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Statement of the problem. One of the main tasks of government is to stabilize the country's market food products. The most important part of it is the grain industry, which provides a basis for the development of economic and food security, export capacity of the country. In the process of regulation of grain market the most important element is state price regulation, which is to implement the Agrarian Fund interventions at levels that allow you to set the equilibrium price at a level not less than the minimum but not above the maximum intervention rates.

Analysis of recent research and publications. The issue of state regulation of market food products are dedicated the scientific work of many national scientists and economists, among which stands out P.T. Sabluk, S.M. Kvasha, O.N. Shpichak, M.O. Solodkiy, A.D. Dibrova and others.

The purpose of the study. To investigate the mechanism of state forward purchases of grain in the context of the exercise, amount of purchase and the size of price intervention.

The main material. Forward purchases are one of the programs of state support for agriculture and only agricultural producers can take part. This process involves a purchase on a regulated of agrarian market for the needs of the state intervention fund at a certain time and in certain conditions of supply in the future.
State Intervention Fund is a fund that is formed by the Agrarian Fund by means of financial interventions, mortgages, futures and forward purchases and used for trade interventions in order to ensure price stability. Agrarian Fund is a specialized state institution authorized by the Cabinet of Ministers of Ukraine to pursue pricing policies in the agricultural sector of the economy of Ukraine [1].

Carrying forward procurement is regulated by the Cabinet of Ministers of Ukraine "On Introduction of state forward purchases of grain," Civil Code of Ukraine and laws of Ukraine "On State Support of Agriculture of Ukraine" and "On Grain and Grain Market in Ukraine " [ 1,2,4 ].

List of government price control is determined by the results of monitoring agricultural market and subordinate to official publication no later than 30 calendar days before the beginning of the marketing period [1]. For example the object of procurement in 2013 is wheat of 2-4 class, rye of 1-3 class and barley of 3 class. Total value of purchases for forward contracts is planned at 1.3 million tones of grain.

Agricultural Fund carries forward purchases with funds provided by the State Budget of Ukraine for the year by signing on Agrarian Exchange between the Agrarian Fund and commodity producer contract. The volume of forward purchases is determined based on the total formation of the Agrarian Fund of the state intervention fund as required by law.

There are some restrictions on participation in the government of forward purchases of grain:

- only agricultural producers have the right to participate;

- minimum value of grain is offered for:

wheat - not less than 2 000 tones,

rye - not less than 500 tones,

barley - not less than 1 000 tones;

- farmers must be the payer of VAT;

- delivery of grain to be carried out on the certified grain warehouses are included in the list recommended by the Ukraine Ministry of Agriculture and Agrarian Fund contracted storage;

- no negative history of meeting commitments under state programs, conducted by the Agrarian Fund in previous years [3].

To participate in the state program of forward purchases of grain must be submitted to the Agrarian Fund following documents: application of a defined form, certificate about absence of payment of taxes and duties (mandatory payments ), except for the amounts the payment of which is postponed or delayed by law, certificate about absence debt on any type of budget loans, other loans, except for the amounts the payment of which is postponed or delayed by law, information about cultivation area of government price control in the last five years and help yield of government price control in the last five years, published by department of agricultural Development respective district administration under the form of agriculture  4 and 29; copy of the charter entity and in the case where the statute provides for the need for approval supreme governing body of the legal person making the executive body for the conclusion of contracts by a certain amount is the original decision of the highest governing body to approve (approval) contract and pledge agreement [4].

Contract is issued in five copies. After contracting producer of goods sends to the Agrarian Fund notarized contract of pledge of future crops between the seller and buyer or a notarized contract of pledge of grain owned producers or double warehouse certificate for grain be posted.

After the conclusion of a forward exchange contract producers not later than the day must provide the Agrarian Fund notarized contract of pledge of future crops for Agrarian Fund.

Purchases occurring on the mechanism of payment in two stages, namely:

· Stage 1 - advance payment - at 50% of the value calculated on the basis of minimum intervention price for the culture that is defined for the current marketing period;

· Stage 2 - produced by the weighted average prices of balance (fixing) at the time of delivery of grain, less the weighted average percentage on loans of banks, designed by the National Bank. In 2013 it set at 13.6%, which is calculated from the amount of advanced payment.

