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Abstract. During the analysis of legislation, regulations and their practical
implementation weidentifiedproblemsofmaintainingtherequiredlevel ofenvironmental
safety of agricultural land use. In this regard, the incentive of environmental measures
implemented by economic entities in the agricultural sector is essential both by the
state and through the intensification of private initiative. It is substantiated that due
to the competent combination of parameters and tools of the regulator, landowners
and land users will honestly comply with the requirements of environmental safety in
land use. It is proposed to introduce changes to the legislation with a clear definition
of the sources, grounds, procedure for compensation payments for implementation
of environmental protection measures by agricultural land use entities. It is expedient
to intensify the system of joint funds for restoration, reproduction and protection of
agricultural lands.
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Introduction.

The fate of any nation depends pri-
marily on the quality of food consumed
by its inhabitants, because in its ab-
sence, other material values have no
sense. The ecological component should
become the basis of agricultural land
use, primarily through the introduction
of technologies that provide the imple-
mentation of environmental measures.
Accordingly, a compensation system
adapted to all businesses, regardless of
their solvency, should work. After all,
only large agricultural producers are
able to modernize the production pro-
cess at their own expense, which is not
the case with small and medium-sized
agricultural enterprises.

Given that in the agricultural sector
of Ukraine is dominated by farming con-
ducted on leased lands, economic levers
of influence on the activities of economic
entities become significant. On the one
hand, they force (taxation, application of
penalties), and on the other — encourage
(the provision of tax and credit benefits,
grants, subsidies, government investment
programs, etc.) land users in the practice of
economic activities to comply with envi-
ronmental safety requirements [1, p. 14-15,
20]. And if the right combination of land
protection regulation tools is in place, it
will encourage businesses to implement re-
source-saving measures and allow them to
use not only public investment in land use.

In this regard, the effectiveness of the
compensation mechanism should be en-
sured on the terms of both private initia-
tives and a clearly defined system of reg-
ulation and control by public authorities.
This mechanism should provide equal
economic conditions to the entities of ag-
ricultural land use on a competitive basis
and cooperation for the implementation
of environmental programs.

Economic incentives for rational use
and protection of land as an important
compensation mechanism is justified
by current land legislation, considered
in the works of scientists, but measures
to implement it “have no legal form as
a specific mechanism” [3, p. 59], which
requires scientific substantiation.

Analysis of recent research
and publications.

Problems related to the compensatory
mechanism of ecological safety in agri-
cultural land use are covered in the sci-
entific literature, in particular by econo-
mists and land managers, including A.M.
Tretiak, Z.S. Khapitska, L.E. Kupinets,
O.V. Zhavnerchyk, O.S. Dorosh and oth-
ers. In particular, A.M. Tretiak and Z.S.
Khapitska presents proposals for eco-
nomic incentives for agricultural land
users to improve the natural properties of
soils [2]. O.S. Dorosh proposed systems
of direct and indirect incentives for land
users and landowners for implementa-
tion of land protection measures [3, p.
60-61]. L.E. Kupinets, O.V. Zhavner-
chyk revealed the compensation mecha-
nism for preventing threats to the envi-
ronmental safety of agricultural land use
and the conditions of its introduction [4].
At the same time, the legislation does not
clearly define the sources and values of
compensation payments for landowners
and land users in the practice of econom-
ic activities of environmental protection
measures, which requires more thorough
research.

The purpose of the study is to offer
effective incentives for business entities
for implementation of environmental
protection measures based on the analy-
sis of current problems related to ensur-
ing the required level of environmental
safety in agricultural land use.
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Main material.

Land reform has been going on for
three decades, during which the govern-
ment declares a balanced use of nature,
but in the practice of economic activity,
the interests of only certain economic
entities are protected to obtain econom-
ic benefits, neglecting the environmental
component. This contributed to the exac-
erbation of the ecological crisis. The level
of pollution and environmental degrada-
tion reached 35-40%, and the one of land
resources — more than 50% [5, p. 13].

