METHODS AND TOOLS OF FINANSIAL PROVISION OF AGRARIAN BUSINESS IN UKRAINE

Annotation

In this article are revealed theoretical and methodological approaches to the definition of financial provision of agriculture enterprises, analyzing financial support for Ukrainian agricultural enterprises, identified the causes, which hinder further increase of agricultural production, offering perspective differentiated methods and tools for improving provision of these enterprises.
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Problem Statement. Development of agricultural enterprises is largely dependent on the provision of financial resources. For many Ukrainian agricultural enterprises as at this stage of their development and in the future; the big problem is and will remain a lack of their own resources and inaccessibility for them of sources external financing. This occurs because of the increased risks, limitation of methods and financial tools, that offer them financial institutions, which affected by the fact that their relationship with the subjects of agribusiness is not sufficiently developed.

This problem, at different times and in various aspects, was considered of pleiad Ukrainian scientists, including Demyanenko M.Y., Gudz` O.E., Borisova V.A., Kvasha S.M., Lupenko U.O., Nepochatenko O.O., Prokopenko N.S., Stetsuk P.A., Synchak, V.P., Chupis A.V. and others. Thus both theoretical and practical aspects need refinement and further development due to the fact, that financial market infrastructure changes, potentially it is possible to extend the methods and tools that allows enterprises additionally access financial resources in the financial market. Therefore, the problem of improving the mechanism of financial provision of agricultural enterprises remains valid.

The purpose of this research are clarify the theoretical and methodological approaches to the definition of financial provision of agricultural enterprises and mechanisms improving of financial provision for different types of enterprises in condition of financial infrastructure development.
The main material. The basis for the development of enterprises are their resource supply, and in market conditions, financial support is particularly important. The results of the agricultural enterprises in Ukraine in recent years have slightly improved. The dynamics of Agriculture, Forestry and Fisheries enterprises profit for 2010-2012 shows a positive trend in its growth, and that 70 to 84 percent of these enterprises in recent years are profitable, and the average level of profitability varies between 16-19 percent. [4]
However, with a high degree of probability, we can to argue that the financial results could be significantly better in conditions of improving financial provision.
In the understanding of the concept of financial security we are close to the idea Gudz’ O.E., that it is the ability of providing the activity of the economical subject with necessary financial resources  [1], and not just cover reproduction costs due to accumulated funds of its own, state budget assignation and other financial sources [2]. To be more precise, the financial provision is the process of providing the activity of the economical subject with financial provision by different methods, using different tools.

Financial provision of the enterprises performed at the expense of own funds (the most liquid assets) of the company (its assets and cash equivalents, goods, uncollectible receivables) as well as through external: lending, budget financing and investment funds [1, 2]. Quantifying level of financial resources provision reflected in the solvency of the enterprise [1].

Financial support can be achieved through various methods - self-financing, lending, public finance, insurance and investment. Great importance in choosing from these methods is that in which sector of the economy include the enterprise, what kind risk and specificity of the provision.
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1. Methods of financial provision of Agricultural enterprises
The variety of the tools, which are providing the process financial provision of Agricultural enterprises, showed in Table 1.
	1. Methods and tools of Agricultural enterprises financial provision 

№
	Methods
	Tools

	1
	Self-financing
	Sales revenue

	
	
	Agricultural receipts

	2
	Lending
	Bank loan

	
	
	Payables

	
	
	Credit Unions loans

	
	
	Cooperative banks loans

	
	
	Agrarian funds loans

	3
	Insurance
	Insurance reimbursement

	4
	Public finance
	Programs of the lower interest rates on loans

	
	
	Reimbursement of insurance rates

	
	
	Compensation from eco-programs

	
	
	Compensation from leasing

	
	
	Tax benefits

	5
	Investments
	Issue of stocks (bonds, shares) and entrance to the financial markets.


Depending on the characteristics of the country or the level of development of its economy and financial infrastructure tools can be different. It may also vary depending on the size of business, from the legal form of the enterprise, on the purpose of use, etc. Therefore, for the purposes of managing the financial provision of enterprises it is advisable to classify additions and other grounds.
Our research and studies by other authors have shown that common problems for all types of Agricultural enterprises - large, medium and small; for companies of all legal forms are: seasonal lack of own financial resources, lack of access to sources of long-term loans, high cost of short-term secured lending; difficulties in attracting domestic and foreign investment.

Search for financing for agricultural enterprises recently implements in disadvantaged conditions: after 2008 crisis, stock market of Ukraine still in an inactive state, attraction of the financial resources in world market by borrowing, inquires the experience of placing Eurobonds, which is lack even in agro holdings; process of investment growth deceleration in the real sector of the country; secured bank loans becomes difficult for many businesses because of lack of pledge (especially in small businesses), significantly deteriorated situation with currency lending; system of loans through credit unions has not acquired sufficient momentum; and insurance reimbursement for agricultural insurance products are rather low, which discourages farmers to insure their property. 
Selecting perspective instrument of foreign and domestic financing of agricultural enterprises at this stage of development appropriate to carry out, based on their size, economic condition and the extent preparedness to use new management tools and be responsible for the financial obligations of their enterprises.

The perspective instruments of external finance for financially strong companies that have experience with the EBRD and the IFC includes bank loans (agricultural holdings gradually become a priority customers of banks); IPO, domestic bonds and Eurobonds; loans from international organizations, loans Agricultural Fund for pledged goods. As before, priority direction remains to obtain a bank loan. However, enterprises should be ready for gradually changing terms of the bank loans. To work with banks in large investment or innovative projects, company must have an international audit reports in a few years, comply with internal standards of reporting, budgeting, forecasting, have ratings by international agencies, have responsible management, and be transparent and predictable. 
Problems of external financial security of medium and especially small agricultural enterprises are associated with low income, lack of pledge, lack of transparency in financial activity, low levels of management. For those, they are more suitable financing instruments are as follows: regional credit union loans, bank loans, programs of public financing, leasing, franchising, agricultural receipts (trade and financial). The latter can act as an independent loan tools, and may be, in conjunction with loan as a reliable pledge, obligations receipts can be provided surety of financial institution, as in promissory notes. Agriculture receipts as a new tool in agricultural enterprises financing can create in the future conditions an effective interaction of the banking, insurance, manufacturing and trading systems.

Conclusion. Clarification of financial provision category as a process of business subject’s support with necessary financial resources by using different methods, using different tools directs financial managers on a permanent search for the most effective of them, adjusting to the claims of creditors in order to fully satisfy the needs of financial resources. Ukraine's agricultural enterprises have a greater need for financial resources for their further development, and for objective and subjective reasons have no sufficient access to external financing sources. In the financial system were worked out various financial methods and tools that can be implemented by agricultural enterprises. There is a need of partners counter movement and competent management of this process from financial management.
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