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Abstract. Today, the issues of oil and petroleum products are very important
both in the theoretical and practical aspects. Of particular importance is the issue of
completeness and compliance with the current market conditions of the existing in
Ukraine order of formation of prices for petroleum domestic production.

The article analyzes the current state of the oil market in Ukraine. The
dynamics of average prices for petroleum products in Ukraine is investigated. The
dynamics of prices for petroleum products in Europe is analyzed. The tendencies of
oil extraction in Ukraine are investigated and their steady decline in recent years has
been determined.

As a result of the analysis of the national market of crude oil, it was determined
that: the tendency of crude oil trade in the Ukrainian market has been caused by the
reduction of oil processing volumes, which, in turn, is caused by the exclusion from
the domestic market of domestic fuel imports; the main reason for the unsatisfactory
competitiveness of domestic motor fuel is its quality, which does not meet the
requirements of modern standards and the price not corresponding to it; low quality
motor fuel of domestic production is determined by the prevailing use for its
production of low-quality (high-sulfur) import (Russian) oil; in general, the
competitiveness of the domestic oil refining industry is considered low.
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Introduction. The rapid rise in oil prices in the world market leads to the need
to determine the causes and factors that have caused it. Problems of pricing on
hydrocarbons are lately relevant both in the domestic market and in the foreign one.
This is determined by the special role that oil plays in the world, and the scarcity of

hydrocarbon resources, their exhaustiveness. Constant fluctuations in prices on world
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oil markets complicate the possibility of their forecasting with the purpose of
reserving funds in the budget or other state funds to stabilize prices. It is these and
other circumstances that determine the relevance of the submitted research.

Analysis of Recent Researches and Publications. Problems of pricing have
always been of interest to foreign scientists such as Kaufman, Gatelli, Marne,
Rognner, Zavada, among Russian scientists - V. Yesipov, V. Tarasevich, who studied
methods of pricing on the basis of the cost method and its adaptation to the conditions
of a market economy. Among the domestic scholars, the theoretical foundations of
pricing were reflected in the scientific works of 1. Lukinov, Y. Plotkin, P. Belenky, A.
Melnik and others who investigated the above problem primarily in the context of
cost management and results and state regulation, and in particular - in the market of
petroleum products .

Research of pricing mechanisms on the domestic and world oil markets today
Is practically absent both due to its relative closeness and due to lack of interest
among researchers, since this market was almost always the most regulated.

Purpose. Analysis of the oil and petroleum market in Ukraine and prospects
for its development in accordance with world experience.

Methods. In the course of the research, the following methods were used:
monographic - during the processing of professional literary sources and work with a
textual presentation of the mentioned problem; systemic - to specify categorical
apparatus; logical - to determine the positive social and economic effects, in order to

summarize the results and form conclusions.

Results. Oil and its processing products play a leading role in the development
of the world economy. Starting from the 70s of the twentieth century, when oil
became the dominant energy carrier and strategic commodity, the market situation for
oil and petroleum products was the focus of world business and politics. It is in this
market that, in its diversity and contradiction, the weak and strong sides of the
development of the world economy as a whole and the results of the activities of its
individual participants are revealed. The oil market is a market in which the interests

of many countries of the world are interconnected [7].



Oil was, is and in the near future will remain the main source of primary
energy, consumption of which is steadily expanding in connection with the further
development of the world economy. At the same time, the use of oil and petroleum
products as raw materials for the chemical industry is growing, which is known to be
economically more justified and effective compared to direct energy use of
hydrocarbons.

In Ukraine, there are three oil and gas regions: Eastern, Western and Southern.

The eastern region was formed in the Dnipro-Donetska oil and gas region and
Is currently the most productive of the volumes of hydrocarbon production in
Ukraine. It has about 85% of natural gas reserves and about 61% of Ukraine's oil
extraction reserves [3]. Geographically located within the boundaries of Chernihiv,
Sumy, Poltava, Dnipropetrovsk, Kharkiv, Lugansk and partly Donetsk region.

The western region includes the Carpathian, Carpathian, VVolyn-Podolsk oil and
gas and the Transcarpathian gas-bearing area. Geographically located in VVolyn, Lviv,
Ivano-Frankivsk, Chernivtsi and Transcarpathian regions.