In this situation, public authorities
should work ahead - to direct social pol-
icy in line with the prevention of threats
to land use. To address the existing dis-
parities, a universal compensatory tool
should be introduced to influence the
subjects of land relations for the grad-
ual transfer of land use to the model of
sustainable development. After all, the
economic crisis in which Ukrainian
society finds itself, the introduction of
environmental and land protection mea-
sures is seen by landowners and land us-
ers as an additional burden that requires
significant resources. In this regard, the
mechanism of economic incentives for
environmental safety in land use should
be a good solution.

The system of incentives that moti-
vate the introduction of effective land
protection tools differs somewhat in
Ukraine and abroad. In the western
countries it is a desire of agricultural
producer to improve own reputation
and become one of the market leaders,
which gives additional chances to get a
bank loan, and in Ukraine — the desire of
the business entity to obtain a legislative
system of benefits (taxation, lending,
social programs, etc.).

Studying any issue, we must know its
legal basis, which concerns the economic

incentives for rational use and protection

of land, which is regulated by: Land [6]

and Tax [7] codes of Ukraine, the Law of

Ukraine “On Land Protection” [8], Res-

olution of the Cabinet of Ministers of

Ukraine of September 17, 1996 Ne 1147

“On approval of the list of activities relat-

ed to environmental measures” (current

version of 15.02.2019) [9], Orders of the

Ministry of Agrarian Policy “On approval

of the State Budget of Ukraine for pay-

ment works on radical land improvement”
dated 27.02.2002 Ne 58/136 [10] and “On
approval of the Regulations on the terms
of the tender for the provision of funds
from the State Budget of Ukraine for pay-
ment for works on radical land improve-

ment” dated 31.07.2002 Ne 216 [11].

The content of economic incentives
for the rational use and protection of
land is explained by Article 205 of the
Land Code of Ukraine, which provides
for measures to ensure economic enti-
ties rational land use, namely [6]:

a) providing tax and credit benefits
to citizens and legal entities that
carry out at their own expense the
measures of national and regional
land use and protection programs;

b) allocation of state or local budget
funds to citizens and legal entities to
restore the previous condition of lands
degraded not because of their activity;

¢) exemption from tax payment for
land plots that are in the stage of
restoration or improvement of their
condition in accordance with state
and regional programs;

d) compensation from the budget
funds for the reduction of income of
landowners and land users due to the
temporary conservation of degraded
and unproductive lands degraded not
because of their activity.

A detailed study of the components
of economic incentives for the rational
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use and protection of land in the direc-
tion of their practical application, re-
vealed significant problems associated
with their implementation. We describe
each in particular.

1. Providing tax and credit benefits
to citizens and legal entities that car-
ry out at their own expense the mea-
sures of national and regional land use
and protection programs. An important
condition for its implementation is, first
of all, the existence of such programs,
which provide for the introduction of
environmentally friendly management
technologies and measures for the ra-
tional use and protection of land. With
regard to tax benefits, the tax legislation
of Ukraine provides for the provision of
minor benefits for the payment of cor-
porate income tax and land tax benefits
that under certain conditions can be used
by persons carrying out land protection
measures (Articles 9, 10 of the Tax Code
of Ukraine (hereinafter - TCU)). In par-
ticular, the land tax is not paid for agri-
cultural lands under temporary conserva-
tion or are of restoration (paragraph 1.2
of Article 283 of the TCU) [7].

In this regard, there is a need to
amend the legislation regarding the
more efficient functioning of tax bene-
fits: 1) when granting benefits, tax rates
should be differentiated; 2) when ex-
empting an economic entity from pay-
ing tax, there is a need to determine the
term of validity of the benefit provided;
3) the benefit must be environmentally
and socially oriented.

Nevertheless, in addition to tax ex-
emption, it would be worthwhile to pro-
vide a “tax credit” for land protection
activities, which means a deferral of the
tax paid by the enterprise to the budget
in a calendar year. It is a mechanism of
tax incentives that will give the busi-
ness entity the opportunity to receive

additional funds by reducing taxes by
a percentage of the cost of environmen-
tal measures. Thanks to this approach,
over time, the funds provided will be
returned in a much larger amount.

