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Local government is an important foundation of any democratic regime. In carrying out the functions and tasks assigned to local governments is crucial to ensure their autonomy and independence. One of the components of the local financial institutions are local borrowing.
Local loans in Ukraine have not received proper distribution of the unregulated legal, organizational distribution and circulation, poor infrastructure development of the stock market, the lack of available funds to economic agents and public confidence in the local securities market, although the experience of other countries shows a significant level of local borrowing in the formation of financial resources of local authorities.

Analysis of the literature showed that when analyzing local borrowing is mostly remembered only one of the forms - issue municipal bonds. So the question is: what is the local borrowing and that their shape? Summarizing legislation - regulations, we can say that local borrowing - a real city budgets to obtain loans (loans) under the terms of repayment and maturity to finance those budgets.

Summarizing the analysis of the literature and regulations, the following forms of local borrowing: 
1) issue of municipal bonds;

2) obtaining loans, credit lines from financial institutions; 
3) obtain loans to cover temporary cash shortages at the expense of a single treasury account under the terms of the return without charging interest on these funds.
Despite the fact that local borrowing have many advantages, especially issue municipal bonds, local budgets in Ukraine amount of such loans remains low.
Regardless of trims borrowing of local councils, which lowered the Budget Code 300 thousand residents bring money to the local budgets in the current unfavorable investment climate conditions very difficult. Today on municipal securities issued by 16 regional centers and 14 other cities. National Commission on Securities and Stock Market did not commit and did not register issue municipal bonds in 2010, 2013 and 2014. If 2012 was carried out 12 issues of local bonds in the amount of 6.09 billion, during 2013 and this year of Ukraine only calculated for the same loans.
Local governments to cover temporary cash shortages attract more funds than by issuing municipal bonds. Thus, local governments really need money even to ensure current needs. Among these forms of local borrowing is necessary to expand the market for municipal bonds.
Constraining factor in the development of local borrowing in Ukraine are: weak infrastructural domestic market municipal securities.
The key measures to resolve local borrowing in Ukraine are: 
· the introduction mandatory support local loan programs detailed use of borrowed funds and debt repayment plans;
· to provide an opportunity to borrow the budget of local governments at all levels, including village and town councils.

