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Status, trends and prospects of development of the insurance market of Ukraine are analyses. The main factors influencing the financial results of the insurance companies and the dynamics of payment of the budget income tax was investigated. Features of income taxation of insurance companies were considered and the approaches to its improvement were identified.

The tax system is an important financial lever regulation of economic activity. The system of taxation of insurance companies is significantly different from the tax system adopted for other businesses, due to its special status. Because of this feature of the insurance market is the tax burden that cannot be assigned to a load other industries. The current system of taxation of insurance companies has shown to be ineffective. However, economic reforms and economic restructuring necessitates the further development of the national insurance market and use tax system that would be able to encourage this development.

At this time the object of taxation of insurance companies is not income, and income that they get from doing insurance business. Overall, the insurer covers both the insurance business that has a great compared to other taxation, and activities not related insurance (investment and other activities), which is taxed at the general order. Thus the current rules on the taxation of income of insurance companies significantly reduce profitability in the insurance business, allowing it to monopolize the major participants, which is unacceptable in terms of fair competition.
The most important feature of the domestic insurance market is the financial capital accumulation and gradual integration into the world market. The study shows the growth of the domestic insurance market. Currently, the share of income tax in total insurance premiums is from 1 to 5%. If we consider the structure of income tax and budget revenues Ukraine, the share of insurance companies is only 1-1.3% of total revenues from income tax. In the consolidated budget percentage of participation in the formation of revenues is less than 0.2%. However, more than 20% taxes account for only 6 insurance companies, which represent 0.5% of the insurance market. 

The experience of developed countries shows that each country has chosen the system of taxation of insurance, which is effective and optimal for the economy. In Ukraine insurance companies under their Income Tax. The program of market reforms implemented in Ukraine envisages improvement of taxation of business entities, including insurance companies.
Income insurance companies on main activity increased last year by 5.3% from the sale of services on insurance other than life insurance and 24.8% from the sale of life insurance services. Over the past two years marked reduction of almost 10% of the insurance premiums and insurance claims, which certainly is negative due to the growth of the earned premiums. The negative growth rate is also paying redemption amounts to 19.5%, indicating a significant increase in the number of prematurely terminated contracts of life insurance. Positive in 2013, a decrease of 22.5% in financial expenses, while administrative expenses and distribution costs continue to rise (12.9% and 18.1% respectively), but that they primarily focused efforts insurance companies to reduce their costs.

Basic financial results of the insurance company (services insurance) are positive and tend to increase (by 8.0%). There is a positive result from insurance companies made financial transactions (growth 7.7%). The financial results from other activities of insurers were negative. In 2013, more than double the increased loss of insurance companies from making them no insurance. Its value is taken into account in terms of reducing the income of insurance companies subject to tax.

Note paid increases of insurance companies Ukraine income tax from ordinary (insurance) of the results of the 2013 - 807.6 million USD. However, growth is very small and is only 4.7%, while for 2012 paid 771.3 million UAH, Which was 21% more than in 2011 year. Benefits that insurance companies have received as investment income from the placement of reserves of life insurance owned by the insurer (the growth of this indicator was almost 100%)

The experience of developed countries shows that the most effective means of state economic policy to stimulate any industry is the optimal taxation of business entities. Given the insufficient degree of development of the insurance market of Ukraine, the taxation of insurance activities should contribute to its advancement and safe operation. Stay insurance companies to special tax treatment did not affect significantly the development of the insurance market of Ukraine.
Disclaimer special tax treatment of insurance and introducing tax for general insurance market in Ukraine could become a progressive approach that will enable it to improve performance and facilitate the development of European integration. Income tax will pay only those insurance companies that will profit as a result of all activities. This system also aligns taxation insurers compared with other sectors and deliver insurance market from the negative image of its use in circuit insurance operations.