With regard to credit benefits, cur-
rently the legislation does not provide
a mechanism for preferential lending to
citizens and legal entities that carry out
at their own expense measures of nation-
al and regional programs of land use and
protection. There is a need to develop
such a mechanism. It should be based on
the provision of state budget funds on a
reverse free or partially paid basis to the
relevant economic entities for the im-
plementation of measures in accordance
with land use and protection programs.

Considering lending as a tool to stim-
ulate rational land use, we should devel-
op a mechanism by which soft loans
similar to tax benefits will be provided
at reduced rates for implementation of
environmental measures (for example,
for the use of biological methods of
plant protection, tillage, improvement
of agricultural lands, etc.).

Resolution of the Cabinet of Minis-
ters of Ukraine of 24.05.2004 Ne 666
“On the establishment of the State Fund
for Incentives and Financing of Environ-
mental Protection Measures” approved
the Regulations on the State Fund for
Incentives and Financing of Environ-
mental Protection Measures. This fund
should allocate funds for environmental
protection activities, for research in this
area and activities related to the intro-
duction of an economic mechanism to
ensure environmental protection at the
expense of the State Fund for Environ-
mental Protection within the state bud-
get and other funds, defined by the bud-
get for the relevant purposes [12].

According to the Resolution of the
Cabinet of Ministers of Ukraine dated
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09.12.2020 Ne 1541-r “On the alloca-
tion of funds to the Ministry of Environ-
mental Protection and Natural Resourc-
es” the government allocated 89177.1
thousand hryvnias (including 40.0 thou-
sand hryvnias — for the State Ecological
Inspectorate), of which consumption
expenditures are UAH 645.84 thousand
and development expenditures are UAH
88531.26 thousand. It was made within
the framework of the program 2701270
“Implementation of environmental
measures, in particular to improve the
environment” to strengthen the material
and technical base and implement other
environmental measures at the expense
ofthe balance of the State Fund environ-
mental protection, which was formed on
January 1, 2020 [13].

It would be appropriate to create a
Fund to attract investment in agricul-
ture, which would reduce the cost of
loans from commercial banks while
ensuring compliance with certain con-
ditions, namely: 1) monetary compen-
sation for projects that fully meet the re-
quirements of the program; 2) one-time
support for project implementation; 3)
financial support may not be provid-
ed to those entities that have unsettled
obligations to the dtate. In this regard,
the loan repayment of up to 50% of the
loan must be guaranteed — in case of re-
payment in two years; up to 70% — the
loan is a subject to repayment within
five years and up to 85% if the maturity
reaches more than five years. The Fund
pays a specified part of the interest for
the borrower.

2. Allocation of state or local bud-
get funds to citizens and legal entities to
restore the previous condition of lands
degraded not because of their activity.
This is the most effective type of eco-
nomic incentives for the rational use
and protection of land.

It is a question of providing funds on
the fact of land degradation not due to
the fault of economic entities that make
improvements (paragraph “b” of Part 1
of Article 205 of the Land Code), but it
is determined to allocate funds only for
land restoration. It would be more ex-
pedient to take into account the lands
which condition was not degraded and
to indicate the possibility of stimulating
any kind of improvement.

Based on the Resolution of the Min-
istry of Agrarian Policy of Ukraine and
the Ministry of Finance of Ukraine
(now — the Ministry of Economy, Trade
and Agriculture of Ukraine) “On ap-
proval of the Procedure for using the
State Budget of Ukraine to pay for radi-
cal land improvement” from 27.02.2002
Ne 58/136 determines the procedure of
state budget funds use. It stipulates that
the distribution of funds between enter-
prises is based on the decision of the
tender commissions (paragraph 2.1).
The main administrator of funds allocat-
ed from the state budget is currently the
Ministry of Economic Development,
Trade and Agriculture of Ukraine [10].

Budget funds for the payment of
land improvement works in accordance
with the Procedure are used exclusively
for chemical reclamation of soils, which
includes work on the preparation of
project documentation and liming and
plastering of soils, which include the
cost of reclamation and transportation
cosls. The substantiation for determin-
ing the lands on which it is necessary to
carry out chemical land reclamation is
the materials of continuous agrochem-
ical certification of lands of the last
round of the survey. If necessary, an ad-
ditional examination may be performed.