Southern region form Pre-Dobrug, Black Sea-Crimean, Indo-Kuban and Azov-
Berezansk oil and gas regions. Geographically located in Odesa, Mykolaiv, Kherson,
Zaporizhzhya and partly in Donetsk Oblast, as well as in Crimea.

In the analyzed period, Ukraine experienced a steady decline in the oil market,
the main reason for which was the decline in demand for it. Indicators characterizing

the dynamics of oil production in Ukraine are shown in Fig. 1
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Fig. 1 Trend of oil production in Ukraine, million tons

As can be seen from Fig. 1, the volume of oil production decreases with each
passing year. In 2017, compared with 2014, oil production decreased by 0.631
million tons (30.1%).

Previously, at the Ukrainian refineries, from 24 million tons of oil (2004 data)
to 10 million tons (2010) was processed. In recent years, the annual volumes of oil
refining in Ukraine totaled about 2.1-2.3 million tons. The share of Ukrainian diesel
fuel in the domestic market in 2016-2017 is estimated at only 10-11%. As a result of
the reduction in oil refining, demand for the Ukrainian market in petroleum products
IS met at the expense of imports mainly from Belarus, Lithuania, the Russian
Federation, Poland, etc. [6].

In the last four years, only Kremenchug oil refineries operate in Ukraine, and
then not at full capacity. Consequently, the actual absence of production in Ukraine
of the necessary volumes of petroleum products, in terms of their impact on the
formation of the balance of supply and demand, led to the fact that prices for
imported petroleum products when supplied to Ukraine are formed with a premium to
the quotations (on the principle of import parity). In the best times for the industry,
import import prices for Ukraine were formed at a discount to quotations (export
parity). Thus, the crisis situation in the Ukrainian oil refining industry leads to higher
prices for petroleum products for the final consumer (an estimated difference of 20-
50 USD / t). In addition, this premium is not priced in Ukraine and is not geared
towards economic development.

Estimated consumption of diesel fuel in Ukraine during the last five years has
increased by 17%, or 858 thousand tons (2017 compared to 2013). Diesel fuel
imports to Ukraine increased by 26%, or 1.1 million tons, with 39% decrease, or 382
thousand tons (2017 relative to 2013). The analysis of the geographical structure of
imports for the period 2015-2017 (2013 and 2014 is not taken into account due to the
scheduled deliveries of "transit" and the situation in the Autonomous Republic of
Crimea, Lugansk and Donetsk oblasts) shows a significant increase in the volume of

import of diesel fuel from Belarus, Lithuania, Turkmenistan and twofold increase -



from the Russian Federation. Also, a double increase in the volume of gas imports is
observed from Belarus - in 2015 it was imported 621 thousand tons, in 2016 - about
1.2 million tons, in 2017 - almost 1 million tons, accounting for about 80% of the

total import of gasoline in Ukraine [6].

Table 1
Geographical structure of import of diesel fuel to Ukraine in 2015-2017
(ths. Tons)
fraction fraction Change
Country 2015 2016 2016 p., | 2017 p. | 2017 p., 2017/20186,
% % thousand tons
Belarus
2173 2813 54.88 2336 43,11 477
The Russian
Federation
1334 1058 20,64 2044 37,72 986
Lithuania
465 550 10,73 540 9,96 -11
Greece
310 298 5,81 200 3,69 -98
Turkmenistan
18 40 0,78 150 2,77 110
India
- 45 0,88 61 1,13 16
Poland
288 109 2,13 24 0,44 -85
Hungary
54 58 1,13 22 0,41 -36
Israel
137 87 1,7 21 0,39 -67
others
56 68 1,33 21 0,39 -46
Total
4835 5126 100 5419 100 293
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Fig. 2 The situation on the market of the Ukrainian state enterprise in
2013-2017.

Over the past decade, due to the difference in the price of diesel and gasoline in
the Ukrainian market, there is a tendency for the gradual shift of gas consumers from
the DP and SPBT (though, due to a significant increase in the cost of SPBT in recent
times, the transition to it has become less attractive). All this, as well as the situation
in the Autonomous Republic of Crimea, Luhansk and Donetsk oblasts, over the past
five years (2017 compared to 2013) has led to the estimated consumption of gasoline
engines in Ukraine decreased by 28%, or 711 thousand. tons At the same time, import
of gasoline to Ukraine decreased by 30%, or 526 thousand tons, with 42% reduction,

or 407 thousand tons.
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Fig. 3 Situation in the market of motor gasoline in Ukraine in 2013-2017.

