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Abstract. (EBA) is an initiative of the World Bank Group, which defines and controls policy
rules which affect agricultural and agribusiness markets. The project presents globally
comparable nature of data that can inform the government about decision-making
processes and encourage it to conduct policy dialogues with stakeholders to create
a facilitate environment for local, regional and international business in agriculture.
The project "Promoting business development in agricultural holding 2017" aims
to assist creation of more favorable conditions for agricultural business. By providing
the key information about regulatory documents whic hare compared at the global
level, the project builds a data base that can be used to start a dialogue about policy
and reforms development. These challenges can stimulate activities of a private sector
and lead to create more efficient and effective chains of values in agriculture economy.
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The relevance of the article.

For Ukraine, as for an export-ori-
ented country with almost unlimited
agricultural potential, development
forecast of the world agricultural mar-
ket looks promising. It is expected that
global volumes of trade in agricultural
products will steadily increase against
a background of increased incomes,
urbanization, changes in food habits
and biofuel production development.
It is related for both raw materials

and finished products and high add-
ed value. However, the reform of the
agricultural sector of Ukraine is nec-
essary in order to take advantages of
huge predicted opportunities as far
as Ukrainian agriculture and food in-
dustry of Ukraine have not reach both
possible and desirable levels of com-
petitiveness.

The purpose of the work is to study
the strategic directions of agribusiness
development in rural areas of the coun-
try in conditions of globalization.
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Analysis of recent research
and publications.

Theoretical substantiations of the do-
mestic agrarian business development
have been reflected in researches of
D. Belarus, N. Volchenko, T. Zinchuk,
who point out strategies of the agrari-
an business development in Ukraine.
S. Kvasha, Y. Kozak, R. Kolosova deter-
mine a place and significance of domes-
tic agrarian business within international
economy. At the same time, globaliza-
tion processes in Ukraine are in intensive
development and accordingly require a
deep research. It can be explained due to
a specific role of agribusiness, its strate-
gic importance for the domestic econo-
my, as well as a need for adaptation of
state regulation instruments, tools of
ensuring the production of competitive
products and sustainable development.

Research methodology.

To achieve the stated goal, modern
methods of research were used. In par-
ticular we can highlight that a theore-
tical synthesis of scientific concepts,
strategies and plans for the development
of agriculture and rural areas was car-
ried out on the basis of the system-ana-
lytical method.

The following methods were used
to solve individual problems: statistical
analysis — to study the dynamics, struc-
ture and efficiency of the existing strat-
egy for agricultural and rural develop-
ment; problem-oriented — for scientific
substantiation of strategic directions of
solving problems concerning the inef-
fectiveness of agribusiness in rural ar-
eas; SWOT analysis — to identify weak
and strong points of external and inter-
nal factors which affect the effective-
ness of agribusiness, to research their

strategy; comparative — to compare the
effectiveness of agribusiness in differ-
ent regions and countries.

Main part. Exceptional natural re-
sources and favorable geographic loca-
tion provide an excellent basis for build-
ing a powerful agricultural sector in
Ukraine. One third of the world’s most
fertile black earth resources, together
with favorable temperature regime and
precipitation, provide an excellent basis
for the development of crop, livestock
and biomass production for bioenergy.
The country is also lucky to have ac-
cess to the Black Sea, ports of which do
not freeze all year round, and navigable
rivers. All this simplifies Ukraine’s ac-
cess to key markets in the Middle East,
North Africa and the EU.

Over the past ten years, due to its
soils and agro-climatic conditions,
Ukraine has substantially increased its
agricultural production and grain ex-
ports becoming one of the world’s lead-
ing producers and exporters. In 2014,
Ukraine became the third largest corn
and barley exporter in the world (17.6
million tons) and (4.2 million tons) re-
spectively, as well as the sixth largest
exporter of wheat (10.5 million tons).
Ukraine also ranked first in the world
in terms of exports of sunflower oil.
Over the past ten years, total grain and
oilseeds production of Ukraine has in-
creased by 56 percent and reached a
record high of 79 million tons in 2014.
During this period, exports of grain,
seeds of oilseeds and products of their
processing increased by 250 per cent
and reached 35 million tons in 2014.
Such an increase in production was due
to the expansion of sown areas, as well
as increased productivity of produc-
tion. However, the agricultural sector of
Ukraine continues to dominate the cul-
tivation of cereals and industrial crops,
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which requires large areas of land for
effective production, while little prog-
ress has been made in the development
of agricultural processing and high
value-added food production.