Agrarians have been provided with 4.5
billion hryvnias of support in the state bud-
get for 2021, but there is no clearly defined

Ne 12021

107



3emneycmpill, Kadacmp i MOHImMopuHa 3emMesb

sosuadxo umo 1e paunofiad pue 199(0id juswSeuew pue ‘S[eLIRRW JUSWLSRURW
15910] £q U995210] 9q 0] IARY SYIOM 2SI T, “pred ST $30M 9591) JO 1500 ) Jo Jueoiad (0T 0 Of WoI]

$21p0q Jojem Suofe pue spue] sanonposdun pue papessep uo

10 PALLIED SI $319q 15210F 2A192304d Jo 21ed Je[narno Ji (suoneueld Aq pardnooo seare wWolj SwWooul suonejued 2anoaj01d 190 pue sjfaq 15210] aansajoxd Sur |/,
PAUIEAUN JO JUSUSSINGUIRT [BOUUR) $)509 JO JUSWSINGUIIAT [[1] "S[2q 152J0] 2An03)01d Sururejuret -SIX2 JO UONONISUOII PUB MU JO UOHBAIO “UONRISIOJOY
pue Sugeals Jof $3509 21 Jo uonesuadwos pue puel s[qere padse[dal Jo 1500 ayp Jo uonesuadwo))
sosuadXa uxo g uawaSeuput pue] jo UOIBWIR[I31 PUR] 0} PaYe[al S3oM SuLn
100lo1d 2t UT 135210 S3IOM JO tonRIUAWRdTT ) Jo ased ur uondjoxd pue asn puef jo weisold ([eo HELLIE[2S1 PUE O) Pojefal Y Hnp 9
. : : : o JoA®] [108 9[1113] JO 2SN PUR SPUR| PAPRISP JO UOTRIIR[INY
-0] ‘[eUOIS21) [RUOIBU DU} UI SIS0 PUR] JO SIdUMOPUR] Jo uoredionted sup Jo $j500 JO JUSWLSINQUINY
s AU
Jo asuadxo ot Je spue] papeiSep Jo uorewre[da1 Jof 109foxd JustusSeur pue| 21 (PIM 5UBPIOIIE Ul S[[pUe| 2)s2AL PI[OS JO UOHRWR[YY |
$19SN pue| JO SIOUMOPUR| £q STUSWASURLIR 950 PUR] JO UOIPUOD AU} JOPUMN $ASUAXS JO JUSWASINGUIISY
sasUadxa uMo 18 199(01d JUSIISSRURIY PUR] SU YHIM SOUBPIOIIR UL 35N PUR UM PUR] J[qRIR U0 sou0z tonnpoid [eaIOLSE wo spue|
SI0M JO uoneustuS[dIur 9y} JO 358D UI APOq [BLIOJLLIS] SIT JO SI)SEPERO0SD) 181§ Sl (M UOHBUIPIO0d : : .
ur 13U SSaUISNg SU YHIM JUSWISe UR JO SISeq oY) Uo sputy o1qnd Jo JoJensIunupe oty Aq Swodur Bumord 1oj JGETISUN YO PUE SIOPIEZRY-UOISOID SAUOZ |
. IS1q 2t ! JO SISEq oL puty Sl[qna y ISILILLPE 9L AQ : uono2)01d 19jeM SUIAOIRI A JUSWASURLIE PUR] S[QRIY
paureaun 2y} Jo Jed Jo JUSWIASINGUIIRT [BHULTY “PUB] S[qRIR PIAOWRI JO 500 Ay Jo uonesuadwo)) : :
AaAIns [euonIppe
ATpSS20U J1 PUB A2AINIS JO PUNOI I§8] 2U) JO UOHRIYILIO [OOSR SNONUIUOD JO SISBQ 1) UO d1e)$
a1t Jo asuadxo 2y Je $1500 uonepodsuRy pue S[eLISjeW Suturejuod wnsdAS pue sy jo aseyoind oy UONBLLIEAL PUE[ [EIUIAYT | ¢
JOJ 1509 JO JUSWSINQUIIYY “uoneiuawndop 199/01d Jo uoreredaid oty JoJ $3509 JO JUSWASINGUIISY
$192[qo pue A1031112] 21 U0 Jordwn 2AnESoU A
sosuadxa umo 1e 1aloxd JuswsGeurw Suronpai Jo Suneurwp $a9ss9001d [801307093 snosaSuep Jo
PUEJ S YA 2OURPIOIOE Ul PO Ie SYIoM [[Y SHOM JO JUNOWIE UTe}Ia0 B Jof ApIsqus pajadiey e | juswdoraasp oy Sunuoasid je pawre ‘Surpooy jsureSe 109}
Aq O ST TOOE UL12}-3U0] JO Samseat tonoajoid [1os oAIsuadxa jo Sunueury supping Aq pordnooo | -01d o) SAISEAUI SE [[oM SE ‘SAIMINYS PU-UE pue ayoue] | <
BAIE OU} WOJJ SWOIUT PaUIeaun Jo uonesuadwos [enuue <[[nj ur s}509 UOHONISUOD JO JUSWSSINqUIDY | -BAR “OpI[Spue] ‘uonoajoid 21oys I5Iey-HUe ‘[edruydajoIpAy
“UOISOJR-I)UR JO UOHONLLSUOI PUR UOISUBIXS ‘UONINISUO)
sastadxa umo 1ay) je paunojsad pue jooloxd juswaseuew pue] oy Aq papraod sytom
JO uoneuswdw a1 JOT UOISOId WOJJ S[IOS JO :ouoﬁohnm JoJ wessoxd (oo ‘feuoiSal) [euoneu ay) ul KI0]1119) 34 JO UOLRZIESI0 SATRIONW
$1as0 pue| Jo sJoumopue| Jo uoredionied ayy o} 199lqns ‘uononpoid Ansa10] pue [ermnoLSe Jo s3sso[ : rS S 1
o : : : a2 natiSe Jo wsAs uonoajold [10s Jo uonosnponuy
U 2jesuadwod 0 JOPIO UL PIAIII SPUNY pue s}o5png [800] pue 23e)s Jo asuadxa ayp e (9,001 0} OF
WOIJ) UOISOIR JO 22133 21 Junodde ojur Sunye} ‘sunowre 2jetidoidde s wr syustwAed jo uonesuadwo)
SOUSTIUI JO SJUSWNLSUI DIWOU0I? Jo uonesrddy SUNSLAW [RIUSWUONAUY N

