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THEORETICAL ASPECTS OF USING FUNDAMENTAL FACTORS IN THE STUDY OF COMMODITY EXCHANGE MARKET SITUATION
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The essence of commodity exchange market situation is studied, the main methods of research, the classification of fundamental factors and ways of their using in research of commodity exchange market are described. 
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Commodity exchange plays an important role in the formation of market pricing mechanisms at the commodity and financial markets. Commodity exchange prices are one of the major indicators of forecasting agricultural enterprises activities. Today, commodity derivatives could be considered as tools that determine future prices trends. Competitive and transparent commodity exchange pricing mechanism allows to consider all the circumstantial factors that occur or are expected on a commodity or financial markets. In practice, such factors called fundamental factors, according to this, their research focused on a fundamental analysis of commodity exchange market.
Analysis of recent research and publications. The subject of the present study of fundamental factors involved in the professional commodity market participants and leading scientists of commodity exchange activities, among which are many foreign authors such as John Murphy, E. Nyman, A.Erlih, J. Schwager and others. Domestic researchers of commodity exchange activities include M. Solodky, A. Sohatska, L. Prymostka and others. However, short period of domestic commodity exchange market development in Ukraine requires deeper research of theoretical and practical aspects related to the use of fundamental and technical analysis in domestic practice.
The objective is to consider the theoretical aspects of using of the fundamental factors in the research of commodity exchange market conditions with providing the world commodity exchange practice. 
The result of research. Research of commodity exchange market situation provides the study of current indicators of the commodity exchange market with purpose to forecast future trends of its development [3]. Thus, study of commodity exchange market conditions based on a synthesis of fundamental indicators, which include direct stock indices, as well as factors that influence on the formation of current situation on the commodity exchange market. The most common fundamental factors of commodity exchange market include:
- The volume of trading, open interest;

- Structure of commodity exchange trading, kinds of derivatives;

- Futures and options prices, contract’s specifications;

- Economic, financial, political, social indicators and news;

-Commodity exchange trading participants (hedgers, speculators or arbitragers).

Commodity exchange trading experience shows that the formation of derivatives prices depends on the conditions of supply and demand in the commodity market. There are different ways of study the commodity exchange conditions [2]: 1) research of price volatility (regular, irregular, seasonal, cyclical); 2) clarify changes: isolating events and determine their consequences; theoretical basis of changes in commodity exchange market conditions. 

There are two ways of studying prices volatility: 

· definition of market situation as a process of changing trends of growth and decline;

·  definition of market conditions that affecting on the current situation, their interrelation and interdependence.

In general, commodity exchange market situation based on many factors which need regular research, especially research of the economic cycle, the investment market potential, financial indicators and others. Classification of basic research methods of domestic commodity exchange market situation is shown in Fig. 1.[2].






Fig. 1. Classification of Research Methods of the Domestic Commodity Exchange Market Situation

Among all the above mentioned methods, we want to pay special attention on the consideration of fundamental research method. Traditionally in the world practice fundamental and technical analysis are used by participants in the analysis and forecasting of commodity exchange market situation and developing of future trading strategies. Technical analysis based on statistical analysis of historical data, the fundamental – on studing the influence of fundamental factors on the commodity exchange market situation. However, in the world practice best results of analysis can be reached through using fundamental and technical analysis in collaboration. 
Consideration of fundamental analysis involves the study of fundamental factors influence on the macro and micro levels. The research of economical situation  provided with studing such factors as: GDP, employment rating, inflation, interest rates, exchange rates and others. Also determine the social, political and economic climate of investments and efficient market, industrial analysis, which involves the study of the business cycle in the economy, its indicators, analysis of a particular company (firm, corporation): status and prospects, management development, organizational and market conditions, financial position, pricing modelling [2]. 

Fundamental analysis takes into account that into the current commodity exchange market situation affect all factors that shown general market situation in the country. It is important to note that fundamental factors are divided into [4]: 
· unexpected - natural disasters, political upheaval, scandals, 
· expected irregular – increase interest rates, election results, 
· expected regularly - publishing inflation data, GDP.

The influence of fundamental factors on the formation of commodity exchange prices is shown a quick reflection. Sometimes even waiting the release of all political news or reports of stock prices are displayed in future price formation. 
For example, a sharp drop of wheat futures prices contracts reflected by prediction of future harvests of grain, announced U.S. Department of Agriculture (USDA). However, commodity exchange participants will also expect fall in stocks of grain companies and manufacturers of fertilizers [1]. Thus we see a direct impact of fundamental factors on the formation of supply and demand of commodity exchange market. Studying of fundamental factors and their correct interpretation can identify the current situation on the commodity exchange market that affect on the forecasting of its development and, consequently, the correct strategic decision-making in the commodity exchange trading.
Conclusions. Thus, the importance of the fundamental factors in the study of commodity exchange market situation is shown by ability to best describe of current state of the commodity exchange market and psychology of participants. Difficulties of fundamental analysis depend on the correct interpretation of fundamental factors and its influence on the forecasting of future commodity exchange market situation. 

At the end, Ukrainian participants of commodity exchange market don’t use fundamental and technical analysis in their practice. Main reason of this is absence of practice and derivatives instruments. 
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Определено сущность биржевой конъюнктуры, приведено основные методы  исследования биржевой конъюнктуры, классификацию фундаментальных факторов и их использование  в исследовании биржевой конъюнктуры. 
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В.О. Яворська. Теоретичні аспекти використання фундаментальних факторів у дослідженні біржової кон’юнктури

Визначено сутність біржової кон’юнктури, наведено основні методи дослідження біржової кон’юнктури, класифікацію фундаментальних факторів та їх використання у дослідженні біржової кон’юнктури. 
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