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Abstract. Topicality. The research of the features of the establishment
of the market equilibrium state and use the indicators of its attainment as an
mark of solving of the tasks of the agrarian policy are actual.

Purpose of the article conclude in the disclosure of features of the
establishment of market equilibrium state as a criterion of effectiveness of
achievement of the goals of the argicultural policy of Ukraine in the conditions
of the spread of global economic processes.

In the process of writing of the article have been used the following
methods: deductive — for theoretical understanding of the problem, graphic —
for the graphic display of peculiarities of establishment of market equilibrium
state as the result of the interaction between demand and supply forces.

Results. Two main external tendency are picked out, that impact on the
development of the domestic agrarian sector. the enhancing of the
globalization of the world economical processes and the restriction of the
resource. Seven goals of the agrarian policy are determined by the results of
the analyses. Six factors of the agrarian policy are added the seventh — the
orientation of the policy towards market equilibrium. The peculiarities of
interaction between demand and supply and establishment of the market
equilibrium state are disclosed. Proved the expediently of using the criterion of
“the establishment of the market equilibrium” as an criterion of evaluation of
the efficiency of attainment of the tasks of the agrarian policy.

Perspectives of the further study consist in determination of features of
the establishment of the market equilibrium on different product markets and
indicators of equilibrium at various characteristics of demand and supply.

Keywords: demand, supply, market equilibrium, globalization,
agricultural policy, criterion of solving of the tasks of the policy

Introduction. The success of agricultural reform in Ukraine depends
from taking account of tendencies of global economic processes and
peculiarities of reforming in various countries of the world. This largely

© Anatoliy Ivanko, 2016
84



depends on the proper formulation and realization of agricultural policy, which
takes into account the specificity of organizational structure of the sector and
features of impact of internal and external factors on the conditions and the
results of accomplishment of the policy. According to this, the choice of the
criterion and indicators for assessment of the reforming is significant, the
achievement of which will satisfy to its effectiveness. The main characteristics
of the market state are the state demand and supply and the interrelation
between them. One of the goals of the reforming is providing of balancing of
the market, the criterion of achievement of which can be the state of market
equilibrium. This is manifested in the attainment of relative satisfaction with the
market state as demand forces and supply forces. In connection with this, the
research of peculiarities of achievement of market equilibrium state and use of
the indicators to reach it, as the benchmark of solving of the tasks of
agricultural policies, are actual.

Analysis of recent researches and publications. Various branches of
the agricultural sector have distinctions concerning placement, resource
requirements and final consumption. The economy of Ukraine and its
agricultural sector becomes more open. The governing bodies of the state
fulfill the steps to integrate into global economic space. It generally can be
characterized via: peculiarities of display of global economic processes; key
factors of these processes; demand and supply tendencies. Among the foreign
researches by these questions can be noted the publications of William
Stanley Jevons [3], N. Gregory Mankiw [6], Michael Eugene Porter [7], William
D. Nordhaus [9], Paul Anthony Samuelson [9], Klas Eklund [11],
Lee Kuan Yew [12], Vaughan Higgins [13], M. Ataman Aksoy [14],
Kym Anderson [15] and others.

The agricultural sector is a compound structural economical system of
the state, that covered various branches of production and processing of crop
and livestock production.

The agricultural sector is a compound structural economical system of
the state, that covered various branches of production and processing of crop
and livestock production. The decision of public determined tasks of reforming
and development of the agricultural sector is accomplished within the
agricultural policy. The peculiarities of formation and realization of the noted
policy are revealed in the publications of Sabluk P. T [8], Lupenko Y.O. [4],
Andriichuk V. G. [1], Heiets V. M. [2], Kovalenko Y. S. [4] and others. However
further study require the issues of formation of agricultural policy in the
conditions of expanding of the process of globalization with substantiation of
criterion for assessment of attainment of the objectives of the policy.

Purpose of the article conclude in the disclosure of features of the
establishment of market equilibrium state as a criterion of effectiveness of
achievement of the goals of the argicultural policy of Ukraine in the conditions
of the spread of global economic processes. Tasks of the article are: the
disclosure of the essence of the market equilibrium state on the agricultural
market; the ascertainment of the main tendencies of economic processes in
the world; the determination of the main objectives of the agricultural policy of
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Ukraine; the characteristic of an efficiency criterion to reach the agricultural
policy purposes on the basis of the establishment of the market equilibrium
state.

