by gradually increasing the volumes of business Advisory services allocation. Additional receipts in budgets of various levels from the activity of the national system of agricultural advisory on 2012-2015 are expected of 1400,0 million UAH., 2016 the 2020's. – 5000,0 million UAH. [2, C. 100 - 105]. 

Table 2. Structure of expenses on agricultural Advisory activity development in Ukraine*
	Measures
	Financial needs, Million UAH.

	
	2012-2015
	%
	2016-2020
	%

	Develop and approve a plan of measures on realization of «the Concept of the state agricultural advisory system formation in Ukraine»
	0,2
	-
	-
	-

	State system of agricultural advisory financing
	562,06
	97,4
	1156,34
	97,3

	Covering the social advisory services that will be provided to the attracted non-governmental Advisory services
	15,24
	2,6
	32,59
	2,7

	Total
	577,29
	100
	1186,92
	100


*Source: calculation based on [2]. 

Expected economic effect from implementation of the state agricultural advisory during the implementation of this concept is to promote the development of business structures in rural areas, that lead to additional revenue in the local budgets, as well as solve the problem of rural population employment and increasing of their level of solvency. 
Conclusions. Діяльність дорадницьких служб може стати саме цією державною інституцією, що допоможе вивести механізм реалізації державної підтримки підприємництва на науково обґрунтований сучасний рівень. 
A study of the institutional evolution of economy shows that the integrity, continuity and stability of the institutional environment is provided by fundamental institutional structure that represents the institutional core of the economic system. In the context of the main directions the formation of the institutional environment in rural areas at the present stage should be: creation of full legislative base of local governments and cooperatives in rural areas and targeted organizational work on formation of relevant institutions and structures; support and infrastructure development of the rural economy – energy and gas supply, transport and information networks, social sphere. Advisory activity services may be precisely this state institution, tthat helps to bring the mechanism of state entrepreneurship support on the EBP modern level.
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