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The analysis of the current state of venture capital investment funds and the ways of solving problems concerning the development of venture capital industry in Ukraine.
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The purpose of the study - determining the characteristics of the investment activity of venture funds at present and solve the problems concerning the development of venture capital industry in Ukraine.
Venture business originated in the US in the mid-twentieth century. First venture fund formed by Arthur Year in 1961 was $ 5 million. USD., Of which was invested only 3 mln., And after a short time Rock returned to investors about 90 mln. USD., Received a 3000% return in 5 years or 600% a year. In 80 years the volume of venture capital investment in this country has reached 1.0 billion. Dollars. In the XXI century. venture business received extensive development in leading countries. So in the US over the last decade profitability of direct investments in venture company is at 48%. The volume of venture capital investment of over 20 billion. Dollars. per year, which is 0.48% of GDP. In Poland, the venture capital investment is 0.08% of GDP, Korea - 0.28%. In the EU the volume of venture capital investments exceed 5 billion. Dollars. a year in India - 1 billion. dollars. China - 1.27 billion. dollars.
The analysis of venture capital investment, we can say that it is an integrated system of elements that interact with each other and provide venture businesses a competitive advantage. All decisions under this system should be aimed at achieving at increasing the capitalization of venture enterprises.
In our view, the differences should be considered by other venture funds of collective investment institutions, which are as follows:
- Venture capital funds have the right to lend to issuers, the share of corporate rights which is part of the assets of venture capital funds;
- Venture capital funds may have assets that consist entirely of corporate rights and securities nedopuscheni to trading on a stock exchange or trading-informational system, or securities that are not rated;
- According to Art. 29 of the Act, the management company of venture funds as opposed to asset management companies others ISI is involved in the management of issuers, corporate rights which are the assets of venture funds, assets which the company operates.
The only limitation for such funds is that the fund securities are not subject to public offering and can only be placed among legal entities. 
In 2014, the primacy of the investment of ICI retained legal entities-residents, although their share in all the collections together, as in 2013, declined - from 80.0% to 77.4% and in venture capital - from 80.8 % to 78.3%. Among other sectors only open-end CII investment Ukrainian enterprises over other categories of investors increased - from 42.5% to 47.6%. During the year, all investors mainly took money from public funds, but investments of domestic institutional investors declined less than other investors, including individuals, which led to the increase of their weight in the aggregate NAV sector.
Resident individuals who in 2014 among the most active categories of depositors came from open CII eventually expanded their share them with 46.4% to 47.5%, after the withdrawal of investment outweighed other investors. In interval funds, they also increased their weight - from 44.6% to 48.5% - due to the closure of several CII, which dominated investment companies.
Other closed-end funds investments of depositors increased by 434.7 million. UAH., Against the background of a symbolic increase in funds of foreign nationals in these CII and sharp reduction - legal entities, particularly residents, led to a rapid expansion of the share of Ukrainian citizens in NAV sector - from 23.1% to 31.5%.
Foreign investors as of 31.12.2014 belonged from 0.6% in interval CII and about 5% in the public and private non-venture CII to 18.1% in the venture. As in 2013, the weight of non-residents increased only in aggregate venture CII NAV. Their investment in the sector for the year increased more than doubled. In general, foreign legal entities and individuals owned 17.5% of the NAV of all CII recognized (in 2013 - 16.1%).
In 2014, there was expansion of the sector venture capital funds, but here growth slowed by half compared with 2013 year.
The development of the venture industry hinder Ukraine following negative factors:
- Weak legal framework. The term "business venture" for the past few years found in several legislative acts of Ukraine, but has not given a definition of the essence, functions, namely the principles of venture capital funds and venture capital firms. First of them mentioned in the Law of Ukraine "On Joint Investment Institutions (Unit and Corporate Investment Funds)";
- Lack of sources of financing investment;
- Deterioration in the sector generate scientific knowledge;
- The lack of venture capital in the market "quality" projects, defined marketing strategy and a strong potential market capacity;
- The lack of specialists in the field of venture management, owning technology identification and assessment of innovative projects [9].
Exploring this question must be said that venture funds are not collective investment and should be regarded as one of the types of venture capital institutions, and their main purpose is to invest for innovation, not existing business.
Conclusions and recommendations for further research. Currently the activities of venture investment funds is a very important issue and needs further research. Therefore, one of the solutions to the problems concerning the development of venture capital industry is adopting a special law Ukraine, which should be based on the following principles:
1) venture funds is in organizational and legal form of equity and investment funds, as well as in other forms to be eligible venture investments;
2) Venture capital funds carry venture investments in corporate law and / or debt innovative enterprises; joint ventures established for projects of technology parks, science parks; innovative infrastructure companies, which are established in accordance with applicable regulations;
3) the life of the innovative development venture capital fund is limited to the minimum and maximum term;
4) the founders and members (shareholders) venture capital fund innovative development can be physical and legal entities, residents and nonresidents, as well as state and local communities.
