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The conditions, characteristics and functioning of the main trends of property insurance are branched. The prospects of property insurance in Ukraine are defined.
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Statement of the problem. Objective necessity of the existence and development of property insurance in Ukraine due to the fact that it is effective, efficient, economical and affordable way to protect the property interests of producers of goods and services as well as citizens. Perfect system protection insurance is the foundations of a higher level of national economic stability of the reproductive process, the achievement of social cohesion, guarantee a high standard of living. Providing insurance protection of property is a priority in the system of insurance relations.

Relevance of the development of property insurance in Ukraine necessitates the development of effective policy of insurance. Analysis of the current status, problems and trends of domestic property insurance market shows some achievements and many disadvantages. Based on the need for Ukraine's entry into the system of international economic relations, problems of the insurance market is closely linked to the socio-economic situation in the country, financial and credit policy, legislative and organizational support economic reforms in Ukraine.

Analysis of recent research and publications. A significant contribution to the development of theoretical foundations of property insurance did Western scholars such as A. Manes, J. Dixon, B. Heylman, D. Farnham. Property Insurance Issues explored in the works of local scientists: V. Bazilevich, K. roach, A. Lupus, N. grandchildren, W. Grushka, A. Zaruba, V. Malko, S. Osadtsya, A. Tarkutsyaka, J. Shumeldy, but this question in the present conditions requires further study and research. The study aims to study ways to improve the development of property insurance in Ukraine in the current market conditions.
The main material. The development of the domestic insurance market should be seen as a step to strengthen the national security of Ukraine [1].
Economic dependency property insurance is based on the accumulation of funds for damages, both individuals and legal entities, which creates favorable conditions for the smooth process of social reproduction. With insurance can minimize the negative impact of various phenomena in social life, prevent or eliminate their adverse effects. In general, property insurance – a complex mechanism, organization and development of which are determined by certain types of insurance, economic opportunities sides, size of insurance coverage, tariff and so forth.

Under the influence of internal and external factors of Ukraine's insurance market undergoes quantitative and qualitative changes. The share of insurance services in the domestic financial market is growing steadily, indicating the development of the insurance market. Considering Ukraine's insurance market, we can say that the biggest share in the structure property insurance covers 70% [2].
At the present stage of development is property insurance shall lead the pace of growth of insurance premiums. This type of insurance is one of the most promising. Services for the property insurance provided according to the Law of Ukraine "On Insurance" in the form of voluntary insurance in accordance with the rules developed by the insurers [3].
Insurance companies forcing lower prices for insurance policies because of competition in the property insurance market in Ukraine. Thus, property insurance rates in 2012 decreased by 30-40% [4]. In 2011, more than 80% of the contracts with individuals’ insurance companies stacked in cooperation with the creditor banks; in 2012 this figure dropped to 60-70% and continues to decline. In this regard, a number of insurance companies will decline, and the emergence of new players in the property insurance market is unlikely due to the low attractiveness of the insurance sector for investors in 2012.
Development of the insurance market is characterized as a number of insurance companies working on it, and its capacity, which is reflected in the amount of insurance premiums and compensation. Main indicators of the insurance market are presented in Table 1.

Table 1

Performance of the insurance market of Ukraine
for the period 2010 - 2012 years
	Indicators
	Years
	Growth rate 2012/10, %

	
	2010
	2011
	2012
	

	The number of insurance companies, units.
	451
	445
	448
	-0,67

	including IC «life»,
	70
	65
	64
	-8,57

	Number of insurance contracts, thousand units
	19193,1
	21033,8
	25336,1
	32,01

	Gross insurance premiums, million USD
	15434,7
	16430,3
	15801,3
	2,38

	Gross insurance premiums, million USD
	3953,5
	3482,2
	3982,5
	0,73

	Assets by Art. 31 Law of Ukraine "On Insurance" for submission of insurance reserves
	25502,5
	27187,3
	45808,6
	79,62

