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The essence of debt and equity financing model from a position of operational approach is defined. The use of debt financing model of large and medium agricultural enterprises of Ukraine is analysed. The increasing role and the basic patterns of development of debt financing model in the agricultural sector of Ukraine is revealed.
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The term "financing model" is often found in scientific literature, but it has no single definition and is used mainly as intuitive hypothetical concept. Attention is drawn to the problem of insufficient scientific justification of financing model classification and theoretical-methodological bases of its development, especially from the perspective of enterprises of some sectors. 
In this study, the financing model of the agricultural enterprises is considered from the standpoint of operational approach as a set of actions on attracting external or internal mobilization of funds to implement financing decisions of these enterprises. The financing decision is the decision about which sources and ways of raising funds should be used to meet the needs in the formation of assets.
The main types of financing models, which we offer to allocate within the proposed approach depending on the type of financial instruments used in mobilizing funds, are equity financing model and debt financing model. The first model assumes that the enterprise uses the equity instruments and free cash flow, which remain in the enterprise after the fulfillment of obligations to creditors. The second model foresees the use of liabilities.
The analysis of the coefficient of financial leverage during the period from 2004 to 2013 revealed a trend of growth of debt financing model role for agricultural enterprises of Ukraine. In particular, the coefficient of financial leverage has increased more than twice. In addition, there is a significant increase in the proportion enterprises with negative value of the coefficient of financial leverage and with a value that exceeds the overall (average for enterprises). This fact generally can be interpreted as negative and one that illustrates the significant decline of role of equity financing model for agricultural enterprises of Ukraine, as well as the loss of their financial stability and independence from external creditors.
The reasons for this phenomenon, in our opinion related to the slowdown in growth of free cash flow of Ukrainian agricultural enterprises during last years and as a result, the deterioration of conditions for self-financing.
As was found using a regression model that describes the relationship between the coefficient of financial leverage and return on equity (ROE), reached in 2013, the average value of the coefficient of financial leverage for large and medium agricultural enterprises of Ukraine exceeds the optimum. However, the artificial limitation of further growth of debt financing models should be recognized impossible. It is caused by presence of functional dependence between total assets of agricultural enterprises and the results of basic operating activities of these enterprises. 
Insufficient funding of farm assets of agricultural enterprises of Ukraine in connection with debt financing constraints could lead to significant loss of operating revenue (turnover), because the total volume of assets (y) is associated functionally with the total volume of liabilities (x) of agricultural enterprises (the coefficient of determination R2 = 0,9933):
	y = 0,5338x – 2434,9	(1)
This model (1) indicates that the absolute growth of total asset volume of agricultural enterprise in Ukraine is funded by liabilities an average of 53.4%. Since this percentage exceeds 50%, it is logical that the role of debt financing model has increased and it was accompanied by a corresponding increase in financial leverage coefficient. We can foresee that the continuation of this trend is quite probable in the future. This leads to more relevant scientific research concerning to the debt financing model.
