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Relevance and problem statement. Structural reforms in the economy of Ukraine require measures aimed at developing the domestic financial market as the most efficient mechanism for the redistribution of financial resources to the real sector. This task depends largely on the infrastructure of the domestic capital market, an element which acts as the national depository system. Problems of improving the system of depository services attach great importance not only in Ukraine but also in the world. Establishment of an independent central securities depository is paramount in the operation of the financial sector.

Analysis of recent publications and research. Principles of organization and mechanisms of regulation of financial market infrastructure are reflected in the works of G. Kalac, A.I. Kireyeva, V.V. Korneev, A.N. Mozgovyi, D.S. Tires, M. Chunk, but systematic research towards developing practical recommendations for the development of the depository system of Ukraine are virtually absent. The Main these questions are the focus of the stock market, resulting in the formation of the depository system of Ukraine is carried out spontaneously, under the influence of vested interests of certain groups. 
The purpose of the article. Disclosure of features of the national depository system of Ukraine and proposals for its improvement.
The main material. National Depository of Ukraine was established in 1998 under the law of Ukraine "On the National Depository System and Peculiarities of Electronic Circulation of Securities in Ukraine". 

The main missions of the National Depository of Ukraine were: 

• custody, data protection over the ownership of securities, providing investors' confidence to implement their ownership of the securities; 

• perform clearing and settlement of all transactions with corporate and government securities; 

• investment promotion to Ukraine by establishing correspondent accounts with foreign central securities depository [1].
Overall national depository system consists of two levels. Lower level - a custodian who are holders of securities accounts and registers of registered securities.
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Fig.1.1 The evolution of the lower level of the depository system of Ukraine, units [2]
Upper level - a National Depository of Ukraine and depository accounts are custodians and carry out clearing and settlement of securities [3].

One of the main problems of formation and development of the National Depository System of Ukraine was the absence of a central securities depository. However, with the adoption of the Law of Ukraine "On the Depository System" on October 11, 2013, this problem was partially solved [1].
The governing bodies of the Central Depository is: 

• The General Meeting of Shareholders; 

• The Supervisory Board; 

• Audit Committee; 

• Board.
General Meeting of the Central Depository is the supreme organ of the Central Depository. 

The Supervisory Board of the Central Depository is the central depository, which oversees the Board and the protection of the rights of shareholders of the Central Depository. The size of the Supervisory Board of the General Meeting is set and indicated in the Regulations of the Supervisory Board of the Central Depository. The Supervisory Board consists of seven members of the Board.
The Audit Committee is the organ of the Central Depository, which was created for the audit of financial and economic activities of the Central Depository. The Audit Committee consists of three members of the Audit Committee. 

Board of the Central Depository is the executive body of the Central Depository, which manages its current activity. Board is accountable to the General Meeting and the Supervisory Board of the Central Depository and organizing the implementation of their decisions. The Board consists of the Chairman and members of the Board [3].

Thus, the main features that rely on the CSD are: standardization depository account; standardization documents; storage of global certificates; securities custody accounts of custodians; clearing and settlement activities; correspondent relations with foreign depository institutions; codification of securities [1].
During 2013 the number of issuers - NDU clients increased more than 2 times. Pursuant to the Law of Ukraine "On the Depository System of Ukraine" for 2013 was made on the transfer of securities from the depository service of JSC "Accounting Center» Central Securities Depository. As part of the transfer emission of securities deposited to NDU opened 5296 accounts issuers [4].
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Figure. 1.2. The number of accounts in securities of issuers customers NDU [5]
Total number of securities accounts opened by the Issuer in 2013 - 946. 5 Number of securities accounts issuers at year end was 10 618. also increased the number of depository institutions - Members SDI NDU [4]. 
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 Figure. 1.3 Number of securities accounts and custodian depository clients NDU [5]
Number of securities accounts opened custodian and depository institutions at year end NDU clients are 359 custodian and depository institutions. 

So we can say that the introduction of the Central Depository to the end of 2013 led to a general positive trend of increasing number of issuers customers [4]. 
According to the Law of Ukraine "On the Depository System of Ukraine" numbering (codification) of securities in accordance with international standards, maintaining register of (International Securities Identification Number) within the exclusive competence of the Central Depository. During 2013 NDU continued to appoint international securities identification number and other financial instruments. As of 12/31/13 year about 30 977 codes was assigned [5].
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Figure. 1.4. Codification of securities and other instruments finansvyh as of 31.12.2013
To improve customer service NDU in 2013 was simplified procedure for treatment assignment codes. Entry NDU status of the Central Depository has enabled abandon the outdated practice of a separate set of documents for the purposes of codification. Now all the necessary procedures for codification carried out automatically without any additional time spent by customers [4].

