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In the course of scientific research the theoretical and scientific approaches were examined and analysed for the purposes of definition the concept of “competitiveness” - as a basis for analysis when investigating the issue of economic growth. Current figures of international competitiveness in the agricultural sector of economy were investigated subject to the methodology of their calculation.
Competition, competitiveness, development of European integration, related comparative advantages
The independence of Ukraine declared in the year 1991 gives rise to development of the dynamic relationships between the European Union (EU) and Ukraine. The Ukraine is a top-priority partner for the EU within the framework of the European Neighbourhood Policy (ENP) and the Eastern Partnership. In March 2007, the negotiations on the Association Agreement were held between Ukraine and the EU. It was expected that the Association Agreement will be signed in 2013 and come into effect soon thereafter, but a final decision was taken only upon the socio-political processes dictated by present-day circumstances at the national level. The political provisions of the Association Agreement between the EU and Ukraine were signed on March 21, 2014 by the Heads of State and Government of the European Union and the Prime Minister of Ukraine. It was also reaffirmed the desire to sign the second part of the provisions of the Association Agreement (on the Deep and Comprehensive Free Trade Area), that was made on June 27, 2014 during the meeting of the EU Council, the President of Ukraine and the European Union leaders and heads of state or government of the 28 EU member states when the economic part of the Association Agreement was signed.
In the meantime, the European Union has already established regarding Ukraine the autonomous trade preferences regime– the unilateral (on the part of EU) cancelation of import duties that applies to 94.7% of the total number of manufactured products and 83.4% of the total number of agricultural goods and food products imported by the EU from our country, that will be effective until January 1, 2016. [12]
Ukraine has great agricultural potential because of its rich natural resources, favourable climate conditions and key geographic position with access to the Black Sea. The role of agriculture in the economy of Ukraine is quite significant. Even though the agriculture proportion in the total GDP in Ukraine has decreased materially since 1991, agriculture falls to share around 10.25% of GDP in 2014. An additional point is that the Ukraine’s agricultural sector makes a considerable contribution to the level of national employment with a share of approximately 17%. The agriculture also has a key role in the Ukrainian foreign trade and exports of agri-food products, which is equal to approximately 31% of the total Ukraine’s exports in 2014 [1].
The scientists claim that the population increase provides indubitable growth in demand for food products. One of the main questions that researchers can face up to is the distribution of the limited resources in such a way that social well-being and national economic growth were secured in the present-day economic conditions. In this regard, we fully share the judgements of the Professor Kvasha S.M., who stated, “competitiveness of agricultural products to a considerable degree will determine competitiveness of Ukraine in the world market” [5, p. 99].
After Ukraine’s choice of the European vector of the development a number of observers expect that combination of country’s current physical potential with up-to-date: European technologies, standards and transparent market relations will certainly drive up the agri-food sector, which will cause occurrence of a new strong player in the European market.

Under the abovementioned conditions the importance of making estimation of the competitiveness in the EU market of the national products in agri-food sector increases significantly and determine the significance both theoretical and applied research in this direction.
Analysis of recent researches and publications. The fundamental concept of the competitiveness is researched and developed in the writings of the following economists: Porter M., Ricardo D., Robinson J., Smith A., Fathudinov R., Hayek F., Heine P., Hicks G., Chamberlin E. Among national researchers the issues of competition development and economic formations security of competitiveness are covered in writings of Andriychuk V., Bazyliuk J., Balabanova L., Borodina O., Vdovenko N., Halchynskiy A., Zinchuk T., Kvasha S., Malik M., Sabluk P., Shpychuk O. and other national economic scientists.
The goal of the research – is to highlight and summarize the results of elaboration of the theoretical aspects of the concept of "competitiveness" in the context of development of European integration.
Brief description of the basic material. One of the major driving forces of the development of socio - economic structures as well as the basis of the market economy functioning is the competition. In majority of countries across the globe the competition as a source of the development is supported at the law-making level. In Article 42 of the Constitution of Ukraine it is stated that "the State ensures the protection of competition in entrepreneurial activities. The abuse of a monopolistic position in the market, the unlawful restriction of competition, and unfair competition, shall not be permitted."
The competition’s nature as a determining factor of regularization of prices and encouragement of innovation processes, various scientists consider in different ways, therefore it is appropriate to analyse it’s the most widespread basic definitions formulated by the renowned scientists. The word “competition" (from. lat. - Concurrentia) means "contest", "collision". The first theoretical understanding of the driving force of competition can be found in the writings of the Scottish economist and philosopher Adam Smith. In his book "An Inquiry into the Nature and Causes of the Wealth of Nations" Adam Smith substantiated that competition by aligning the profit ratio leads to the optimal allocation of labour and capital. Competition means the "invisible hand" of the market that automatically countervails the market. Adam Smith linked competition to fair rivalry without any confederacy that exists between sellers (buyers) for the most favourable terms and conditions of sale of goods, without any conscious control over the market processes [11].
According to the American economist Heine P. the term “competition” is understood as “the desire to meet the criteria for access to rare goods in the best possible manner" [6, p. 73]. McConnell K. and Brue S. define competition as the presence of large number of independent sellers and buyers in the market who are free to enter the market and to leave it [7, s.501]. Austrian scientist Friedrich Hayek, the Nobel laureate in economics in 1974, mentioned that competition is the process by which people receive and transmit knowledge. He holds the opinion that, only thanks to the competition hidden becomes clear on the market [13, p. 28].
The special model explaining industrial composition and earning power in the industry was suggested by Porter M. as far back as the early 1980s.
According to the industry analysis theory of Porter M., in any kind of economy’s sector the essence of the competition is expressed by five forces whether it operates only in the domestic or foreign market - (see. Fig. 1).
 (
The
 
ability
 
of 
buyers
 
to
 
bargain
 
Threat of 
entry
 
of
 
new
 
competitors
The
 
threat
 
of
 
appearance
 
of 
substitute
 
goods
 
and
 
services
The
 
ability
 
of
 
suppliers
 
to
 
bargain
BRANCH COMPETITORS 
 
The
 
rivalry
 
among
 
existing
 
competitors
)[image: ]