Materials and methods. The theoretical basis of the article is the
system approach to the study of cause and consequence relationships and
knowledge of fundamental principles of economics. In the process of writing of
the article have been used the following methods: deductive — for theoretical
understanding of the problem, graphic — for the graphic display of peculiarities
of establishment of market equilibrium state as the result of the interaction
between demand and supply forces.

Results and discussion. The main determinant factors, that stipulate
the economic development in the world, are: limited resources and enhancing
the economical globalization. Accordingly, each country seeks to form its own
model of economic development as much as possible using their national
advantage in the global division of labor. This fully relates to the agricultural
sector of any country. Thus the agrarian sector in the economy of Ukraine
fulfills backbone function and: “forms the bases the preservation of state
sovereignty — food and within determined boundaries the economical,
ecological and energy security, ensures the elaboration of technologically
related branches of the national economy and creates the social and economic
framework of development of rural areas” [10].

“The Strategy of Development of Agrarian Sector of Economy for the
Period till 2020” (in further “Strategy”’) determines the strategic role of the
agrarian sector to provide the population of Ukraine with food and fulfillment of
considerable contribution in solving of global problem of hunger. In the process
of integration into the world economic space advisable to consider the
tendencies of international trade liberalization. This requires improving the
agricultural policies based on the transition to flexible mechanisms of
interaction between economic, inter-farm and state levels of management and
government. Herewith the realization of potential of agricultural sector should
be accomplished by stages. For one of the stage is necessary to ensure the
production of food at rational nutritional standards. For the second stage is
advisable to stipulate the production of more profitable export products.

The progress of agricultural sector can ensure the multiplicative effect of
development of other sectors of the economy, its integration into world economy,
solution of the problem of job placement of the population and increasing income
of workers. The elaboration of various targets of development of agricultural sector
is significant by reason of implementation of multifunctional role of the sector in the
economy. Among the targets can pick out the support of competitive environment
in the sector on the basis of multistructural forms of management and priority
assistance to owners of farms, who live in rural areas, work on the land and have
social responsibility before communities [10].

The agricultural policy is a compound of the economic policy, that is
implemented by the state in the agricultural sector and related branches. The
essence of the agricultural policy consist in creation the institutional,
organizational and economic, social and cultural conditions for the effective
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functioning of the sector and formation of appropriate life conditions of rural
population. The formalization of the objectives of the agrarian policy will
promote to effective implementation of this policy (fig. 1).

Strategic aims of the agricultural policy:

providing of state food security; increase the competitiveness of
domestic agricultural products, the
efficiency of the branches, ensuring of
the stability of the markets;

A
A

ensuring of predictability of
development and long-term of stability
of agrarian sector,;

A

A\ 4

expansion of participation of Ukraine
promoting the development of rural in providing the world market in
settlement and the formation of the agricultural products;

middle class in the countryside;

A

A 4

enhance of investment attractiveness

level of agricultural branches and <

financial security of agricultural
enterprises;

rational use of agricultural lands and
reduction of anthropogenic impact of
the agrarian sector on the
environment;

Fig. 1. Strategic aims of the agricultural policy [1]

The agricultural policy is accomplished by appropriate instruments or
forms, methods and mechanisms of impact on business and life processes in
the sector. The coordination and governance of development of agrarian
market is the component of the agricultural policy by the interpretation of Y. S.
Kovalenko. In its turn, this policy is regarded as a system of organizations,
governance practices and sectoral resources for adjustment of the processes
of exchange for satisfaction of consumer needs [4, p. 21-23]. It is expediently
to expand the factors of the agricultural policy in the approach of V. M. Geyets
[2, p. 95] (fig. 2) on the basis of additions by factor — “the orientation towards
market equilibrium”.

The placement of accents is the significant in the process of
substantiation and accomplishment of the agricultural policy. Thus, P. T.
Sabluk [8, p. 4] indicated on the minimum value of the standard 15 % of the
profit by all involved assets in the production as a criterion of efficiency of
fulfilment of the agricultural policy and appropriate of behaviour of the
reproduction processes. V. G. Andriichuk considers the key issues of the
agricultural policy in next: providing the transition from polycentric to polarized
of the organizational structure of the agrarian market; the strengthening of the
role of industry associations of agricultural producers in the solving problems
of the governance of the market and ensuring of proportional income between
the links of production, processing and trade [1, p. 104-111].
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Humanization of Widening of the social Democratization of the
economy basis of the reform business activities
The factors of the Substantiation and realization
agricultural policy R of long-term priorities
¢ Orientation of the policy
Greening of economic Mastering of the innovative towards market equilibrium
development model of development

