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DEVELOPMENT OF FINANCIAL MEDIATION IN THE NATIVE MARKET OF MONEY
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          Annotation. Essence of financial mediation is considered. Basic pre-conditions of development of financial mediation are investigational. The state of financial mediation is analysed in Ukraine, in particular, activity of insurance companies, leading bank institutions. Tendencies are considered in development of banks, insurance companies. The ways of increase of efficiency of activity of financial mediators are educed at the home money market
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          Raising of problem. In the last decades the system of financial mediation tests dynamic changes - the circle of financial mediators broadens, financial services that given by them become complicated, an amount and complication of financial instruments grow on markets, all greater application is acquired by innovative technologies in finances. All these changes cause the necessity of revision of role of financial mediators at the money market and in the economic system on the whole.	Analysis of the last researches and publications. Considerable payment in research of role of financial mediators at the money market was done by such scientists as Bludnyanskyi O., Tuhan-Baranovskyi M., Bunhe M., Pihu A., Shumpeter I., Goldsmit R., Gerli D., Shou I., Levin R., Akerlof D., Stiglic D., Dimond D. In present time these questions  Bazulevych V., Zumovec V., Korneev V., Naumenkova  S., Hodakivska V., Cherkasova S.	  
          Without regard to the far of publications in the field of it, in connection with dynamic of development of the system of financial mediation, in recent year there is a necessity of generalization and revision of going near determination of role financial mediators at the money market[1, p. 54].	 
          A research aim is an exposure of the basic stages of development of financial mediation and his role at the home money market.	 
          Exposition of basic material. Financial mediation is a certain variety of financial activity of bank and unbank financial-credit institutions, that is sent to bringing in and redistribution of financial resources between the subjects of market with an aim them effective investing, on the sale of financial services and foods, realization of the security-related operations and grant informatively-consultant services on the basis of the got permissions (licenses) [4, p. 65].	 
          Becoming of financial mediation at the money market was assisted by the origins of institute of peculiar, process of piling up of riches in form financial assets, appearance of the specialized confidence institutes.	 
          It was later created a trust company is specialized, and services in a confidence property and capitals management were distinguished in the independent type of business. 
          All greater distribution was got credit are financial services, there was an increase of role of central banks, considerably the role of investment bankers grew in realization of financial operations - institutes of the general investing, non-state pension fund, insurance companies [3, p. 34].	 
          Today financial mediation in Ukraine is on the stage of becoming. In Ukraine most financial mediators are presented by bank institutions, insurance companies
[2, p. 34].	 
           An important place among financial mediators is occupied by insurance companies [5, p. 78].	 
          They mobilize money of clients, carry out insurance payments, free money inlay temporally in productive industries, assisting to development of the state, provide the reproductive process of different industries.	 
           For period of 2010-2012 years there were negative changes in the dynamics of forming of insurers (Table 1).
Table 1
Dynamics of forming of insurers as financial mediators
	№

	Indexes
	2010 
	2011 
	2012 
	Absolute rejection (+/-)
	Relative rejection, %

	
	
	
	
	
	10-11
	11-12
	10-12
	11/10
	12/11
	12/10

	1
	Common amount of insurance companies
	456
	442
	414
	-14
	-28
	-42
	-3,07
	-6,33
	-9,21

	1.1
	 companies from the risk types of insurance
	389
	378
	352
	-11
	-26
	-37
	-2,82
	-6,87
	-9,51

	1.2
	companies from life-insurance
	67
	64
	62
	-3
	-2
	-5
	-4,47
	-3,12
	-7,46



          Reduction of insurance companies is constrained, in particular, with strengthening of state control after activity of insurers, enlargement of insurance companies [7, p. 56].	 
          Without regard to reduction of insurers, there was an increase of insurance bonuses  (Table  2).
Table  2
An analysis of dynamics of insurance bonuses  after 2010-2012 years
	№
	Types of insurance
	Clean insurance bonuses, thousands UAH
	Absolute rejection, thousands UAH
	Relative rejection,
%

	
	