Fig. 1. The model of five competitive forces under Porter M. *
* Source [8].
Porter M. believes that "competition is more than just a rivalry among existing competitors and the intensity of the competition in the industry is neither accidental nor in the result of bad luck. On the contrary, the competition in the industry stems from its fundamental economic structure and goes far beyond the frames of conduct of the existing competitors. The state of competition in the industry depends on five basic competitive forces: threat of appearance of new competitors, threat of appearance of substitute products, the ability of suppliers of components to bargain, the ability of buyers to bargain, rivalry between competitors that already exist on the market. The value of each of the five forces differs from industry to industry and in the end determines the profitability of the industry"[9, p. 37].
Carrying-out of an analysis of the main widespread definitions of the competition allows arrive at the conclusion that as a scientific concept the competition is multidimensional, therefore it is necessary to determine its content in each specific case depending on the purposes owing to which it was formed.
While studying the issue of economic growth, researchers often refer to the concept of competitiveness - as the basis for the analysis. Unconditionally, competitiveness is an indispensable prerequisite for economic growth. In addition, productivity growth is a key element in keeping up competitiveness and to a wide extent related to the introduction of new technologies and innovations. Furthermore, innovations are subject to research and development as well as an influence of public policy. The combination of these theoretical concepts is a key issue for applied researches in the agri-food sector.
Organisation for Economic Co-operation and Development (OECD) defines the competitiveness as "the ability of companies, industries, regions, countries and supranational regions to generate higher factor of revenues and factor of employment level on continuing basis, also remaining open for international competition." The European Commission uses the following definition: "a persistent growth of the living standards of the nation or region affiliated with a lower level of involuntary unemployment, as far as practicable." [16, c. 5].
The definition of concept "competitiveness" in the broad sense Porter M. defines as "an opportunity to win the race," and concerning the economic understanding – "possession of characteristics that create an advantage for the party of economic competition" [9, c. 138].
The concept of "competitiveness" as an economic category includes several levels, so that it seems appropriate to consider it in the light of the hierarchy of objects: the competitiveness of specific product → companies → fields → and finally the whole countries. Herewith it should be mentioned that according to scientists, in a greater degree, the competitiveness of the country depends on the ability of specific manufacturers to produce competitive products [4, c. 174].
By summarizing the work of top-level scientists in this sphere, there is still no finalized concept of accurate determination of the competitiveness. However, among scientists there is a specific consensus concerning the criteria of evaluation of competitiveness [2; 16]. Assessment can be made under two disciplines: i) neoclassical economic theory, which focuses on the trading success and that define the competitiveness under the real exchange rate, index of comparative advantages, index of exports and imports; ii) strategic school of management which emphasized on a strong structure and management. According to the later, the competitiveness is determined by advantages in expenses and non-monetary factors. In the process of scientific research the conceptualized indexed, the determinants and the overall effect of the competitiveness can be represented in the relevant logical view (see. Fig. 2).
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Fig.2. The indexes, the determinants and the overall effect of the competitiveness*.
* Source: compiled based on processing of writings of authors [3; 4; 16].
Taking into consideration the relativism of the competitiveness as a category, the figures formed under the absolute values such as market volume, export turnover and others, can provide not enough information about the competitive position of the national economy sector. In our point of view, it makes sense to compare the figures of registered sectors of the national economies. Among the indicators that are most often used by scientists, it is worth to mention an index of relative comparative advantage RCA, index of relative export advantage RXA, an index of relative import penetration RMP, the index of relative trade advantage RTA and relative symmetric comparative advantage index RSCA, that is based on the classic index B. Balassa [14, 15].
One of the main tasks of each state, which is concerned about economic growth and achievement of the desired level of the national security, is to ensure the competitiveness of the national economy. Jeffrey Sachs believes that competitiveness of the national economy is determined by the presence in the country of a healthy market, factors of production and other characteristics that form the potential for the sake of achievement of the sustainable economic growth. The healthy economy must be underpinned by growth in business activity, governed by law and stable prices [10, p. 13].
In addition to the above, it should be emphasized that in the modern conditions the development of the innovative processes appeared to be one of the determining factors in increasing the competitiveness in the countries. According to the methods of the World Economic Forum, developed by Professor J. Sachs and J. MacArthur in “The Global Competitive Report”, based on the Global Competitiveness Index calculation there was made the segregation of the countries according to the level of the competitiveness. Thus, the authors hold the opinion that the most important factors of economic growth in the country is the openness of the country in the international trade, the character of the national policy, the efficiency of the system of finance, the mobility of labour markets, the level of sophistication of technologies, the educational level of labour force, the development of social institutions.
Conclusions and recommendations for further research. Generalization of the theoretical science of the competitiveness has allowed to form a further line in research based on usage of the empiric methods of evaluation of the indexes of relative comparative advantage RCA, RTA, RXA, RMP and RSCA, based on the classic index B. Balassa, with regard to definition of the priority needs of the national food security and development of new approaches to the formation of agricultural policy of Ukraine in terms of FTA with EU with due consideration of the current global transformation processes.
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