s303[qns asn pue[ [eININILISE 1) Aq uonEIUIWIdUII SIINSLEIW [BJUIWUOIIAUD Y} UO SYUIWINLSUI IIUINPUI WOUOYY '] 9/gn]

Ne 12021

108



ExoHOMiKa ma eKonoeaia 3eMsieKopucmyeaHHA

[8-9 “p-1] seoanos 3ursn sioyne £q padojoasg

$25US0X2 UMO I8 JN0 PALLIED “SAUNSBAW 383 JO 1500 ayp Jo Jusorad (01 01 0¢ woly pred aq pinoys
$I9SN PUR| JO SISUMOPUR] ‘SPUR[ PIPOID U0 PJe0] saunysed pue spiayAey jo Justwosoiduur sodoid ypiy

samsed pue Sp[RYARY JO UOTRIO)SAI
pue uoneaId ‘sadeospue] [eameu pasayfe A[eomndodony | 41
-UB JOYJ0 pue puepom ‘mopeatt ‘addals Jo uoneInisay

(punyar xe) uonesuadwon JO JUNOWE [BHUUR PIXY JO 3Jel X} [BJUSWUOTIATS SU JO UOHINPIY
‘sjonpoid uonoajoud Jued sareuIs)e Suipuy Jo sj500) “UoRoNPoId JO SWN[OA SU UL SSBANIP B 0} Snp
$2850] J0J uonesuadwoy) “sjonpoid A[pusLIy A[[eJUSWUOIIAUS JO UOHONPOId IO SAPISQNS JO JUSWAL]