In our view, in order to meet the current needs of Ukraine in gasoline and
gasoline (according to various estimates, a total of about 6.8-7.5 million tons per
year) and a projected slight increase in the level of consumption in the short term, it is
necessary to recycle about 15-16 million tons of oil. In addition, about 3-3.5 million
tons of fuel oil (it can be used to replace coal and gas at the TPP) and about 0.5-0.7
million tons of bitumen (used for road repair) will be further developed.

For decades, oil has been the main source of primary energy. The growth of the
global economy will lead to increased demand for many types of raw materials and,
above all, for oil. The main role in the formation of demand for petroleum products is

played by the level of use of heating, electricity, transport, the level of economic



development and climatic conditions of the country. The proposal is affected by the
costs of exploration of oil fields and production of petroleum products, technological
level, regulatory environment, as well as price fluctuations [3]. Highly-developed
countries, as a rule, are more than underdeveloped, but there is a tendency for a

significant increase in demand for oil from developing countries (Fig. 4).
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Fig. 4 Projected oil consumption (million barrels per day) [2]

The increase in demand for oil in industrial regions will be primarily due to
increased demand for petroleum products in the transport sector, where there are
almost no economically viable alternatives to these fuels. In developing countries,
demand for oil will increase in all sectors of consumption (the use of diesel engines
for generating electricity, increasing demand for raw materials in the petrochemical
industry).

Discussion. The issue of development of the oil and petroleum products market
in Ukraine and in the world is relevant to date and needs further analysis. The
formation of interconnections and the definition of the level of development of
countries is closely linked to energy consumption. Based on the analysis of the
development of the world oil and petroleum products market, we can draw the

following conclusions. The main reason for the unsatisfactory competitiveness of



domestic motor fuel is its quality, which does not meet the requirements of modern
standards and the price not corresponding to it. In general, the competitiveness of the
domestic oil refining industry is rather low.

Based on the above identified features of the formation of crude oil on the
Ukrainian market in comparison with international experience, significant distortions
can be noted in the mechanism of its pricing, which leads to a rise in the cost of its

processing, and hence to the uncompetitiveness of domestic petroleum products.
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BAIIIEHKO B.B.
AHAJII3 PUHKY HA®THU TA HA®TOIPOAYKTIB B YKPAIHI
AHoTtauisi. Huni nutanas HadpTy Ta HAQTONPOIYKTIB € TOCUTh BAXJIMBUM SIK Y

TEOPETUYHIN, TaK 1 MpakTU4HIN rionmHax. OcoOIMBO 3HaYeHHS Ha0yBa€ MUTAHHS



MOBHOTU Ta BIAMOBIAHOCTI CY4aCHHMM DPHUHKOBHUM YMOBaM ICHYIOHUOTO B YKpaiHi
nopsiAKy ¢hopMyBaHHs IiH Ha HAPTY BITYU3HSIHOTO BUIOOYTKY.

VY cTaTTi aHAM3yeThCA CydyacHUM cTaH puHKY HadTh B YKpaiHi. JlociKeHo
IMHAMIKY CepelHIX LiH Ha HadTompoaykTu B YkpaiHi. [IpoaHanizoBaHo AMHAMIKY
miH Ha HadTompoayktu B €Bpori. JlochimkeHo TeHAeHIIl BUAOOYTKYy HadTu B
VYkpaiHi Ta BU3HAUYEHO 1X HEYXUJIbHE 3HIKEHHS B OCTaHH1 POKHU.

B pesynbTari aHamily HAIlOHATBHOTO PHUHKY CHUpPOi HaQTH BHU3HAYEHO, IIIO:
cTaja TEHJCHIlS TOPriBIl CHUPOI HapTOH Ha PHUHKY YKpaiHH O0O0yMOBJICHA
CKOpPOYCHHAM 00’eMiB mepepoOku HapTH, SKe, B CBOIO YEpry, CIPUUMHEHE
BUTHCHEHHSIM 3 HAI[lOHAJIBHOTO PUHKY BITUYU3HSIHOTO MAJILHOTO IMIIOPTOM; OCHOBHOIO
MPUYMHOIO HE3aJOBUIBHOI KOHKYPEHTOCIPOMOXHOCTI BITYU3HSAHOIO MOTOPHOIO
MajuBa € HOoro SKiCTh, IO HE BIAMNOBIAA€ BUMOraM CYYaCHMX CTaHJApTiB Ta He
BIIMOBIAHA JI0 HBOTO I[iHA, HHU3bKA SKICTh MOTOPHOTO TaJvBa BITUYU3HSIHOTO
BUPOOHUIITBA BU3HAYAETHCS TEPEBAKHUM BUKOPHUCTAHHAM JUJIsI HOTO BUPOOHMIITBA
HU3BKOSIKICHOI  (BHCOKOCIpYacToi) IMIIOPTHOI (pOCIHChKOi) HapTH; B IMUIOMY
KOHKYPEHTOCTIPOMO>KHICTh BITYM3HSHOT HadTONEpepoOHOi rajly3i BU3HaHA HU3BKOIO.