The urgency of the rural economy
is significantly different in different
countries. On the basis of the World Re-
port on Development of 2008 and the
consolidation of data on the Particular
Economy in GDP and the share of ac-
tive population employed in agriculture,
EBA classifies countries in three cate-
gories: agrarian, with transition econo-
my and urbanization.

Urbanized countries are on average
on the brink of best practices in regu-
latory regulation across all EBA topics.
They are followed by countries with
economies in transition. Agrarian coun-
tries retain the potential to improve the
quality of the regulatory framework and
reduce operating costs. However, on
average, agricultural countries showed
better or similar figures for financial

services, water resources, transport and
markets compared to countries with
economies in transition [1].

Kenya, Malawi and Mozambique
have developed legislation that regu-
lates water use permits. Burkina Faso,
Cote d’Ivoire and Ethiopia are among
the top 10 countries in terms of the ef-
fectiveness of obtaining a license for
transboundary traffic.

The quality of regulation in countries
is associated with economic growth and
development. Countries with high in-
comes have higher indicators in the field
of agrarian regulation. Such conclusion
is observed on all subjects.

However, there are exceptions: a
number of countries have higher EBA
rates than their predictable rate if calcu-
lations are based on these countries in-
come level. For example, this is a case
of Vietnam for fertilizers, agricultural
machinery and transport; Kenya from
seed, finance, water and ICT; Kyrgyz
Republic on finance, markets and agri-

Country ranking for each EBA topic*
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Armenia 28 53 30 52 23 56 5 31

Bangladesh 54 35 49 23 21 45 56 37

Burkina Faso 57 56 32 41 37 12 47 59

Denmark 3 3 8 37 6 3 24 6

Spain 5 3 1 1

Cameroon 58 48 37 51 41 31 44 52

Netherlands 1 7 7 17 9 20 1

Poland 21 7 24 13 1

Romania 6 28 3 11 12 2 7 1

Ukraine 33 32 15 26 26 42 29 43

Ethiopia 39 59 25 27 51 21 34 62

*Source: fragment of project rating EBA [5].
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cultural machinery. On the other hand,
in spite of the rather strong regulatory
requirements for the issuance of operat-
ing licenses in the field of ICT and plant
protection, there is no legislation for
fertilizer registration and certification of
tractor conformity in Chile. Regarding
the regions, the OECD countries with
high incomes have on average the most
favorable legislative environment for
doing business in agriculture [1].

All of these countries have laws that
encourage quality control, trade promo-
tion as well as implementation of the
agricultural market.

The “Promoting business devel-
opment in agricultural holding 2017~
project presents 8 topics in 62 countries
around the world, and also provides ini-
tial data collected on topics such as live-
stock farming, agricultural land, gender
and environmental sustainability. In
2017, the project team will disseminate
data and results, improve and aggregate
indicators, expand the scope and cover-
age of countries, and hold discussions
with various stakeholders on the most
effective follow-up. The main trends
identified concern improvements in

the process of obtaining an appropriate
feedback on the development of indica-
tors, the choice of the countries under
study and the criteria used to expand
coverage in the future, as well as the
identification of countries where subna-
tional analysis is appropriate, as well as
the development of a relevant methodol-
ogy. Future reports will allow the team
to track the progress of countries in each
topic by monitoring legislative reforms
that affect the indicators surveyed. It is
also expected to expand the coverage of
countries and, ultimately, bring them to
a total of 80—100 countries [1].

It should be mentioned that with-
in the framework of the EVA project,
Ukraine was not mentioned in the de-
scription and evaluation of the follow-
ing topics:

* Transport;

*Water resources;

* ICT;

* Gender

*Environmental sustainability.

In spite of this, Ukraine was assessed
for all 8 rating criteria on an average
level ranging from 44 to 64 points per
100-point scale. The most developed
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Ukraine’s assessment on 8 topics within the framework of the project
“Promoting business development in agricultural holding”*

*Source: fragment of project rating EBA [5].
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aspects, according to the World Bank,
were Agricultural Machinery — 63.75
and Markets — 61.35. At the same time,
the topics most in need of further devel-
opment are Information and Communi-
cation Technologies (ICTs) — 44.44 and
Transport — 46.42.