	Premiums received from legal persons,
million USD
	6654,7
	8219,5
	8326,8
	25,13

	Premiums received from individuals,
million USD
	4348,3
	5244,8
	6443,6
	48,19


As a result in 2012 the main indicators of insurance at the stage of stabilization in comparison to 2010 showed the dynamics of positive trends: 32% increase in the number of concluded contracts, increased by 2,4% gross receipts of premiums, however, only 0 7% increase in gross insurance premiums, increased by 79,6% assets by law for the submission of insurance reserves, the total number of insurance companies continues to decline.
Table 2 shows the share of property insurance in the insurance market of Ukraine.
Table 2
The share of property insurance in gross premiums written in the insurance market of Ukraine in the period 2010 - 2012 years
	Indicators
	Gross premiums, million USD
	Structure of gross premiums,%

	
	Years

	
	2010
	2011
	2012
	2010
	2011
	2012

	 Total insurance premiums
	15434,7
	16430,3
	15801,3
	100,0
	100,0
	100,0

	 life Insurance
	609,6
	900,4
	1219,2
	3,9
	5,5
	7,7

	 Types of insurance other than life assurance
	14825,1
	15530,0
	14582,1
	96,1
	94,5
	92,3

	 voluntary personal insurance
	1222,9
	1612,1
	1748,7
	7,9
	9,8
	11,1

	 voluntary property insurance
	10844,8
	10591,0
	9338,9
	70,3
	64,5
	59,1

	 voluntary liability insurance
	809,0
	867,6
	793,8
	5,2
	5,3
	5,0

	 Non-State compulsory insurance
	1945,5
	2459,1
	2700,3
	12,6
	15,0
	17,1

	 State compulsory insurance
	2,9
	0,1
	0,4
	0,02
	0,001
	0,003


Property insurance covers the largest portion of gross premiums, despite the steady downward trend, namely, in 2010 – 70,3%, 2011 – 64,5%, 2012 – 59,1%.

There is a difference between insurance businesses and individuals in property insurance. It is associated with significant differences in the practice of insurance entities and individuals. Thus, the amount of risk in property insurance individual, usually much smaller than the size of the risk of a legal entity, and therefore the premium received from entities greater than the premium received from individuals, namely 6278,0 thousand USD from legal entities in 2012 and 2426,5 thousand USD from individuals in 2012.
  Using Table 3 analyzes and determines the share of property insurance in gross claims paid.
Table 3
The share of property insurance in gross claims paid in the insurance market of Ukraine in the period 2010 - 2012 years
	Indicators
	Gross insurance premiums, million USD
	Structure of gross insurance premiums,%

	
	Years

	
	2010
	2011
	2012
	2010
	2011
	2012

	 Total insurance payments
	3953,5
	3482,2
	3982,5
	100,0
	100,0
	100,0

	 life Insurance
	38,8
	54,4
	57,1
	1,0
	1,2
	1,4

	 Types of insurance other than life  assurance
	3914,7
	3427,8
	3925,4
	99,0
	98,8
	98,6

	 voluntary personal insurance
	575,8
	661,0
	805,9
	14,6
	19,4
	20,2

	 voluntary property insurance
	2723,2
	1999,1
	2280,6
	68,9
	57,2
	57,3

	 voluntary liability insurance
	18,5
	25,1
	35,7
	0,5
	1,0
	0,9

	 Non-State compulsory insurance
	594,5
	742,4
	802,8
	15,0
	21,2
	20,2

	 State compulsory insurance
	2,7
	0,1
	0,4
	0,07
	0,003
	0,01


The data in Table 3 indicate that the total amount of gross claims paid in 2012 is not significantly increased, but may be seen as a positive sign. However, the observed increase in property insurance for 14,1% of the insurance premiums, but this figure has not yet reached the level of claims in 2010.
According to the data given gross premiums and gross insurance premiums can be traced dynamics of insurance premiums for property insurance by Table 4.
Table 4
Trends in insurance premiums by type of insurance the insurance market of Ukraine in the period 2010 - 2012 years
	Indicators
	The level of claims,% 
	Growth,
%

