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he article defined "financial mechanism of social insurance" as a set of elements that regulate the formation rozpo¬di¬l, use and reserving funds state insurance funds and other institutions engaged in the provision of social security in order to prevent social risks and social security in the event of the insured event.
Every single element of the financial mechanism of social insurance should be part of a whole. Moreover, each of them must operate relatively independently.
Of the financial mechanism of social insurance includes the following main elements as financial methods, financial instruments, financial instruments, regulatory, information and promotion. In practice, these are widely used financial methods: financial planning, operational management, financial control, financial security and financial regulation. The main financial mechanism under social security are two methods: financial regulation and financial support. Financial regulation is based on the legal regulation of distribution relations in society, that is due to the implementation of the distributed processes in the insurance fund. Financial support is carried out in three forms: self - own revenues cover costs; budget funding - according irrevocable basis by the state or local budgets; lending - a form of financial support, which is the temporary use of borrowed funds on the basis povorotkosti, urgency and payment. Based on these methods performed financial planning, financial operational management, financial control.

Financial methods reflect the influence of money on the processes taking place in the field of social insurance. Their action appears during the formation and use of insurance funds budgets.
Financial methods are using financial leverage. The latter include: the conditions and procedure of financial resources of insurance funds, the principles and conditions of use of financial resources of insurance funds, financial rules and regulations (average and minimum wages, pensions, insurance rates, rules of budget support) financial limits and reserves (limits budget funding, reserve funds of insurance funds), financial incentives and sanctions (salaries, financial aid, bonuses, pensions, funding training and retraining, fines).
Financial instruments of social insurance - a means used to perform the tasks provided financial policies. The main financial instruments are: social insurance contributions, government contributions to social insurance funds for certain purposes.
An important part of the financial mechanism of social insurance is legal (laws, decrees, regulations, orders), normative (instructions, rules, methodological developments) and informational support (information on cash flow, the taxpayers of recipients and services).
The subjects of social insurance are employees, employers, insurers and the government, and the object - the insured event, the onset of which occurs in the insured's right to receive benefits and social services.
Financing of social security funds through the accumulation of financial resources. They are mandatory social insurance (state) and voluntary social insurance (private). The structure of the first may include: pension fund, social insurance against unemployment, social insurance fund from accidents at work, social insurance fund for temporary disability, medical fund. The second: pension funds, insurance companies, corporate social insurance funds, banks (in terms of accumulation of premiums).
Financial mechanism of social insurance should be considered in the light of the relevant principles and functions that are inherent in the social security system as a whole. We believe that social security is based on the following principles: a fee, solidarity and equivalence refund. In the absence of at least one of them loses insurance system feature. Analyzing interpretation functions that scientists are justified, we can conclude that some functions overlapping, showing no significant differences between them. Therefore, we propose to provide features such social security: organizational (accumulating, redistributive, control) and socioeconomic (protective, economic, demographic).
Thus, the theoretical foundation of the financial mechanism of Social Security and its components will optimize the financing of social insurance, more articulate the problem facing the social sphere, which is an important foundation for solving urgent social problems facing the state and society.
























































































































































































































