Directions priority strengthening financial capacity local budget
Y. V. Nehoda,

assistant of finance and credit, National university of life and environmental sciences of Ukraine

Socio-economic and political transformation that took place in Ukrainian society over the past two decades, contributed to democratic change views on the nature and importance of the institute of local self-government in the state building process, based on local budgets - budgets of territorial communities of villages, their associations, towns, cities. Financial support of local communities is an important element of fiscal policy, regulation which determines the degree of efficiency of the implementation by local authorities of their functions and powers.

The main task of the state regional policy is to reduce imbalances in the level of socio-economic development reached by the warranty normative consumption of social benefits citizens regardless of their place of residence. The instrument of this task is a means of redistribution of budgetary resources within the country.

The aim - to identify priority areas for strengthening financial capacity of local budgets by strengthening the effectiveness of budgetary funds and expand the revenue base of local budgets.

The study of the current state of the system of local budgets Ukraine suggests that the weak link in the system is an exaggeration of intergovernmental relations functions only as a means of redistributing funds between budget units in order to level their financial capacity to perform power. The use of equalization grants and subsidies as a form of redistribution of financial resources and forms of assistance essentially changes the nature of transfers: a form of free credit, they turned into a form of folk squandering resources that discourages activity authorities.

To strengthen the financial capacity of local budgets need to expand revenue base budgets of self-governing local communities and enhance the effectiveness of the use of public funds.
