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Agriculture is a risky business and a large shock can devastate lives. By providing claim payments in the worst years, agricultural insurance could complement mitigation and coping mechanisms by both reducing vulnerability and providing a foundation for production-boosting investments in agricultural that could help to lift hundreds of millions out of poverty. 

The issues of food security and development of аgricultural insurance are studied in the works of many researchers such as O. Goychuk, O. Gudz, Y. Demyanenko, T. Lozunska, А.Polchanov, P. Sabluk, A. Sholoyko, O. Shpuchak and others. However the role of agricultural insurance in providing the food security of the country in the current economic conditions is not enough investigated. 

Research purpose is current state value of crop insurance and formulation of 

recommendations to improve the food security of the state. 

One of the most popular agricultural insurance products is a complex crop 

insurance, which covers different risks (including drought, flooding and others). Adverse weather events such as drought, excessive rains, storms and hurricanes cause heavy losses to farmers.   

Agricultural insurance, including livestock, fisheries and forestry, is especially geared to covering losses from adverse weather and similar events beyond the control of farmers.  It is one of the most quoted tools for managing risks associated with farming.  Many pilot programmes have been developed over the years, targeting especially small-scale farmers in developing countries, but agricultural insurance remains primarily a business which involves developed country farmers.  Only a minor percentage of global premiums is paid in the developing world where insurance is mainly available only to larger and wealthier farmers. 

 Insurance spreads risk across the farming industry or the economy or, in the case of international reinsurance, to the international sphere.  Insurance is sold and bought in a market.  The purchasers must perceive that the premiums and expected benefits offer value;  the sellers must see opportunity for a positive actuarial outcome, over time, and profit. 

 Insurance is not the universal solution to the risk and uncertainties that farmers face.  It can only address part of the losses resulting from some perils and is not a substitute for good on-farm risk-management techniques, sound production and farm management practices and investments in technology

Experience suggests that sustainable, scaled up agricultural insurance programs should be based on an equal partnership between the public and private sectors. The limited success of recent private sector agricultural insurance pilots can partly be explained by under-developed risk market infrastructure. This has arisen both from a lack of coordinated investments in key public goods, and the absence of institutions with sufficient capacity to ensure that the incentives of market participants are aligned with those of clients. The roles of the public and private sectors can vary from country to country, as premium volumes and policy objectives differ. However, if a country lacks an appropriate risk market infrastructure and associated public goods, agricultural insurance is unlikely to be sustainably scaled up for the benefit of farmers and herders.
