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The historical stages of development of conceptual approaches to the development of micro-credit of the agriculture in the west are defined. The triangle of microfinance, which reflects the three objectives of a micro-credit system in agriculture, is determined. The key factors of successful development of microfinance institutions for agricultural producers and rural households are substantiated.
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Western literature defines micro-financing as “meeting the financial needs of small producers”, that means execution of the small size financial transactions for agricultural small and medium enterprises (SMEs) and households in rural areas.
Conceptual approaches to micro-finance in the West experienced several stages of development. 
In 1960s-1970s general approach to expansion of lending in agriculture was based on the paradigm of direct subsidized loans. The failures of the old paradigm led to the necessity of building a new one in 1980s. Essentially, it came to financial intermediation support, and specifically to the establishment of micro-finance institutions (MFIs). The new paradigm focuses on creating a sustainable finance and credit system and implementing break-even MFIs. The new paradigm views the liberalization of the financial market positively (concerning the formation of interest rates), considers it (liberalization) necessary but not sufficient condition for the development of finance and credit system. Finance and credit system itself cannot provide technological and institutional innovations in the process of servicing of households in rural areas. For this case, it is necessary to raise sovereign investments that would ensure implementation of these innovations. 
Foreign experience shows that assistance from international organizations contributes to the development of MFIs. Thus, R. Meyer points out that the MFIs have significant benefit from external support, which can be provided in various ways, contributing to significant development of these institutions. 
During the creation of micro-financing system in agriculture, the following three key objectives should be followed: 
1) to ensure the financial sustainability, through covering of costs with income; 
2) to ensure breadth and depth of coverage; 
3) to ensure welfare of households in rural areas (affecting the welfare task). 
All three of these tasks have a close relationship with each other and create a synergetic effect. 
[bookmark: _GoBack]Synergetic effect is as follows. Firstly, financial sustainability is the main criterion that ensures customers' desire to have an ongoing relationship with the MFIs (specifically, it is a savers’ concern). Therefore, the better financial sustainability may positively affect coverage. Secondly, financial sustainability requires MFIs to be more responsive to customer needs, which in turn leads to improvement of products, operations and coverage. As a result, improved financial products create better economic benefits for customers, providing an improvement in their well-being. 
Different types of MFIs are categorized according to two criteria: (1) the legal status and (2) credit technologies. According to the legal status of MFIs can be divided into credit projects, credit unions, rural banks and micro-banks [10, p. 20]. 
The key conditions for a successful development of MFIs for agricultural producers are individual character of crediting and maximal adaptation of loan agreement requirements to customer needs (financial products design). 
Significant skills of MFIs staff are required for reasonable estimates of agricultural clients. 
Individual crediting requires decentralization of decision-making by credit officers who work in branches that are far from headquarters. It is caused by the fact that decisions must be made quickly in accordance with farmers’ the requests – in the amounts and in terms that are necessary to meet their diverse needs. In this context, MFIs use different options during recruitment of staff that is to service farmers and households in rural areas. Some selected skilled credit workers for servicing agricultural market, and subsequently teach them the basics of livestock and crop production. Others employ staff knowledgeable in agriculture and teach them banking.
The development of proper information management systems is crucial to proper functioning of MFIs. Information systems at MFIs should provide timely reports on monitoring and verification for all levels of operations. Credit professionals require timely reporting on repayments so that they can immediately contact overdue debtors. The lack of effective information management system may limit individual crediting. 
In the process of micro-finance development, in addition to МFIs, a substantial role of other agents such as suppliers of capital goods, processors, rural organizations has been emphasized lately. In particular, the connections between MFIs and agro-industrial companies have broadened especially over the recent years. This is caused by the following factors. MFIs have knowledge and experience, network, technologies that are required for sustainable supply of financial products.