Kuarwuosi caoBa. Hadra, HapTonmpomykTu, IiHa, IMIIOPT, €CIOPT, PUHOK,

JTMHAMIKA.

BAIIIEHKO B.B.
AHAJIN3 PBIHKA HE®TU U HE®TEITPOJYKTOB B
YKPAUHE
Annoramusi. Ceiiyac Borpoc HeTH W HEDTENPOAYKTOB SIBISETCS BeChbMa
BOXHBIM KaK B TEOPETHYECKOM, TaK W TMPAKTHYECKOM IUIOCKOCTAX. OCOOCHHO
3HAYCHHUE TTPUOOPETACT BOMPOC MOJHOTHI U COOTBETCTBUS COBPEMEHHBIM PHIHOYHBIM
YCIIOBUSIM CYIICCTBYIOIIIETO B YKpawHEe MOpsaka (GopMUpOBaHUS IIeH HA HedTh
OTEUECTBEHHOU JOOBIYH.
B crathe aHamu3upyeTcsi COBpEMEHHOE COCTOSIHUE PhIHKAa HEPTH B YKpauHe.
HccnenoBana JOuWHaMHMKa CpEOHUX IIEH Ha HEQTENPOMYKTHI B YKpawHe.

[Ipoananu3upoBana nuHamuika 1meH Ha Hedrempoayktel B EBpome. MccnemoBana



TEHJCHLIUN JOOBIUM HEe(TU B YKpauHy U ONPEIEICHbI UX HEYKIOHHOE CHIDKCHHE B
IIOCJIETHUE TOJBI.

B pe3ynbrare aHanu3a HALIMOHAJIBHOTO PIHKA ChIPO HEPTH OIpENEIEHO, UTO:
yCTOWYMBAs TEHACHIIMS TOPTOBIU ChIpOil HETHIO HAa PhIHKE YKpauHbI 00yCIIOBICHA
COKpallleHUEM O0BEMOB IEpepadOTKU He(PTH, KOTOPOE, B CBOIO OYEpE/b, BBI3BAHO
BBITCCHEHUEM C HAIMOHAJIBHOIO PBIHKA OTEYECTBEHHOTO TOPIOYEr0 HUMIIOPTOM;
OCHOBHOM IPUINHON HEYAOBJIIETBOPUTEIBLHON KOHKYPEHTOCTIOCOOHOCTH
OTEYECTBEHHOI'0O MOTOPHOI'O TOIUIMBA SBIISETCA €r0 KadeCTBO, HE COOTBETCTBYET
TpeOOBaHUAM COBPEMEHHBIX CTAaHAAPTOB U HE COOTBETCTBYIOIIMX HETO LIEHA; HU3KOE
KauyeCTBO MOTOPHOIO TOIUIMBA OTE€YECTBEHHOI'O IIPOM3BOJACTBA OIPENEIETCA
IIPEUMYILIECTBEHHBIM HCIIOJIB30BaHUEM ISl €r0 NPOU3BOJACTBA HU3KOKAYECTBEHHOMN
(BHCOKOCHPUYACTOM) MMIIOPTHOMN (poccuiickoit) HeTH; B EJIOM
KOHKYpPEHTOCIIOCOOHOCTh ~ OTEUECTBEHHOW  HedrenepepadaTbiBaoIIell  OTpaciu
IIPU3HAHA HU3KOU.

KitoueBbie cioBa. Hed1b, HEQTENPOLyKTHI, 1IEHA, UMIIOPT, €CIIOPT, PHIHOK,

JUHaMHUKaA.



