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Features of the mechanism of taxation of agricultural enterprises of Ukraine at the modern stage

One of the oldest types of economic relations between the state and its population is taxation. The peculiarity of the Ukrainian state is that it has significant agricultural territories that contribute to the development of agricultural production and implementation of agricultural activities. But taxation of agricultural enterprises in Ukraine today causes a lot of conflicting issues and comments among the scientific community and among people who are directly involved in this activity, which indicates the presence of significant gaps in the mechanism of taxation of agricultural enterprises.

According to the Law of Ukraine ‘On stimulation of agricultural development in the period of 2001-2004’, agricultural enterprises – are legal bodies whose principal activity is the production and processing of agricultural products, and the proceeds from sales is not less than 50% of total revenue. However, the Tax Code of Ukraine, which entered into force on January 1, 2011, interprets the agricultural enterprise as ‘a company whose main activity is the supply of its agricultural goods (services) on own or leased fixed assets, and under tolling conditions, in which the relative share of the value of agricultural goods/services is at least 75% of the value of all goods/services supplied within the previous 12 consecutive reporting tax periods together.
However, the conditions for conducting activities on agricultural territories are not limited by the creation of large enterprises. In recent years the creation of small agricultural formations, including individual peasant formations and farms are more popular. Therefore, we think it seems logical that taxation of such diverse enterprises should be carried out in different ways, which to some extent is present in the domestic tax system of agricultural enterprises because it does not take into account the features of such taxpayers.

The existing tax system of agricultural enterprises in Ukraine is conditionally divided into two modes – general and simplified. However, in general taxation mechanism of agricultural enterprises has another problematic issue: how to tax a private farm. On the one hand this sector is an individual labor activity of individual and on the other – activities in such form can be attributed to the agricultural sector.

Similar debates are carried in legal circles. In particular, analysis of current legislation of Ukraine allow to single out such legal features of personal peasant farms: the subject of the law on carrying personal peasant farm is only private person (private persons) regardless of residence and nationality; the presence of individual land in private person for personal peasant farming; purpose of personal peasant farming is agricultural production, income (basic or additional); personal peasant farming is not an entrepreneurial business. Carrying out activities in the form of personal peasant farming is income of private person and thus falls under the defined mechanism of taxation of private person income.
Controversial is also the point that the distinction between ordinary agricultural enterprise and a farm is now very conditional, which leads to doubts about the legality of the taxation by common regime and special.

However, the most controversial in the taxation of agricultural enterprises was and remains a value added tax. It is well known that, after the application of special tax regime, the amounts of VAT in the budget are not paid by the payer and collected on special accounts and then directed to the maintenance and development of the enterprise activity. However, in this case, a logical question arises about the usefulness of taxation in such interpretation and use of funds for its administration.

On the bases of above mentioned information, we can state about a significant number of problematic issues concerning the functioning of the taxation mechanism of agricultural enterprises. Thus their main reason is the incompliance of legal norms of understanding the subject of taxation which causes misunderstanding and expediency of using an appropriate taxation regime. The necessity and expediency of using special regime concerning value added tax in some agricultural enterprises remain unclear.