The institutional environment in
Ukraine provides significant tax breaks
to agriculture but neglects the need for in-
frastructure development and other rela-
ted services, and also imposes significant
operating costs on producers due to ex-
cessive regulation. Nowadays the agrari-
an policy of Ukraine lacks a well-defined
strategy for the development of agricul-
ture and rural areas: policy formulation
continues to be unsystematic and oppor-
tunistic, focusing more on sub-sectoral
strategies than creating equal conditions
for producers and creating a coherent and
long-term strategic vision that would has
led state intervention in line with mar-
ket-based economic principles.

The following information summa-
rizes the most important strengths and
weaknesses of the agro-food sector of
Ukraine and rural areas based on the
sector’s assessment:

Strengths.

Production potential: favorable ag-
roclimatic conditions and one third of
the world’s stock of fertile chernozems.

Geographical location: location be-
tween major east and west markets, ac-
cess to North Africa and Asia.

Modern agricultural sector: the use of
advanced technology by large agricultural
holdings (zero ground treatment, global
positioning system, remote sensing).

Export orientation: one of the global
exporters of agricultural products (main-
ly grains and sunflower oil); established
export infrastructure and partners.

Infrastructure: developed system of
railways and roads, network of naviga-
ble rivers; access to non-freezing ports
with high capacity for large-tonnage
vessels throughout a year.

Some favorable conditions for live-
stock and food industry development:
for the development of both industries
advantageous availability of grain of do-
mestic production and cheap labor [2].

Weaknesses (which can be eliminated
through the reform of agrarian policy):

Inability of some farmers to adapt:
very small farms and perhaps larger en-
terprises may lack information and will
not be able to adapt to the requirements
of the Association Agreement between
Ukraine and the EU, in particular re-
garding hygiene, sanitation and phy-
tosanitary.

Deterioration of agricultural and
infrastructure: lack of investment in
agrarian  infrastructure (equipment,
storage, etc.), maintenance and devel-
opment.

Loss of export opportunities: new
export markets are busy with more flex-
ible and productive competitors.

Deterioration of the environment:
the negative impact of the intensifica-
tion of agricultural production on the
environment (reduction of nutrient con-
tent in soils, erosion, wear of meliora-
tion systems) and climate.

Harsh situation of rural areas: the
aging of the rural population; depopula-
tion of the countryside; lack of skilled la-
bor for agriculture; lack of development
of nonagricultural business activity.

Resistance to change: counteract-
ing changes from stakeholders that are
beneficial to maintaining the current sit-
uation and who are keenly interested in
delaying and sabotaging many reforms
(outside of the direct impact of agricul-
tural policy).
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Price dynamics: global prices for ag-
ricultural raw materials are expected to
decline compared to recent high levels.

Political instability: the continua-
tion of aggression in the East and the
annexation of the Autonomous Repub-
lic of Crimea.

Economic conditions: the deteriora-
tion of the economic situation and unfa-
vorable exchange rate dynamics leads to
budget constraints and a lack of liquidity.

Energy prices: high energy prices
lead to higher prices for production and
transportation.

Deterioration of logistics and infra-
structure: in particular, the deterioration
of roads and the wear and tear of rail-
roads; insufficient level of investment in
modernization [2].

Conclusion.

The purpose of the State Strategy and
Action Plan for the Development of Ag-
riculture and Rural Areas is to develop an
integrated, comprehensive, impartial and
realistic strategy and general principles
for reforming the agrarian sector. Taking
into account the global importance of ag-
ricultural production in the world, as well
as the dynamics of agricultural develop-
ment in Ukraine and the possibilities for
reforming the agro-food sector, Ukraine
is one of the most attractive countries for
running agrarian business. Both for for-
eign investors and for domestic small,
medium and large commodity producers.
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Aspamuyk b. 0., /lowakKoesa 0. A.

