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UKRAINE ON WOLD SUGAR MARKET:PROBLEMS AND PROSPECTS
S.A.Stasinevych, PhD
The results of analysis of the structure of world production of sugar-producing countries, export-import operations with sugar Ukraine and the place of Ukrainian sugar on the world market. Comparison of indices of sugar production in Ukraine and the EU.
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Currently developing economic relations through increased globalization, including European integration. Do not bypass them and the sugar industry in Ukraine. Since 2008 the country is a WTO member, but significant progress on promotion of domestic sugar to the world market is not observed. The reasons lie in the same industry. First of all quantitative research needs to factor in whether a country produces enough high quality competitive products? The purpose of the study is to analyze the formation of the world sugar market and identify Ukraine's place in it.
Analysis of recent research and publications. The problems of global and domestic Ukrainian sugar market researched famous scientists and practices O. Varchenko, A.Zayets, A. Bahatyrenko and others. However, the change in the world market requires analyzing these processes in order to obtain lessons to rebuild their own industry.
The main material. Today, sugar production in the world is of two main raw materials: 80% - from sugar cane, respectively, 20% - from sugar beets. According to the International Sugar Organization, sugar is now producing more than 100 countries. The largest sugar producer in the world is Brazil, which produces almost 40 million tons of sugar, while sugar it converts only half grown sugar cane (the second half is used for the production of ethanol - the ratio of sugar cane, which is used to solve the food problem and the issue of power is variable parameter, which, in particular, depends on market conditions prices renewable energy).
The second position in the global production of sugar is India, where the 2010/11 marketing year has produced 27 million tons of production (Fig. 1) and 26 million tons according to preliminary data for 2011/12 marketing year. Record volume of sugar production reached Thailand - almost 10 million tons 
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Figure 1. Rating chart the world's leading sugar producers (Data of 2010/11 MY, million tons)
In the European Union, where the sugar is processed sugar beets were produced over 15 million tons of products. The first five largest sugar producers in the EU are France (4257 tons in 2010/11 MY, operated 25 refineries), Germany (3442 tons, 20 companies), Poland (1464 tons, 18 plants), United Kingdom (994 tons, 4 plants), the Netherlands (two companies produced 870 tons) (Fig. 2). In 2011/12 MY, the amount of sugar in the EU according to preliminary figures are higher than the previous year (17-18 million tonnes), particularly in Germany, production of sugar exceeds 4 million tons.
In Ukraine in 2011 operated 77 refineries and has produced 2.33 million tons of sugar from sugar beets and about 250 tons - of imported raw cane sugar, which is imported into the country within the annual quota (267.8 thousand t) - conditions-duty in connection with the accession to the WTO. Thus, the global production of sugar (which amounted to 173 million tons) in Ukraine accounted for less than 1.5 million tons and 15% relative to the volume of sugar beet in the EU. 
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Figure. 2. Number of plants and the amount of sugar (tons) countries largest producers in the EU (data from 2010/11 MY)
Thus, the area under sugar beet in Ukraine is more than 35% of the crop material in the EU. Thus, the performance of complex sugar beet in the EU and Ukraine differ significantly (Table 1).
1. The areas under sugar beet and sugar beet production in Europe and Ukraine (2011) *
	Country
	Acreage of sugar beet, thousand hectare
	Total production of sugar, thousand tons
	Sugar production from 1 ha of crops of sugar beet, ton/hectare

	France
	381
	4257
	11.2

	Germany
	345
	3442
	10.0

	Poland
	195
	1464
	7.5

	United Kingdom
	93
	994
	10.7

	Netherlands
	71
	870
	12.3

	EU
	1539
	15180
	9.9

	Ukraine
	544
	2331
	4.3


* According to the National Association of Sugar Producers of Ukraine "Ukrtsukor"Sugar 
Sugar per 1 ha under sugar beet in Ukraine (4.3 t / ha) is 2.3 times lower than in the EU (9.9 t / ha), including 2.6 times than in France (11.2 t / ha) and 2.9 times less than in the Netherlands (12.3 t / ha).
Considering carry-over stocks of sugar remaining in Ukraine at the beginning of the domestic production season 2011 (1 September 2011), the amount of which is estimated ministries, was not less than 300 tons of sugar in Ukraine was a significant export potential for this product. If the internal needs of the country's sugar quota measure "A" by the Cabinet of Ministers of Ukraine in 2011/12 MY 1860 approved the terms of tons, Ukraine could export about 700-800 tons of products. However, sugar exports from Ukraine in 2011 was, according to official figures, only 6.2 tons (Table 2).
2. Export and import of sugar Ukraine (according to official data of the State Statistics Service of Ukraine), thousand tonnes
	Years
	White sugar
	Other sugars