J)seMm IO pUR
PIOYLSNOY “[RIHSTIPUL Y)ImM POIDYI] SPUR] S [[2M S “Spup]
PIJRUIIRIUOD JO UOLRIO)SAI ‘FUIURS[D 0] S2INSLAW JO UOT} ¢l
“pruswopdun pue juswdinba ‘sa130[0uLpa] Jo uawdopAas(]

AaAIns [euonIppe
AIpSS292U JI PUB A3AINS JO PUNOI I$B] 31 JO SPUR] JO UOHEOYIISD [EOIUSYD0ISE SHONUIUOD JO S[ELIjR
a1 01 20p puR AN 121 Jo uoneasaxd pue uondajoid [1os ‘uonosjold pue asn pue] uo swerdord
[euoney 0} SUIPICOR $]95PNQ [220] PUR J25PN 2B SU JO ASUSIX AP B SIS0 JO JUSWSSINQUINY

AAIS 10§ | 7T

sastadxa umo e paunograd pue josfoid Juswadeuew pue] ot £q USISAI0J SINSEAW JO UOY
-pruowadw ayy Joj pue uonoajold pue asn pue| Jo wergold ([8oo] Teuoi3ar) [pUOIRU S UI SIS0 pue|
Jo s1oumopue] jo uonedionted Jo 193[qns e ST pue (J1adxs pue AIoje[n3al Usomiaq 93BIDAR) pUR| JO UOH
-en[eA AIRJOUOW JIej JO JUNOWe AU Ul SpUe| au1 JO 1509 au Jo 135pnq a1els ayp wody uonesusdwon [[n]

spue| 2anonpoidun Jo Justuasoidwy | [

sasuadxs umo e paumoriad pue 199(01d JuswaFeurw puR| oY) AQ U33S2I0] SAINSBIW
Jo uonepuawadun ayy 10§ pue uonosjoid pue asn pue Jo wesSoxd (Jeoo] TeUCISaI) [RUOHRU U} UI SIOSN
puey Jo s1aumopuey Jo uonedioned ay Jo ased w pred o suonesuadwiod oy 1, “sponpoid uonosjord
jueld aAlRUIONE SUIPUT JO 1500 SY} PUR PUR] PAIBUIIRIUOD SUIURI[D JO 1500 ay) Jo uonesuadwo)
"108pnq 9jes oY) Jo asuadXo o1 18 SPUR] POPRISP JO UORAIISUOD JO] SJUSWARA JUSI [BNULY "SISUMO
-puR| YIIM SJUSWRISE PApIOU0d JO SISB] L) U0 SWOOUT PIIRaun at) Jo 11ed Jo JUSWasINGUIDI [entuy

Spue|
pajeuItIEIu0s pue dAnonpoidun papessep jo uoyeamnsuoyy | 01

sosuadxs umo 1e pauniofiad pue 199(0id juswoSeuew pue]
A1 Aq U950 SaInseaw Jo uonejuaaidur ot Joj pue tondajoxd pue asn puef jo weidoid ([esof ‘e
-U0IS2J) [BUOLRU ) UI $I3STL PUE] JO SISUMOpUE[ Jo uoneddnred oty JO 9580 U $}$09 JO JUSWSSINGUISY

sadoys doays Jo Sumerd] | 6

sastadxa umo Je pattopsad pue paloxd juswedeurw puey
o) AQ U998210] $aInseaw Jo uonejuawadwr oy JoJ pue uonoajold pue asn puey Jo wersold ([eoof e
-UoISaI) [RUOTIBU O} UL S9SN PUR] JO SIoUMOpUe] Jo uonedionted oy) Jo 950 UI $J500 JO JUSWRSINGUISY

oFeureIp
STNOSUR) WIS JIDY) YHIm SouIARI Jo Suike] pue Surjyyoeg 8

109

Ne 12021



3emneycmpill, Kadacmp i MOHImMopuHa 3emMesb

amount of funds for citizens and legal en-
tities to restore the condition of lands that
have been degraded their fault [14]. The
mechanism of using the funds received as
a compensation of the losses of agricultural
and forestry production can work here.

The allocation of local budget funds
can be regulated at the regional and local
levels. The vast majority of local budget
expenditures on government subven-
tions and subsidies should be covered by
local budgets’ own revenues [15].