MEPCMEKTUBA PO3BUTKY ArPObI3-
HECY HA CI/IbCbKUX TEPUTOPIAX. MPO-
EKT CBITOBOro bBAHKY «CNPUAHHA
PO3BUTKY BIBHECY B CI/IbCbKOMY rocC-
MOAAPCTBI» (EBA)

https://doi.org/10.31548/

zemleustriy2018.04.11

AHomauyia. (EBA) € iHiyiamueoto [pynu
C8imogo2o baHKy i 8U3HAYAE MA KOHMPOMIOE
npasuna nosimuKu, Wo enauearme Ha PuH-
KU CinbCbKo2o 2ocrnodapcmea ma azpobizHecy.
Mpoekm npedcmaense 2106a6HO-NOPIBHAH-
Hull Xapakmep OGHUX, SKi MOXCymb [HGhopmy-
samu ypAa0 wodo npulHamms piweHb ma 3a-
oxoyyeamu noaimuyHuli diasnoe i3 3aay4YeHHAM
3ayiKasneHux cmopiH 30074 cmeopeHHsA cepe-
dosuwia, WO Crpuse MicUe8omy, pe2ioHanbHo-
My ma MiXHapoOHoMy bBi3Hecy 8 CiflbCbKoMy
2ocnodapcmei.

Mpoekm «CripusiHHA po3sumky b6i3Hecy 8
cinbcokomy eocrodapcmei 2017» cmasume cobi
30 Memy Crpusmu CMBOPEHHIO CripuAMAUGI-
wux ymoe 0011 aepobizHecy. Hadarouu Karo4osi
OaHI Npo HOPMAMUBHO-MPABoBi OOKyMeHMU,
3icmaeneHi Ha 2106a6HOMY pigHi, MPOeKm Ha-
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pouwye iHpopmayiliHy 6a3y, Aka moxce bymu u-
KopucmaHa 0115 nposedeHHs diasnoay 3 NUMaHb
pO3pobKu nosimuku ma pegopm. Taki 3ycunns
MOXYymb  cmumymtoeamu  OifabHicme  npu-
8aMHO20 cekmopa i npusecmu 00 CMBOPEHHSA
binbW egheKkmueHUX i OiEBUX IAHUYIOHKIB YiHHO-
cmeli y cinbcbKoMy 20crnodapcmei.

Knroyosi cnoea: BB, azpobizHec, cmpa-
meaisi, 2n06anizayis, ypbaHizayis

Aspamuyk b. 0., /lowakosa 0. A.

MEPCINEKTUBbLI PA3BUTUA ATPOBU3-
HECA HA CEJIbCKUX TEPPUTOPUAX. MNPO-
EKT MUPOBOIro BAHKA «COAEACTBUA
PA3BUTUIO BU3HECA B CE/IbCKOM XO-
3AVCTBE» (EBA)
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AHHOmauyus. (EBA) sensemca uHuyuamu-
eol [pynnel BcemupHozo baHka u onpedensem
U KOHMponupyem npasuaad noaumuKu, eausko-
wue Ha pbIHKU cenbcKozo xo3alicmea u aepo-
6usHeca. [Mpoekm npedcmasngem 2106a71bHO

cornocmasumbsili xapakmep OaHHbIX, KOmopsle
Mo2ym UH@OPMUPO8AMb MPaAsUMENsCMaeo o
MpuHAMUU peweHul U Noowpams noaumu-
yeckuli duanoz c npusneyeHUem 3auHmepe-
COBAHHbIX CMOPOH C Uesnblo co30aHuUA cpedsl,
crnocobcmesytoweli MecmHomy, pe2uoHaNbHO-
My U MexOyHapoOHoMYy bu3Hecy 8 CenbCKoM
xo3alicmee.

lpoekm «Codelicmeue paszsumuro bus-
Heca 8 cenbcKom xo3sAticmee 2017» cmasum
ceoeli yenvto codelicmaue co30aHuto b6sazo-
npuamHelx ycaosuli 011 aepobusHeca. [pe-
docmaenas Kar4yesble OaHHbIE O HOPMAmMus-
HO-1Pasosbix OOKYMeHmMax, cornocmassneHHsle
Ha 2106a71bHOM YposHe, MPOeKM Hapau4 uea-
em UHpOpMayuoHHyto 6a3y, Komopas Mo-
Hem 6bimb UCMONb308aHA 071 MposedeHuUs
oduanoeza rno pazpabomke 80Mpocos noaUMuUKU
u pegpopm. Takue ycunus mo2ym cmumynupo-
8amb OeAmesnibHOCMb YACMHO20 CeKmopa u
npusecmu K co30aHuto 6osee aghghekmusHbIxX
u OelicmeeHHbIX uyernoYek yeHHocmel 8 cesb-
cKoM xo3Aalicmee.

Knrouesvlie cnoea: BB, aepobusHec, cmpa-
meaus, enobanuzayus, ypbaHuzayus
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