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The questions of fact, organizational and economic mechanism of transfer pricing in the complex monitoring tools taxation of income of business entities by tracking the pricing on their products in a controlled operation using special techniques on the principle of "arm's length".
Transfer pricing, taxation, controlled operation, "arm’s length" principle. 
In Ukraine introduced a new method of tax control – the process of transfer pricing. Studies essence, organizational and economic mechanism of transfer pricing control tool in a complex tax income of businesses by tracking pricing for their products is the purpose of this article.
The concept of transfer pricing first introduced in the legal vocabulary Ukraine through amendments to the Tax Code of Ukraine according to the Law of Ukraine on July 4, 2013 № 408-VII. Since January 1, 2015 came into force the Law of Ukraine of 28 December 2014 р. № 72-VIII "On Amendments to the Tax Code of Ukraine concerning improvement of tax control over transfer pricing", but improving the legislative framework to control the determination of prices in controlled transactions between economic related parties in Ukraine and introduction of international mechanisms of control over transfer pricing continues.
Transfer Pricing is based on Arm's length principle – the international standard, agreed by the Member States of the OECD and countries that are not members of the organization (70 countries), as recommended to use for installation transfer prices for tax purposes.
The main recommendation Methodological international instrument in the field of tax regulation is transfer pricing guidelines of OECD regarding transfer pricing for multinational companies and tax services, the basic rules which implemented Article 39 of the Tax Code of Ukraine.
Transfer pricing apply to controlled transactions. Controlled operations are considered business transactions, carried out by taxpayers with related parties-non-residents; Sales of goods through the commission of non-resident; one of the parties is resident registered in the country (territory), which is included in the list of countries (territories) specifically approved by the Cabinet of Ministers of Ukraine.
Business transactions for the purposes of transfer pricing are all kinds of transactions, agreements or arrangements documented or unconfirmed, that may affect the taxpayer's taxable income, including but not limited to: operations with goods such as raw materials, finished products, etc; operations to provide services; transactions with intangible assets such as royalties, license fees for the use of patents, trademarks, know-how, etc., as well as any other intellectual property; financial transactions, including leasing, participate in investments, loans, guarantee fees etc; equity transactions, including the purchase or sale of shares or other investments, the purchase or sale of long-term tangible and intangible assets.
Uncontrolled particular operations considered in cases where price (margin) for goods (works, services) subject to state regulation under the law. Price shall be deemed to comply with Arm's length principle if it is installed according to the rules of this regulation. This provision does not apply to cases when a minimum selling price or indicative price. However, the price corresponding to Arm's length principle can not be less than the listed price.
For controlled export-import operations with countries with exchange quotations, to match the controlled conditions of the operation Arm's length principle to income tax (profit, revenue) taxpayers that are parties to the controlled transaction is carried out by comparable uncontrolled price.
To identify the most comparable price of goods on Arm's length principle the median price of such goods prevailing at commodity exchange for ten days preceding the holding controlled operation. The list of commodity exchanges for each group of products by the Cabinet of Ministers of Ukraine. But it should be noted that it is necessary to legislate the definition of a first list of goods with the exchange quotation for these purposes. These prices are subject to adjustment based on volume controlled operation, terms of payment and delivery of goods, transportation and other expenses stipulated in the contract.
Pricing for the purpose of income tax (profit, revenue) taxpayers that are parties to the controlled transactions carried out by one method: comparative uncontrolled price (unique selling), resale price, "cost plus" net income, distribution of income.
For the purposes of tax control over transfer pricing reporting period is the calendar year. The statements of operations controlled taxpayer must submit by May 1 of the year following the reporting one. For failure to report and documents according to the list provided penalties.