3. Exemption from tax payment for
land plots that are in the stage of resto-
ration or improvement of their condition
in accordance with state and regional
programs.

The Law of Ukraine “On Land Pro-
tection”, in particular Article 27, stipu-
lates that the state should provide eco-
nomic incentives for landowners and
land users for implementation of mea-
sures of land use protection and increase
of soil fertility by exempting them
from land fees. These are land plots on
which reclamation works are carried
out, works related to land reclamation,
land conservation and other works relat-
ed to land protection for the period of
temporary conservation, construction
and agricultural development of lands in
accordance with the approved land man-
agement documentation. The law also
provides compensations of the unearned
share of income due to the conservation
of degraded, unproductive or contami-
nated land for agricultural producers.

Funds spent by landowners and land
users to improve the ecological con-
dition of land or increase soil fertility
should be reimbursed from the State
Budget of Ukraine or local budgets in
accordance with national and regional
land protection programs.

However, it is not possible to im-
plement this component, because the

exemption from land fees for land plots
that are in the process of improving their
condition in accordance with state and
regional programs (paragraph “c” of
Part 1 of Article 205 of the LCU [6]; Ar-
ticle 27 of the Law Ukraine “On Land
Protection” [8]) is not provided for in
the Tax Code of Ukraine [7].

4. Compensation from the budget
funds for the reduction of income of
landowners and land users due to the
temporary conservation of degraded
and unproductive lands degraded not
because of their activity.

Agricultural producers must be com-
pensated for the share of income not re-
ceived as a result of land conservation, as
provided in Art. 27 of the Law of Ukraine
“On Land Protection” [8]. This is rental
income that could be received by the land
user under normal circumstances.

Compensation for the unearned share
of income due to the conservation of de-
graded, unproductive or contaminated
lands can be carried out at the expense
of funds provided for these purposes by
state and local budgets.

Such compensatory actions should
be carried out for land plots or their parts
provided for the conduct of peasant farm-
ing and other agricultural production.

Compensation of unearned income
is carried out by the budget manager, in
agreement with the State Service for Ge-
odesy, Cartography and Cadastre or its
territorial bodies enters into an agreement
with agricultural producers on compen-
sation for the allocation of budget funds
to compensate the unearned share of in-
come due to land conservation.

Each of the listed components of
economic stimulation of rational use
and protection of lands can be realized
on the basis of implementation of na-
ture protection measures by landowners
and land users. Thus, economic entities
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should be economically stimulated for

specific activities, understandable to

them and society, activities carried out

at their expense, which include [9]:

— introduction of soil protection sys-
tem of agriculture with meliorative
organization of the territory;

— construction, expansion and recon-
struction of anti-erosion, hydrotech-
nical, anti-karst, shore protection,
landslide, avalanche and anti-mud
structures, as well as measures to
protect against flooding, aimed at
preventing the development of dan-
gerous geological processes, elim-
inating or reducing their negative
impact on the territory and objects;

— carrying out measures for chemical
land reclamation,;

— implementation of measures to ar-
range arable land by removing water
protection zones, erosion-hazardous
and other unsuitable for plowing lands
from agricultural production zones;

— reclamation of solid waste landfills;

— reclamation of degraded lands and
use of fertile soil layer during works
related to land reclamation;

— measures related to reforestation,
creation of new and reconstruction
of exisling protective forest belts
and other protective plantations on
degraded and unproductive lands
and along water bodies;

— backfilling and laying of ravines
with their simultaneous drainage;

— terracing of steep slopes;

— conservation of degraded, unproduc-
tive and contaminated lands;

— improvement of unproductive lands;

— soil survey;

— development of technologies, equip-
ment and implementation of measures
for cleaning, restoration of contaminat-
ed lands, as well as lands littered with
industrial, household and other waste;

— restoration of steppe, meadow, wet-
land and other anthropogenically al-
tered natural landscapes, creation and
restoration of hayfields and pastures.
The above measures were included

in the list of activities related to envi-

ronmental measures, approved by the

Resolution of the Cabinet of Ministers

of Ukraine dated 17.09.1996 Ne 1147

“On approval of the list of activities re-

lated to environmental measures” with

the current version of 15.02.2019 [9].
Economic ingtruments of influence

on the implementation of environmental

measures by landowners and land users

are shown in Table 1.