	2010 
	2011
	2012 
	10-11
	11-12
	10-12
	11/10
	12/11
	12/10

	1
	Insurance of financial risks
	755700
	2008300
	2098397
	1252600
	90097
	1342697
	165,75

	4,49

	177,67

	2
	Medical insurance
	809400
	1087700
	1280061
	278300
	192361
	470661
	34,38

	17,69

	58,14

	3
	Insurance against fire risks
	1156300
	1827600
	1830040
	671300
	2440
	673740
	58,05


	0,14


	58,26

	4
	Property insurance
	1680800
	2229900
	2606525
	549100
	376625
	925725
	32,66

	16,89
	55,07

	5
	Insurance of medical charges
	213900
	288100
	317915
	74200
	29815
	104015
	34,69


	10,35


	48,62

	6
	Insurance of life
	906000
	1346300
	1809467
	440300
	463167
	903467
	48,59

	34,41
	99,72

	7
	Insurance of credits
	256400
	334600
	498021
	78200
	163421
	241621
	30,49

	48,84

	94,23


          
          After 2010-2012 years  insurance bonuses grew in ensuring against financial risks on 177,67%(1342697 thousand UAH), in medical insurance - on 58,14% (470661 thousand UAH) and others like that.	
         Such dynamic changes of insurance payments testify to the improvement of functioning of insurance companies as financial mediators at the money market, mobilization of greater part of money economies of population and their use for realization of insurance payments, diversification temporally of free money in priority directions of development of the state [6, p. 89]. 	
          Analysing the dynamics of insurance payments after 2010-2012 years, it is possible to talk about disparity and disproportion of increase of insurance payments and compensations of insurance companies (Table 3).
Table 3
An analysis of dynamics of insurance payments after 2010-2012 years
	№

	Types of insurance
	 Clean insurance  payments , thousands UAH
	Absolute rejection, thousands UAH
	Relative rejection, %

	
	
	2010 
	2011 
	2012 
	10-11
	11-12
	10-12
	11/10
	12/11
	12/10

	
1
	Insurance of financial risks
	1959100
	801100
	437978
	-1158000
	-363122
	-1521122
	-59,11

	-45,33
	-77,64

	
2
	Medical  insurance
	632900
	752400
	900811
	119500
	148411
	267911
	18,88

	19,73
	42,33

	
3
	Insurance against fire risks
	177000
	159200
	143023
	-17800
	-16177
	-33977
	-10,06

	-10,16
	-19,19

	
4
	Property insurance
	133800
	193800
	399751
	60000
	205951
	265951
	44,84
	106,27
	198,76

	
5
	Insurance of medical charges
	83800
	102700
	120485
	18900
	17785
	36685
	22,55


	17,32


	43,77

	
6
	Insurance of life
	52600
	70600
	82057
	18000
	11457
	29457
	34,22
	16,23

	56,01

	7
7
	Insurance of credits
	151100
	46900
	163905
	-104200
	117005
	12805
	-68,96

	2,5 р.

	8,47




Thus, after 2010-2012 years there was reduction of insurance payments in insurance of financial risks on 77,64%, reduction of payments in ensuring against fire risks on 19,19% [9, p. 98]. 	
         On the whole the dynamic changes of insurance payments and payments testify to the increase of efficiency of activity of insurers, increase of actuality of question of insurance among a population.	  
         An outstanding role financial mediation is played by bank institutions, that mobilize money resources, allot credit, free monetary resources place temporally in securities of state enterprises, прискорюють circulating of money resources 
[8, p. 76]. 	
         The analysis of bank statistical data after 2010-2012 years testifies to reduction of general amount of banks(Table 4).
· Table 4
· Bank statistics
	№
 
	Indexes
	thousands UAH
	Absolute rejection, thousands UAH
	Relative rejection, %

	
	
	2010 
	2011 
	2012 
	
	

	
	
	
	
	
	10-11
	11-12
	10-12
	11/10
	12/11
	12/10

	1.
	The amount of banks after Register
	194
	198
	176
	4
	-22
	-18
	2,06
	-11,11
	-9,27

	2.
	Excluded from the State register of banks for a year
	6
	-
	26
	-
	-
	20
	-
	-
	4 р.

	3.
	Amount of banks, which is in the stage of liquidation
	18
	21
	22
	3
	1
	4
	16,66
	4,76
	22,22

	4.
	Amount of banks which have a bank license
	176
	176
	176
	-
	-
	-
	-
	-
	-

	4.1
	with a foreign capital
	55
	53
	53
	-2
	-
	-2
	-3,63
	-
	-3,63

	4.1.1
	with a 100% foreign capital
	20
	22
	22
	2
	-
	2
	10
	-
	10

	5.
	Stake of foreign capital in the chartered capital of banks %
	40,6
	41,9
	39,5
	1,3
	-2,4
	-1,1
	3,21
	-5,72
	-2,71



Reason of reduction of bank institutions strengthening of state control can serve as after their activity, introduction/change of economic norms.	   
          As leading financial mediators among bank institutions at the market of Ukraine come forward Privatbank, Ukreksimbank, Raiffaizenbank [10].	
          Will analyse politics of banks in relation to placing of money at the money market (Table  6).
Table  5 
Basic indexes of placing of money by the leading banks of Ukraine
	Name of the article
	The assets
	A money in other banks
	Credits and debt of legal entities
	Credits and debt of physical persons
	Investments  in the associated and daughter's companies
	Invest
ment real estate
	Securi
ties  in  the brief-case of bank on a sale
	Securities  in the brief-case of bank to redemp
tion