Minimal intervention prices in the 2012-2013 marketing period: - wheat class 2 - 1909 UAH/t; – wheat class 3- 1800 UAH/t; -  wheat  class 4 - 1729 UAH/t; -  rye class 1- 1725 UAH/t; - rye class 2 - 1643 UAH/t; - rye class 3 - 1565 UAH/t; - barley class 3 - 1567 UAH/t [5].

The volumes of purchases of cereals, which are assigned to the objects of state price regulation in recent years, are shown in Table 1.

In 2011, the volume of grain supplies from the information procurement of government price control was 1014.7 thousand tones with payment of $ 2746.3 million UAH, In 2012 - the volume of supply decreased to 772.4 thousand tons of pay 1,818.3 million UAH. In 2013 contracted through forward agreement 774.6 thousand tons of grain and advances 492.5 million UAH [5].

Table 1

The volume of the Agrarian Fund purchases grain to the state intervention fund 2010-2012 bienniums

	OSPR*


	2010
	2011
	2012
	Total

	
	Purchases on Agricultural Exchange on a spot, t
	Purchases through open competitive bidding procedures, t
	Purchases on Agricultural Exchange on a spot, t
	Purchases through open competitive bidding procedures, t
	Forward purchases
	

	rye
	
	
	21599,8
	3399,5
	57686,1
	82685,4

	wheat
	365353,5
	407091,3
	825642,4
	40339,6
	624336,8
	2262763,7

	barley
	1000,0
	
	
	
	
	1000,0

	corn
	
	207324,9
	
	
	11882,4
	219207,3

	buckwheat
	
	
	
	9889,5
	1389,4
	11278,8

	Total:
	366353,5
	614416,2
	847242,2
	53628,5
	695294,6
	2576935,1


Source: Agricultural Fund - www.af.gov.ua [5].

Note: * The objects of state price regulation.

To make advance payment Agricultural Fund for 3 bank days after the conclusion of all agreements sends documents to the State Treasury of Ukraine. On the day of receipt of advance payment producers must provide the Agrarian Fund tax invoice for the appropriate amount, registered in the respective registered.

Delivery of grain carried to term as defined in the forward exchange contract and a fixed grain composition at the expense of agricultural producers. Delivery of grain is accomplished with the signing of the act of transmission and acceptance. Delivery of grain to the storage entity funded by producers.

Final payment of the producers on the basis of the Commission's Agricultural Fund will be made not later than the time limit specified in the forward exchange contract by the weighted average price balance (fixing) that emerged in the last three trading sessions on Agrarian Exchange accredited and certified its commodity exchanges at the time of delivery [5].

Final payment of the producers for the conditions of the contract fully performed by the Agrarian Fund on the basis of documents submitted to it: the grain warehouse receipts, issued the Agrarian Fund, the act of transmission and acceptance of the entire volume of grain, grain analysis card or certificate of quality is issued State Agriculture Inspectorate, tax bills for the balance of the cost of grain, are not paid under the contract.

Failure to supply grain commodity producer under a contract of settlement only after introducing relevant amendments to the contract.

For the final payment under the contract Agricultural Fund Treasury takes the original contract under which an advance is paid to producers, and the act of acceptance and transfer of grain in full. Treasury on the basis of these documents lists of current commodity funds in the period specified by the contract.

Drafting and submission of financial reports on the use of budgetary funds and monitoring their target and effective expenditure carried out in accordance with legislation. Agricultural Fund Agriculture Ministry submits monthly reports on the amount of forward purchases.

Conclusions and suggestions. Implementation of state forward purchases of grain is an effective direction of economic policy. The government actively monitors the price situation in the grain market, plans to advance the settlement prices for certain products by the use of forward purchases to balance the interests of market participants. For that, the studied mechanism was most effective measures to strengthen the country to monitor the implementation of forward contracts, inform all market players who wish to participate in this program.