In 2013, the activities of the NDU in service exchange operations can be divided into two periods differ significantly algorithms, used in the calculations: it is of clearing and settlement operations under license SSMNC AB series №581323 from 21.04.2008. Reports and calculations for transactions in securities in the Central Depository status of 10.12.2013 p. according to the Law of Ukraine "On the Depository system of Ukraine".
From 03/01/2013 to 11/10/2013 year NDU conducted 19 947 operations with settlement of securities concluded on 8 exchanges Ukraine. Total amount of contracts which were executed calculations, is 25 714 600 000. UAH. [5].
Table 1.1
Clearing and settlement activities of the National Depository of Ukraine of 03/01/2013 to 11/10/2013
	Type of Transaction
	Number, items.
	Amount million. UAH

	Exchange contracts with prior reservation of paper
	16 565
	16 409,2

	Exchange contracts without reservation of paper
	3 382
	9 305,4

	Total
	19 947
	25 714,6


With the start of the reformed depository system significantly changed the concept of payments for transactions in securities, committed on the stock exchange. With renewed posttrayding infrastructure market participants have become opportunities to make payments on a "delivery of securities against payment" and payments on securities in PJSC "NDU" and cash payments to PJSC "Accounting Center" conducted automatically. Separating the functions of accounting and securities clearing for transactions in securities between different infrastructure entities, which was an innovation for the Ukrainian stock market, the current international practices [4].
Table 1.2
Payments for transactions in securities, committed in the secondary market
	Stock
	Number, items.
	Amount million. UAH.
	Share on 

amount, %

	
	3.01.2013-11.10.2013
	14.10.2013-31.12.2013
	3.01.2013-11.10.2013
	14.10.2013-31.12.2013
	3.01.2013-11.10.2013
	14.10.2013-31.12.2013

	PJSC "PFTS"
	1640
	17 722
	8 621,60
	9 667,7
	33,53%
	46,10%

	PJSC "FB" Perspective "
	13016
	2 653
	5 836,80
	4 566,1
	22,70%
	21,78%

	JSC "PFB"
	1434
	1 209
	3 629,40
	3 190,2
	14,11%
	15,21%

	JSC "Ukrainian Exchange"
	-
	133 199
	-
	2 045,3
	-
	9,75%

	PJSC "KISE"
	2163
	1 704
	4 879,60
	973,5
	18,98%
	4,64%

	JSC "USE"
	475
	203
	2 384,70
	268,5
	9,27%
	1,28%

	JSC «UISE"
	-
	411
	-
	212,8
	-
	1,02%

	JSC "FB" Inneks "
	-
	347
	-
	32,0
	-
	0,15%

	PJSC "SYEFB"
	-
	332
	-
	12,8
	-
	0,06%

	Other exchange
	1 219
	-
	362,5
	-
	1,41%
	-

	Total
	19947
	157 780
	25 714,6
	20 968,9
	100,00%
	100,00%


From 14.10.2013 to 31.12.2013 p. NDU were calculated per 157 780 in respect of securities transactions committed on 9 stock exchanges Ukraine. Total amount of contracts which were executed calculations, is 20 968 900 000. UAH. Thus, in general, changes in legislation of Ukraine on depository system resulted in positive changes in the financial market [5]. 
Although the main problem about the lack of a Central Securities Depository Ukraine solved, but there are still a number of other problems that hinder the further development of the National Depository System of Ukraine: the functioning of the accounting system of property rights; making and system improvement contracts on securities; establishment of international depository relationships.
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Figure 1.2 Dynamics of the Commission registered securities issues (cumulative) billion.
Performance of the depository system in Ukraine have a positive tendency to expand (Figure 1.2), but compared to other countries, these figures are of quite modest, suggesting that depository system is underdeveloped. I think effective development can only be achieved by considering more problems and find solutions, because the level of distrust of the sector is still very high [4].
Conclusions and recommendations for further research. Establishment of a central securities depository is crucial for development and economic security due to: improve the investment climate in the country by establishing a transparent mechanism securities custody and tracking change of ownership; increase confidence of investors, issuers, professional participants of the stock market; strengthening the protection of ownership of securities and, in particular, avoid splitting registers of shareholders and restrictions raiding; minimize operational risks the introduction of single model depository account; minimize transaction costs to market participants on transactions; simplify the procedure for settlement of securities. 
So we can confidently say that the process of central depository system and its basic elements in Ukraine is complex and contradictory, and that causes a lot of problems, but in spite of that in Ukraine the issue is important and it is devoted to the solution of many opinions and suggestions: 

• introduce mandatory use of electronic documents and digital signatures in the stock market of Ukraine; 

• increase capital requirements, process parameters and key performance indicators of market professionals; 

• provide state support to the process of mass transfer of registered shares of joint stock companies existing in the without documentary form [1];
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