Fig. 2. The factors of the agricultural policy of Ukraine

The determination of the criterion of correlation of solving problem of the
agrarian policy with the state of the agrarian market is reasonable in the process of
realization of this policy. In this respect the state of “the equilibrium” can be used as
an orientator and as the condition, that satisfy the demand and supply forces.
Thus, the equilibrium state is characterized by the equilibrium output and the
equilibrium price. In turn the equilibrium output shall be the level, that is formed at
the state of balancing between demand and supply. In this condition the price shall
be equilibrium. The indicated market state characterizes the situation, when
supplied volume of production is realized utterly or can be realize. At the same
time, it should be noted that the formation of this condition means the absence in
the market both deficit and excess of the certain good. The equilibrium state can
be establish in the separate product market or in agrarian market generally. In the
first case it means the establishment of a partial equilibrium, while in the second —
achievement of general equilibrium.

The issues of values of the good and the regularities of the change
between demand and supply is the starting economical characteristic. These
problems of interaction between market forces are considered in the vast
majority of scientific papers. W. S. Jevons [3, p. 89-90], N. G. Mankiw [6, p.
50-58], P. A. Samuelson and W. D. Nordhaus [9, p. 99-106], K. Eklund [11, p.
55-61] and others paid attention to study of the issues.

In a simplified interpretation, the regularity of the demand is
characterized by the line of demand (D). This line show the dependence of
between the change of the level of demand (in units of output) from the price
of one unit of the product. Herewith the general regularity conclude in the
enhancing of the demand level after decreasing of the price of one unit of the
product. In turn, in a simplified interpretation, the regularity of supply is
characterized by the line of supply (S) and consist in tendencies of increasing
of supply level after enhancing of the price.

The intersection point between the lines of the demand (D) and the
supply (S) is the point of equilibrium (E). This point is characterized as the
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point of the compromise between the demand and the supply forces with
proper value of the output and the price, which are called the equilibrium price
and the equilibrium output (fig. 3).
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Fig. 3. Interpretation of balanced volume of production in the context
of the model “demand - supply”

The line of the market supply (S) describes the marginal social costs.
Representatives of the supply power consent on a minimum market price per
unit of a product, that will cover at least the production expenditure (marginal
expenditure).

The graphic approach expediently to use for interpretation of
peculiarities of establishment of equilibrium volume of production. It allow to
perceive visually the features of various market state after changing its
separate characteristics. So the peculiarities of formation of equilibrium volume
of production in the model “demand — supply” are represented on the fig. 3.
Herein the next designations are used in the graphic interpretation of the
model : V1, V2 — actual output, Ve — equilibrium volume of production, Pa —
actual price level, D — the graphic of demand, S — the graphic of supply. One
of the property of the establishment of the equilibrium state is the periodicity of
its breach. After infringement the balanced output is carried out changing the
level of the equilibrium price also. Herein the mutual contrarily dependence is
denoted. After contravention of the equilibrium state carry out the decrease of
the equilibrium volume of supply (V2 > Ve). Together with this the stabilization
until new balanced condition attend with enhancing of the level of equilibrium
prices (Pa < Pe). In turn at the other version of the stabilization of the
equilibrium state with enlarging of the equilibrium volume of supply (V1 < Ve)
mark the reduction of the level of equilibrium prices (Pa > Pe).
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Globalization is the process of expanding of influence of economically
developed countries on the economies of other countries. Ukraine belongs to
the group of countries with transition economies and is increasingly suffered
from the impact of globalization. The features of the globalization are:
integration of different markets, mobility of capital and labour force,
international trade, strengthening of role of the information in ensuring of the
effective functioning of the firms, sectors and the economy as a whole.
Globalization necessitates to pay attention to innovation of production for
provide of the appropriative level of competitiveness of products in the
domestic and foreign markets. This should make priority for deepening of
specialization in those products for which the state has advantages among
other countries. A manifestaion of globalization is integration of different
markets both in geographical context (local and regional) and in factor ratio
(market goods, labour, capital).

The generalization of the experience of the transformation of any
country is useful. So breakthrough position “from the third world to the first” of
Singapore is based according to Lee Kuan Yew [12] on enhancing of
technological and institutional innovation especially during the structural crises.
He underlined the significance of the institutional support of the reforming and
introduction of innovation. He pointed out the significance of formation and use
of proper to this innovation the institutions either formal or informal “rule of the
game” also. Earlier the country with high share of the agricultural production in
the structure of GDP (gross domestic product) related to backward. However
the agricultural sector is a priority for innovations at the current period. For
example, the management of the corporation “John Deere & Company”
evaluates, that the modern combine of this company dominates above the
spaceship "Soyuz — Apollo” (1975) at the innovation level. Canada and
Netherlands are the countries with developed agricultural sector. The countries
realize the active export of the agricultural products.