	
	Import
	Export
	Import
	Export

	2007
	18,2
	5,2
	3,5
	63,7

	2008
	62,2
	11,4
	3,8
	33,4

	2009
	77,2
	24,7
	6,7
	19,0

	2010
	83,9
	0,3
	19,1
	35,0

	2011
	37,8
	6,2
	15,2
	23,4

	2012
	0,6
	174,3
	12,5
	20,5


*Including lactose, glucose, maltose, fructose, artificial honey, caramelized sugar and molasses.
World's largest sugar exporters are countries - the largest producers: Brazil in 2010/11 MY exported 25.8 million tons of sugar, Thailand - 7.4 India - 3.2, EU - one million tons of sugar gradually increasing (up to 3.8 million tons) increases exports of Australia, the amount of which reaches 2.6 million tons.
Import of white sugar to Ukraine in 2010 amounted to 83.9 thousand tons - it was almost completely deliveries from Belarus (within the Free Trade Agreement): 83.5 tons. This obviously imported sugar cane origin. In 2011, imports of white sugar in Ukraine declined to 37.8 thousand tons, but 99% of this amount was imported also from Belarus. Thus, the domestic sugar market of Ukraine is vulnerable to imports of white sugar from Belarus. 
However, the country has seen an increase in sugar production: in 2011 it produced 596 thousand tons in domestic consumption of 360 tons. In contrast, exports of white sugar from Ukraine in this period decreased to almost zero: 2010 - 0.3, 2011 - 6.2 thousand tons. Thus, the export of other sugars in increase of imports (these products in 2010-2011 came mainly from Russia and China). In the Russian Federation in 2011 was a record crop harvested sugar beet - 46, 3 million tons, and Russia has taken a leading position in the world in terms of sugar production - production of raw materials for its own origin sugar exceeded 5 million tons as needed 5.6 million tons creating, among other things, the export potential (exports rated by association "Soyuzrossahar" may exceed 200 tons).
Ukrainian sugar importers are Asian countries - mostly former Soviet republics (Kazakhstan, Georgia, Kyrgyzstan, Uzbekistan, Turkmenistan), as well as Lebanon and Syria. Also in 2012 has been reduced to zero using Ukraine quota import of raw cane sugar. In 2012 there is a better balance of export and import operations Ukraine in its favor by activation of exports in 2012 was exported more than 174 tons for imports under nizh1 tons of sugar.
In 2012/13 MY in Ukraine set quotas "A" at 1833 thousand tons of sugar beets harvested area was 449 hectares (516 hectares against last year), 18.4 million tons grown sweet potatoes, worked 63 sugar mills. Issue sugar season in 2012 was 2,222 tons, which is 5% less than the previous year, when it produced 2.33 million tons of products. However, over stocks of sugar (650 tonnes) twice higher than before the completed marketing year. Consequently, export opportunities are not reduced. But today a number of traditional Ukrainian importers of sugar was not needed. 2 years ago a potential exporter of Ukrainian sugar considered Russia. However, 2011 and 2012 distinguished record amount of sugar in its own raw materials - sugar beets. Thus, in 2012, according to State Committee of the Russian Federation on Statistics, the country produced 4.9 million tons of beet sugar, in addition, 447 tons of cane - so, of 90% self-sufficient in production of domestic origin, problems with the import of raw sugar and does not exist. Therefore propose Ukrainian sugar nearest neighbor little to no sense.
Ukraine carried out in recent years sugar exports to Central Asia, including the former Soviet Union - Kyrgyzstan, Uzbekistan. But now the government sees an opportunity to provide Kyrgyzstan with sugar all over the country on their own, despite the fact that there is a sugar plant (JSC "Kaindy-Kant"), but the two companies are willing to produce sugar. Conducts modernization of Building capacity of a single sugar units (JV OJSC "Horazm Shakarim") and Uzbekistan [5].
Generally sugar production in the world could reach a record high - 177, 6 million tons in the season in 2013, primarily due to an increase in harvest sugar cane in Brazil, where sugar production will increase to 38.5 million tons in 2013/14 MY. According to International Sugar Organization for sugar stocks by the end of the season will increase to 66.3 million tons Some countries are producing the policy of "closure" of the domestic market from imports of sugar. For example, in India the sugar market operators insist on raising import duty on sugar from 10 to 60%, going solely on self-reliance.
Thus, Ukraine is difficult today to find free niches in foreign markets sugar, although interested in the Ukrainian sugar China and Afghanistan. Furthermore, it should be noted that in the official negotiations on a free trade area between Ukraine and the European Union agreed to establish export quotas for Ukrainian sugar to the EU in the amount of 20 thousand tons per year, which is important in terms of new markets distribution [4].
Conclusions and recommendations for further research. Studies of modern Ukraine's position on the sugar market in the world and compared to EU countries made, unfortunately, disappointing results: Ukrainian sugar beet subcomplex satisfying now almost exclusively domestic needs of the country's sugar.
In Ukraine to increase the importance of the industry in the global sugar market and restoration of the country of export status of this product must take decisive steps to improve sugar beet production.B
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