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Quantity of tools directed to attract finance to the agricultural sector is notedly limited. In a fact, it’s a bank crediting and commodity loans. The article author researched alternative lending forms of agricultural enterprises, analyzed essence and peculiarities of application of agricultural receipts and bills. Also the author narrates about common and distinctive features of bills and agricultural receipts, analyzes their functioning schemes.
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In order to meet the needs of farmers in finance, in the current legislation there are mechanisms of credit facilities by issuing an agrarian receipt or bill.

Taking into consideration the situation in the banking sector, the bank lending significantly reduced this year. Today it is the most common, but by no means the cheapest way of fund raising. Agricultural enterprises also have limited access to bank loans, due to the unstable financial situation.

The most popular products offered by banks are loans for working capital financing. These loans can be special-purpose loans, available exclusively for the purchase of fuel or fertilizers. In addition, borrowers can also use overdrafts to solve short-term liquidity problems, but such financing is expensive and therefore not intended for long-term financing needs.

Agrarian receipt is a document of title that captures the absolute obligation of the debtor, guaranteed by the pawn, to make the supply of agricultural products or pay money under certain conditions, specified in it. The agrarian receipt is quite similar to the bill, which refers to debt securities. Parties of the agrarian receipt are debtor and creditor.

Receipt in itself is the key to future harvest in exchange for the resources, necessary right now and are of two types: and financial, where all receipts are subject to mandatory notarization.

It was found that the agrarian receipt is a debt security, under which the current legislation understands securities which certify loan relations and provide the obligation of the issuer within a given time to pay money, to transfer goods or to provide services in accordance with the commitment, the only peculiarity is that under the agrarian receipt there appears an obligation to supply agricultural products.

However, according to the law, agrarian receipt is defined as the document of title, if there were no definition of two kinds of agricultural receipts, commodity and financial and if commodity agricultural receipt has signs of the document of title, the financial agrarian receipt by its legal nature has all the features of the bill, that’s why it is necessary to determine their coincidence with the current legislation. 

The use of agrarian receipts has undoubted economic benefits both for agricultural producers and suppliers of fertilizers, plant protection means, seeds, fuel and so on. In particular, commodity agrarian receipt allows the farmer to finance agricultural production by selling the crop before its actual collection and reduces the risk of low prices for products because his liability is recorded in the number of goods, but not in terms of money.

It was determined that the most popular new tool to attract market resources was bill financing, which gives a certain degree of freedom to farmers, banks, intermediaries (distributors) and also is profitable for the resources manufacturer.

Bill is a form of trade credit. With the help of it, it is possible to postpone payment of combustible and lubrication or other materials or arrange receivables of wholesalers or consumers of agricultural products. But it is almost impossible to receive the "cold cash" of a bill in Ukrainian reality because the bank account (consideration) even of avalized bills is not developed in Ukraine.

The general situation with the financing can be described as extremely difficult; the available resources in the Ukrainian market are either absent or directed to other less risky than agriculture, sectors. Under conditions of overlapping the external lending markets, banks, investors, farmers, and also last but not least, the legislators still have to negotiate and seek common ways of problem solution. Otherwise, there can be the deepening of credit crisis, which will affect the entire country.

The most appropriate financing instruments are bills and securities of title, in particular, agrarian receipts. Prospects of their application are to a large extent conditioned by the organizational and legal aspects of functioning of these instruments: an appropriate regulatory framework, reliable accounting system and proper judicial practice of obligation fulfillment. But these tools are not suitable for obtaining financial resources for the long term. As a rule, loans that you can get with their help are short-term. They are rated for 6, maximum - 9 months. The introduction of agrarian receipts will allow the agricultural enterprises to be less dependent on public and bank financing, and improve the long-term planning process of their economic activity.

For formation and development of agricultural lending as the most important link in the system of Ukrainian economy, increase of its accessibility for the agricultural enterprises, it is necessary to promote the investigated financial instruments, both in terms of improving regulatory support and develop an efficient mechanism for implementing these measures.