Along with this the stable tendency of increasing demand for the agricultural
products is observed as in the developed countries and in the developing
countries. Herein the features of demand are noted in these groups of the
countries. Thus the predominance of the rate of enhancing of demand on the food
products comparatively to the rate of change of demand for resources is marked in
the developing countries. This is stipulated the fact of the need of large-scale food
import for overcoming hunger. The specificity of demand for foodstuffs in
developed countries is conditioned the increasing of the priorities among the
citizens of these countries towards a healthy lifestyle and ecological products in its
ensuring. This indicated on the perspectives for Ukraine the deepen of export
orientated development of the agricultural sector and the formalization of the
issues by means of the tasks of the agrarian policy.

Conclusions. In general, the summarizing of the previously mentioned
leads to the following conclusions:

1. The restriction of the resources and the enhancing of the processes of
globalization are two key factors, that stipulate the economic development in
the world.
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2. The phenomenon of globalization leads to obliteration of the
economical borders between countries and strengthening the requirements to
innovativeness of the economy for ensuring of proper level of competitiveness
of the products.

3. The effective functioning of the agrarian sector can be provide on the
base of the formation and realization of the active agricultural policy. The estimate
of the efficiency of solving the tasks of the policy should be accomplish by the
certain criterion. The attainment of the general state of market equilibrium
expediently to choose as such criterion, that satisfy the demand and supply forces.

In the results of the reforming the agrarian sector should become the
effective and social oriented sector of the economy, capable to satisfy the
requirements of the domestic market and to provide the leading positions on
the international markets of foodstuffs. In turn the state agricultural policy
should be adequate existing challenges and orientate on ensuring of the
market equilibrium state for balancing demand and supply.
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PUHKOBA PIBHOBAT'A AAK KPUTEPIN AOCArHEHHA LUNEN
ArPAPHOI NONITUKN YKPAIHU

A. B. leaHbKO

AHomauisi. AkKmyarnbHicmb. AKmyarnbHUM € 00CriO)eHHs1 ocobriusocmedli
8CMaHO8/IEHHS1 CMaHy PUHKOBOI pieHO8a2U Ha az2papHOMY PUHKY ma eUKO puc-
MaHHS rnokasHuKie 3 (i020 OOCs2HEHHS1 SIK opieHmupy Ons eupiueHHs1 3agdaHb
aepapHoI nonimuku.

Mema cmammi - xapakmepucmuka ocobnusocmeli 8CmMaHO8/IeHHS
CmaHy PUHKO8OI pigHogaau siK Kpumepito diegsocmi O0CsieHEHHS1 ujinell agpapHor
nonimuku YkpaiHu & ymoeax MowupeHHs enobaniszauii ceimoaocrnodapcbKux
npouecis.

i@ 4ac HanucaHHs cmammi 6yf0 euKopucmaHo maki mMemodu:
0edykmuesHuli — npu mMeopemuyHOMYy OCMUCIEeHHI npobnemu, epaghiyHul —
0nsa  epaghidyHo20 8i00bpaxeHHss o0cobnueocmeli 8CMAHOBJIEHHS CMaHy
PUHKOBOI pieHOBa2u y pe3ynbmami e3aemoO0ii cusi nonumy ma npono3uy.

Pesynbmamu. BuokpemneHo 08i 3a2asibHi 306HiWHI meHOeHujl, wo ernnu-
galomb Ha PO38UMOK 6IMYU3HSHO20 az2papHO20 CeKMopy. MNoWwUpeHHs1 anobarii-
3auji ceimoaocrnodapchKux npouecie ma obMexeHicmb pecypcie. 3a pesynbma-
mamu aHarnisy eu3Ha4dyeHo CiM uinel azpapHoi noaimuku. LLlicmb YuHHUKIE azgpap-
HOI' nonimuku OOMOBHEHO CbOMUM — ,OpieHmauisi rnosimuku Ha 3abe3rneyeHHs
PUHKO8OI pigHogaau”. Po3kpumo ocobrniusocmi e3aemolii MiXX ronumom i rporo-
3uujet0 ma 8CMaHOBJNIEHHST CmaHy 3a2alibHOI PUHKOEOI pigHosaau. [JoeedeHo
OouinbHIiCMb 8UKOPUCMAaHHS KPpUMepIto ,,86CMaHOB/IEHHS PUHKOBOI pisHosaau” sk
Kpumepito ouiHKuU 0iegocmi 8UKOHaHHS1 3aedaHb agpapHOI NoaimuKu.