	Privatbank,  thousands UAH

	2010 р.
	113437222
	1824130
	81286535
	20568636
	1025367
	-
	95429
	708259

	2011 р.
	145118473
	1124247
	96701689
	26220519
	979744
	1507
	87981
	72229

	2012 р.
	172428712
	1554310
	94622344
	19103348
	1178522
	13762
	286673
	239567

	Ukreksimbank,  thousands UAH

	2010 р.
	73171643
	949238
	50952391
	1141860
	-
	2380711
	9258484
	1682132

	2011 р.
	75103435
	1294550
	51756306
	996386
	-
	3088254
	14855129
	1390612

	2012 р.
	87948878
	1454176
	39825187
	596637
	-
	3707841
	18565495
	1372237

	Raiffaizenbank, thousands UAH

	2010 р.
	55100385
	752812
	43853742
	22354600
	54771
	56299
	5516281
	4196827

	2011 р.
	51347408
	300080
	23131454
	19593907
	174925
	117982
	6029990
	2303361

	2012 р.
	47694486
	118139
	16651571
	9419497
	181925
	124570
	6195496
	920055

	Relative rejection, %

	Privatbank

	11/10
	27,92
	-38,3 6
	18,96
	27,47
	-4,44
	-
	-7,81
	-89,819

	12/11
	18,81
	38,25
	-2,15
	-27,14
	20,28
	8 р.
	2 р.
	2 р.

	12/10
	52,03
	-14,79
	16,41
	-7,12
	14,93
	-
	2 р.
	-66,17

	Ukreksimbank

	11/10
	2,64
	36,37
	1,57
	-12,74
	-
	29,71
	60,44
	-17,33

	12/11
	17,11
	12,33
	-23,05
	-40,11
	-
	20,06
	24,97
	-1,32

	12/10
	20,19
	53,19
	-21,83
	-47,74
	-
	55,74
	100,52
	-18,42

	Raiffaizenbank

	11/10
	-6,81
	60,13
	47,25
	12,34
	2 р.
	109,56
	9,31
	45,11

	12/11
	-7,11
	-60,63
	-28,01
	-51,92
	4,01
	5,58
	2,74
	-60,05

	12/10
	-13,44
	-84,31
	-62,02
	-57,86
	2 р.
	121,26
	12,31
	-78,07



          The analysis of assets  of Privatbank specifies on their increase during  2010-2012 years on 52,03%. In particular, there was an increase  of credits and debts of legal entities on 16,41%,  investments in the associated and daughter's companies on 14,93%.	
          For period of 2010-2012 years there was an increase of assets of Укрексімбанку on 20,19%, in particular, there was an increase of money in other banks on 53,19%, investment real estate on 55,74%.  In a counterbalance to two previous banks the assets  of Raiffaizenbank during 2010-2012 years grew short on 13,44%, in particular, money diminished in other banks on 84,31%, credits and debt of physical persons on 57,84%. On the whole such changes in activity of banks testify to the increase of money streams in turnover, satisfaction of needs of customers, support of national production [10].	
          In relation to politics of bringing in of financial resources banks at the money market, then there was her improvement during 2010-2012 years (Table 7).
Table 6
Basic indexes of mobilization of financial resources by the leading banks of Ukraine
	Name of the article
	The obligations
	A money other banks
	A money of legal entities
	A money of physical persons
	Promissory securities of bank
	Other attracted money