	
	Years
	

	
	2010
	2011
	2012
	2011/ 2010
	2012/ 2011

	 The average level of claims
	25,6
	21,2
	25,2
	82,81
	118,87

	 life Insurance
	6,4
	6,0
	4,7
	93,75
	78,33

	 Types of insurance other than life  assurance
	26,4
	22,1
	26,9
	83,71
	121,72

	 voluntary personal insurance
	47,1
	41,0
	40,2
	87,05
	98,05

	 voluntary property insurance
	25,1
	18,9
	25,1
	75,30
	132,80

	 voluntary liability insurance
	2,3
	2,9
	4,5
	126,09
	155,17

	 Non-State compulsory insurance
	30,6
	30,2
	29,7
	98,69
	98,34


High deductible insurance payments (20%) was observed together in the following types of insurance as a voluntary personal insurance – 40,2% (in 2011 – 41,0%), voluntary property insurance – 25,1% (in 2011 – 18,9%). Voluntary insurance took responsibility fraction of insurance payments – 4,5% of the total insurance payments. The level of insurance premiums for property insurance is not stable for the period. Thus, in 2010 it was 25,1%, in 2011 – 18,9%, in 2012 – reached the level of 2010 and amounted to 25,1%. This is due primarily to the instability of the economy, with the adoption of the new Tax Code, which worsened the situation of the insurance company in the field of taxation. However, the increase in insurance premiums indicates the ability of insurance companies to adapt quickly to environmental factors.
Analyze property insurance policyholders by type (Table 5).
Table 5
Structure of gross premiums written by type of property insurance in Ukraine in 2012, by the persons and entities
Україні у 2012 році у розрізі фізичних та юридичних осіб
	Types
property insurance
	Gross premiums

	
	Total 
	Individuals
	Entities

	
	thous. USD
	%
	thous. USD
	%
	thous. USD
	%

	Voluntary insurance:
	9338,90
	100,00
	2426,50
	100,00
	6278,00
	100,00

	insurance railway
	67,44
	0,72
	0,01
	0,00
	32,76
	0,52

	motor insurance
	2615,50
	28,01
	1727,25
	71,18
	809,37
	12,89

	air transport insurance
	6,00
	0,06
	0,16
	0,01
	4,01
	0,06

	water transport insurance
	26,72
	0,29
	1,97
	0,08
	15,60
	0,25

	cargo and luggage
	770,59
	8,25
	0,61
	0,03
	658,84
	10,49

	insurance against fire hazards and risks of natural disasters
	1425,17
	15,26
	178,13
	7,34
	1131,34
	18,02

	investment insurance
	0,00
	0,00
	0,00
	0,00
	0,00
	0,00

	insurance of financial risks
	1602,31
	17,16
	116,10
	4,78
	1388,17
	22,11

	insurance issued guarantees (sureties) and received assurances
	19,80
	0,21
	0,03
	0,00
	0,15
	0,00

	Insurance of personal property
	2805,37
	30,04
	402,25
	16,58
	2237,76
	35,64

	Compulsory insurance
	0,00
	0,00
	0,00
	0,00
	0,00
	0,00

	Total insurance premiums
	9338,90
	100,00
	2426,50
	100,00
	6278,00
	100,00


The largest share of property insurance in Ukraine is voluntary personal insurance (private) property of individuals and legal entities. Compulsory insurance of property are not yet in its development.
Further research conclusions and recommendations. Despite the negative factors that impede the development of property insurance, this segment of the domestic insurance market has great potential for further development. Equally important is the further integration of Ukraine into global structures that determine foreign policy in the field of property insurance. Public policy should also be improved by promoting the optimization of the mandatory and voluntary insurance. Today in Ukraine the introduction of new types of compulsory insurance is only by amending the law "On insurance", e.s. the possibility of introducing such insurance is very limited and the procedure is quite complicated.  
Investment policy by insurers needs to strengthen the state's influence on the conduct. Introduction of international standards for property insurance in Ukraine - one of the most important challenges and possible ways of entering the insurance market of the state in the international insurance community, but this is only possible when accounting for economic and political situation. Depending on the economic situation of the state and the financial stability of insurers will form the concept of the insurance market.

Thus, for the further development of property insurance in Ukraine to finalize and adopt the concept of the national insurance system, improve the welfare of citizens and improve corporate and public finance, improve the capitalization of insurance companies, their financial stability, competitiveness and investment attractiveness, to develop modern infrastructure property insurance.
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