lNepcnekmueu nodanbwux OOCNiOXeHb rofiiealomb Yy  8U3HAYEHHI
ocobnusocmeli 8CMaHOB/EHHST PUHKOBOI pieHOB8aau Ha pi3HUX MpPOOYKMosuUX
PUHKax ma roKa3HUKie pigHO8asUu 3a pi3HUX Xapakmepucmuk nonumy U
npono3uujr.

Knro4oei cnoea: nonum, npono3uyisi, puUHKoea pieHosaea, 25106a-
ni3ayisi, aepapHa noJslimuka, Kpumepiii eupiuwleHHs1 3ag0aHb NMoJliMuKu

PbIHOYHOE PABHOBECMUE KAK KPUTEPU OOCTUXKEHUA LIENEN
ArPAPHOU NOJIMTUKUN YKPAUHDI

A. B. UBaHbKO

AHHOmMayusi. AKmyasnibHocmb. AKmyasibHbIM sienisiemcsi uccnedosaHue
ocobeHHOCcmell yCmMaHOBMEeHUSI COCMOSIHUS  PbIHOYHO20 pasHO8ecuusi Ha
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agpapHOM pbIHKE U UCMOob308aHue rokazamenel no e2o OOCMUXEHU 8
Kadecmee opueHmupa 0515 peweHusi 3aday agpapHoli NoaumuKuU.

Lenb cmambu - xapakmepucmuka ocobeHHocmel ycmaHoeneHus
COCMOSIHUSI PbIHOYHO20 pasHosecusi Kak Kpumepusi OelicmeeHHocmu
docmuxkeHusi uyenel agpapHol nonumuku YKpauHbl 8 yCriogusix pacwupeHusi
anobanusayuu MUpoxo3silicmeeHHbIX MPoUeccos.

B npouyecce HanucaHus cmambu 6bIIU  UCMOMb308aHblI MaKue
MemoOdhbI: 0edyKmueHbIl — npu meopemu4ecKoOM OCMbICIeHUU npobremsl,
epacpudeckuli — 0nsa epaghudeckoeo omobpaxeHusi ocobeHHocmel ycmaHos-
JIeHUs1 COCMOSIHUSI PbIHOYHO20 pasHo8ecUsi 8 pe3ynibmame e3aumodelicmeusi
cun cnpoca u npedroxeHus.

Pe3synbmamel. BeideneHbl 0ge obujue sHewHue meHOeHyuuU, snusowue
Ha passumue OMEYECMBEHHO20  aepapHo20 CeKkmopa: pacwupeHue
anobanusayuu MUpoxo3slicmeeHHbIX MPOUECcCco8 U 02paHUYEHHOCMb PEeCcypcos.
Mo pe3ynbmamam aHanu3a onpedesieHo cemb uenel agpapHol MoauMuUKU.
LLlecmb ¢hakmopoe azpapHoli nonumuku OOMOSIHEHbI ceObMbIM: "opueHmauusi
nonumuku Ha obecried4eHue pbIHOYHO20 pasHoeecusi”. Packpbimbl ocobeHHocmu
g3aumodelicmeusi MexQy CrpocoM U npedrioXeHUemM U ycmaHoe/eHue
cocmosiHusi obuwee0 pbIHOYHO20 pasHoeecus. [JokazaHa uenecoobpa3Hocmeb
UCronbL308aHuUsi Kpumepusi "ycmaHoeieHue pbIHOYHO20 pasHosecus" 8 kayecmee
Kpumepusi oueHKu 0elicmeeHHOCMU 8bINoHeHUs1 3aday agpapHol MoAUMUKU.

lNepcnekmuebl OanbHelwux uccrnedosaHuli  3akir4yaromes 8
onpedeneHuu ocobeHHocmell yCcmaHOo8/eHUs1 PbIHOYHO20 PasHOBeCUs Ha
pasHbIX npodyKkmoebiX pbIHKax U rokazamenel pasHogecusi npu pasHbIX
xapakmepucmukax cripoca U npednioXeHusl.

Knroueenlie cnoea: crnipoc, npedrioxeHue, pbIHOYHOE pasHosecue,
anobanusayus, aepapHasi nosiumuka, Kpumepudt peweHusi 3aday nosiumuKu
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