	Privatbank,  thousands UAH

	2010 р.
	101557255
	14559473
	20412748
	54770045
	557922
	5742776

	2011 р.
	128371495
	10104288
	21592937
	70248816
	561668
	5813456

	2012 р.
	154127951
	11197108
	20477288
	85864910
	6356149
	1642508

	Ukreksimbank,  thousands UAH

	2010 р.
	55717348
	16281912
	14955770
	12376677
	404340
	7757276

	2011 р.
	57374393
	13850067
	18158439
	13523257
	-
	8113861

	2012 р.
	70092684
	12479089
	29038072
	15802728
	-
	8907805

	Raiffaizenbank, thousands UAH

	2010 р.
	48659109
	16738603
	11197260
	17144466
	10865
	105910

	2011 р.
	44875547
	13664851
	12609135
	15026179
	224
	81073

	2012 р.
	67877389
	9944079
	12368606
	15435565
	-
	81021

	Relative rejection, %

	Privatbank

	11/10
	26,41
	-30,59
	5,78
	28,26
	0,67
	1,23

	12/11
	20,01
	10,81
	-5,16
	22,22
	10 р.
	-71,74

	12/10
	51,76
	-23,09
	0,31
	56,77
	10 р.
	-71,39

	Ukreksimbank

	11/10
	2,97
	-14,93
	21,41
	9,26
	-
	4,59

	12/11
	22,16
	-9,89
	59,91
	16,85
	-
	9,78

	12/10
	25,81
	-23,35
	94,15
	27,68
	-
	14,83

	Raiffaizenbank

	11/10
	-7,77
	-18,36
	12,61
	-12,35
	-97,93
	-23,45

	12/11
	51,25
	-27,22
	-1,91
	2,72
	-
	-0,06

	12/10
	39,49
	-40,59
	10,46
	-9,96
	-
	-23,51



          After 2010-2012 р.р. the obligations of Privatbank grew on 51,76%, money of physical persons on 56,77%, money of legal entities on 0,71%. The obligations of Ukreksimbank during 2010-2012 years grew on 25,81%. Money of legal entities increased on 94,15%, other attracted money on 14,83%. In relation to the obligations of Raiffaizenbank, then after 2010-2012 years they grew on 39,49%. Money of legal entities increased on 10,46%. 	
          An increase of the financial resources  mobilized by banks is a positive line both in activity of banks and  influences on money market development, in fact the presence of additional financial resources gives an opportunity to the banks actively take part  in forming of new money streams, to influence on reproductive processes in the state, development of economy [8, p. 67]. For the improvement of activity of financial mediators it costs to increase the sales of insurance, bank products, attract deposits, take credits for the clients, to invest free monetary resources in different objects with the aim of receipt of profit in the future. An important step in development of financial mediation at the money market is development of cooperation of commercial banks with insurance companies, collaboration of commercial banks and to the sector of the non-state pension system  [4, p. 45]. By no less important events that will influence on development of financial mediation following: to stimulate a competition between bank and unbank structures by providing of equal terms of their activity; б) application of innovative financial services and products; г) to increase the volumes of the assured compensation of losses of client money under force-majeure circumstances in bank and unbank spheres.
          Conclusions and prospects of further researches. This financial mediation is an inalienable constituent of money-market. Financial mediators not only do financial services more accessible for a population, and, directly, influence on expansion  of reproductive processes in different industries, forming of new money streams, money market, economy of the state development. Today especially actual among a population are such products of financial mediators, as credits, deposits, remote service of clients, insurance policies, lives health of нселення especially related to insurance. Financial mediation will be actual always, in fact in connection with informatization, development of advance of science, increase of employment of population, society will need more fast access to services, in particular, settling on accounts, realization of investment investments and others like that. In this case the actual will be remained by financial mediation.
List of literature:
1. An analysis and estimation of risk of liquidity of bank // Announcer of NBU - 2013. -  p. 29	
2. Ishenko О. Prospects of development of the home system of insurance of deposits in light eurointegrations//Magazine "Announcer of  NBU". - 2009.- №5. p. 58
3. Kuznecova А. A bank sector of Ukraine as sourcing of investment-innovative activity // Announcer of  NBU. - 2010. - № 1(95). p. 63	
4. Lapco О. Innovations as article of economic research // Announcer of Academy of state administration at President of Ukraine. - 2010. - № 4. - p. 190	
5. Onyshko S. Financial providing of innovative development: monograph. – Irpin: the National academy of  DPS of Ukraine, 2012.  – p. 434 	
6. Parasiy-Verhylenko І. Analysis of bank activity: the Scientific manual for the independent   study   of discipline. - К.: KNEY, 2013. – p. 347	
7. Peresada А. Management bank investments: Monograph. - К.: KNEY, 2011. – p. 88 
8. Vasurenko О. The Bank management: Manual. - К.: Kind. a center  "Academy", 2010. -  p. 320 	
9. Vovchak О. Bank investment activity in Ukraine. Lviv: Kind. of Lviv КА, 2010. – p. 544 	
10. An annual financial report is STALEMATE " Raiffaizenbank    Aval" [Electronic resource]:  http://www.google.com.ua/url

