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Activation of transformation and integration processes faced Ukraine to the necessity of deep correction methodological approaches to the analysis of national economic development strategies and mechanisms for its financial support. Today, many scientists believe that in a globalized economy international labor migration is becoming an important factor of the development, which is seen as an integral part of development, reduce poverty and underdevelopment in the countries engaged in modern transformational process of restructuring the social and economic relations in society. In view of this, migrants are an important source of remittances and other transfers, and implementation of their financial potential enhances the development of national economy, such as financial markets, trade, tourism, education of children and youth etc.

Purpose of this article is to analyze the dynamics and structure of capital flows of migrants, ascertain their impact on the development of the national economy and the financial and credit situation in Ukraine.

The world’s 2000-2011 remittances of migrant workers has increased four-fold [14], which significantly altered the socio-economic development of many parts of the world. According to the World Bank, during the last financial crisis remittances from abroad have become the most powerful cash inflow for many countries. Remittances in 2009 decreased by only 5.5%, and in 2010 returned to record levels [8]. In contrast, foreign direct investment into developing countries during the crisis fell by a third, and the portfolio – more than half. Today hundreds of millions of migrant workers supporting financial systems in developing countries, and their remittances to relatives for 2012 amounted to over 400 billion dollars, which is ten times more than humanitarian, financial and credit assistance received by these countries. In some countries, remittances from abroad account for more than 20% of GDP [14] and some of them already account for these revenues in the formation of public budgets.

Today in Ukraine, the number of migrant workers and their remittances is large enough to attract wide public attention and necessitate detailed research of the scope and role of this phenomenon in the national economy. However, unlike countries such as Tajikistan, Moldova and Kyrgyzstan - where remittances are, respectively, 35%, 23% and 15% of GDP (1st, 4th and 12th in the world) - migration in Ukraine is not one of the pillars on which rests the national economy or critical factor in the balance of payments [9]. On the other hand, remittances make up 4-5% of Ukrainian GDP. 

Ukrainian economy would lose about 7% of its capacity (potential) without stimulating effect of remittances [10] that makes obvious macroeconomic aspect of their significance. The amount of remittances into Ukraine in 2013 was the highest in the last decade [5]. The principal amount of remittances into the country came through correspondent bank accounts. Second largest channel became international system of money transfers, and in fact did not change the amount of funds carried unofficially [11].

According to the National Bank of Ukraine only about 85% of remittances is incoming through the financial sector of the country. However, according to L. Kozak research [6], the level of formality transfers - about 20%. Such results are near real, because in other developing countries (according to World Bank) only 25-50% of remittances are made through official channels [3, p.32]. It could be explained in such way: statistics of cash inflows from migrants are incomplete because of unchecked capital movement (with relatives or friends, self-import of foreign currency, consumer goods, etc.). In some countries this figure is several times higher than the official data [4, p. 124]. Migrants use informal channels of interstate transfers due to cheaper services or need concealment (from the tax authorities) certain amounts of money.
Cash transfers improve the situation in the financial system of the recipient country due to rising income levels and improve its solvency increases the additional revenue to the state and local budgets. O. Ryvak research [13] shows that the positive impact of remittances on Ukrainian key budget figures is unconditional and consumption, small business development, operations on the land market and real estate contribute to filling the budgets of all levels. Remittances are quite significant, even comparable to state financial support of some regions. Thus, remittances should be considered as an important source of external financing, which have great potential for use as a generator of economic development. Inefficient use of remittances caused not by the lack of entrepreneurial skills of migrants, but structural barriers at the local, national and international levels. Further development of remittances attract mechanisms in the economy of Ukraine will provide in the future recovery of economic development.

In Ukraine remittances also play an important role in the balance of payments. FDI and remittances are actually two not debt channels of foreign currencies inflows, and taking into consideration that current account balance almost always was deficit in the 2000-2013, and large outflow of capital to offshore, it role is very important. Thus, remittances enables to finance negative trade balance, promotes stability (strengthening) of the national currency exchange rate, which is a prerequisite for economic reforms. It also provides an opportunity to gradually limit the influence and dependence on international financial institutions. In addition, remittances unlike other international financial flows are more stable, relative resistance to the crisis and have an anti-cyclical impact on the national economy. Remittances improve the creditworthiness of the country and increased opportunities for capital and financial resources. In the World Bank report [16] noted that the volume of remittances have significant influence on the credit rating of the country. 

Today, money transfers of Ukrainian migrant significantly affect the economy, including: 1) provide additional investment resources and stimulate production through the multiplier effect of consumer spending; 2) remain relatively stable even with the economic crisis and is a powerful stabilizer of macroeconomic situation in country, including balance of payments; 3) mitigate the fiscal deficit in the state and make possible to maintain a stable exchange rate of the national currency etc. Thus, the increase of remittances to their homeland, also grow its impact on the financial, economic and social situation in the country.

To tackle realignment remittances on capital investment in the national economy, it should be noted that the effectiveness of different kinds of government measures and incentive schemes (offer deposits at competitive rates, posting migrants bonds, etc.) today, unfortunately not reflected in the increasing its investment focus. Decisive impact on migrants’ preferences for investment or consumption has such factors as: political risk, macroeconomic situation in the country, the level of transnational migrant associations and others. In this regard, the development of new tools to manage remittances and the effective use of its financial potential at the macroeconomic level become at the forefront of national migration policy. 


