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Improvement of Marketing Policy Sugar Mills

The evaluation of the production efficiency of sugar beets and sugar in Ukraine for the period of 2001-2015 was made. The preconditions of negative changes in the sugar branch were studied. The output of sugar production in Ukraine depends on the gross harvest of sugar beets, their yielding capacity and the sown area under this crop. A polynomial model which describes the yielding capacity level of sugar beets in Ukraine in 1913-2015 has been worked out; the prediction of sugar beet yield for the year of 2017 has been made and its increase by 28% is expected. The importance of marketing in enterprises of the agrarian sector and in the enterprises of the sugar industry are indicated. Diversification trends of the supply of sugar-mills which will favor the efficiency enhancement of sugar beet production have been explained. As the problem of supplying our country with power-carriers becomes urgent, it is expedient to speed up and diversify the manufacture of alternative fuel kinds, in particular, bio ethanol and biogas. The ways of the efficiency enhancement of sugar beet production to ensure stable business development in the branch which requires active government support of producers have been identified. The research results can help solve practical problems of farm enterprises and in agrarian business in general.
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Introduction. Current state of sugar beet production and sugar branch of Ukraine explains the necessity to create conditions to ensure efficient sugar beet production and their processing for sugar. However, the factors of the efficiency enhancement of the branch businesses are not coordinated well or they are not used to due extent, which makes economic situation at sugar market more complicated due to its over- or under-production and a low level of producers’ efficiency does not provide extended reproduction. 
The importance of the output of sugar and sugar beet production consists not only in the source of the production of the important foodstuff – sugar. A market of alternative fuel kinds based on the use of sugar and starch-bearing agricultural crops and processed products is created across the world. As the problem of supplying our country with power-carriers becomes urgent, it is expedient to speed up and diversify the manufacture of alternative fuel kinds, in particular, bio ethanol and biogas. The challenges of the development of the sugar beet production should be clearly determined at a national level – the use of sugar beets and the products of their processing for the manufacture of alternative fuel. 
Analysis of recent researches and publications. The issues of production and consumption of alternative kinds of fuel are discussed in the works of O. Varchenko, H. Kaletnik, M. Kodenska, V. Mesel-Veseliak, M. Royik, O. Shpychak, O. Zakharchuk, V. Bondar, A. Fursa, M. Yarchuk, O. Chetveryk and others. However, the issue of diversification trends of the supply of sugar-mills needs additional studying.

The purpose of the research is to ground diversification improvement of marketing policy of sugar-mills which will facilitate both competitive power of the output and the rebirth of the branch of sugar beet production

Methods. Such practices as system analysis and logical generalization were used in the process writing this paper to study preconditions of negative changes in sugar beet production and sugar  branch; comparative analysis – to analyze statistical information; economic-mathematic modeling – to work out a polynomial model which describes the level of sugar beet yielding capacity in Ukraine; settlement-constructive – to determine the indicators of economic efficiency in sugar beet production; monographic method proved the necessity to diversify branch output; induction and deduction – to generalize the research results; abstract-logic – to make conclusions and suggestions.

Results of the research. At present sugar beet production and sugar branch of Ukraine are in a difficult situation. Due to the lack of circulating assets and proper logistics sugar-planting companies are not interested in growing sugar beets, and sugar-mills do not have enough sugar raw materials. The output of sugar production in Ukraine depends on the gross harvest of sugar beets, their yielding capacity and the sown area under this crop. 

One of the ways to increase the efficiency of sugar beet production in Ukraine is to follow production technologies of growing sugar beets, their main elements are plant nutrition and pest management (pests, diseases and weeds); the latter together with soil-climatic conditions favor the yield increase and its harvest volume per hectare. 
Recently, integrated companies in the sugar branch have been created; they participated in the season of sugar beet processing of 2015-yield, as a result 75.7% of sugar was produced to the total production. Production concentration of sugar raw material in powerful specialized companies makes it possible to grow sugar beets using intensive technologies which in turn results in the increase of yield and gross output.

The necessity to diversify the supply of sugar mills is defined not only by high dependence of the country on power resource import, but also  by the need to have reserve capacities to process the surplus of the produced output taking into account a cyclic and risky nature of sugar beet production. 

Discussion. The increase of operation efficiency of sugar beets and sugar is possible through the output diversification of sugar mills of Ukraine. The increase of sugar beet productivity will satisfy the needs of sugar in the internal/domestic market, and it will result in the output diversification of sugar mills as well. In addition to sugar, it is expedient to produce heat and electric power, bio ethanol and biogas at the sugar mills.    

Supply diversification of the sugar mills will allow:

- to set up the manufacture of ecologically clean alternative fuel – bio ethanol, biogas, and also that of electric power according to “green tariff”;

- to create jobs;

- to increase  business profits;

- livestock production will receive additional fodder;

- to decrease the dependence on fuel import and to guarantee food security of Ukraine. 
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