Conclusions and prospects.

The use of economic incentives for
environmental owners and land users
to implement environmental protection
measures should be regulated primarily
at the state level. The legislation should
clearly define the sources and proce-
dure for compensation payments for the
implementation of these measures in
each case. By properly combining the
parameters and tools of the regulator,
economic entities will faithfully comply
with the requirements of environmental
safety in land use. The system of joint
funds for restoration, reproduction and
protection of agricultural lands should
also start working. Only under such
conditions it is possible to implement
the compensation mechanism in full.
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AHomayia. [1na niompumku HeobxidHoz20
pisHsA ekonoz2iyHoi 6esneku azpapHozo 3eme-
KopucmyeaHHA 8 x0di nposedeHo20 aHanisy
30KOHOO08YUX OKMIie, HOPMOMUBHUX OOKY-
MeHmie ma npakmuyHoi ix peanizayii euse-
neHo npobnemu, AKi nepewkodxcaroms (io2o
docsazHeHHro. Y yili 8idnosioHocmi cmumynio-
B80HHA 30ilicHEHHA npupod0OXOPOHHUX 30-
Xxodis 20cnodaproroyumu cyb’ekmamu 8 azpap-
Hill cipepi HabYsae cymmeso2o 3HaYeHHSA AK i3

60Ky Oepxcasu, mak i 3a808ku akmusizayii

npusamHoi iHiuiamusu. O6rpyHmMosaHo, wo
30805KU 2POMOMHOMY MOEOHOHHIO napome-
mpie ma iHcmpymeHmis peaynamopa esnac-
HUKU 3eMsi ma 3eMaeKkopucmysadi CyMsaiHHO

dompumysamumymscs 8UMO2 eK002iYHOT

besneku y 3emaeKkopucmyeaHHi. 3anporno-
HOBOHO 88ecmu 3MiHU 00 3aKOH0Oa8CcMea i3
YimKum su3HavYeHHAM Oxcepen, nidcmas, no-
pAGKY sunaamu KomneHcauiliHux sunaam ma
ix posmipy npu 3anposadxceHHi cyb’ekmamu
02papHO20 3eMAeKOPUCMYB8AHHA npupodoo-
XopoHHUX 3axodis. JouinbHo axkmueisysamu
i cucmemy cninoHux ¢oHdI8 i3 8i0HO8MAEHHS,
8idmeopeHHA Mma 0XOPOHU 3eMenb CinbCbKo-
20¢rnodapcbKo20 NPU3HOYEHHS.

Kntouoei cnoea: eKoHOMIYHE CrUMYsMHO8aH-
HA POUIOHANBHO20 BUKOPUCMAHHA Ma OXOPOHU
3emesnb, NPUPOOOOXOPOHHI 30x00U, O2popHe
3eM/IeKOPUCMYBOHHS, 8NCCHUKU 3emni ma 3em-
nexkopucmysayi
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AHHOomayuAa. [na noddepxcaHus Heobxo-
dumoz0 yposHs 3Konoaudeckol 6e3zonacHo-
CMU Q2popHO20 3eMAenonb3080HUA 8 xode
nposedeHHo020 OHONU3G 30KOHOAaMmebHbIX
O0KMO8, HOPMAMUBHbIX OOKYMEHMOE U MPOK-
muyeckoll ux peanusayuu 8biAeneHbl Npo-
6nembl, Komopbie npenamcmsyrom ez2o do-
cmuxceHuro. B amoli ceasu cmumynuposaHue
so3delicmeus 3a ocyujecmesserue npupooo-
OXpaHHbIX Meponpuamul xosalicmeyrouumu
cybvekmamu e azpapHoli cpepe npuobpema-
om cywecmeeHHoe 3Ha4YeHuUe KaK o cmopo-
Hbi 20cydapcmea, mak u 6s10200apa akmusu-
3ayuu yacmHoli uHUyUamuesi. O6oCHO8AHO,
ymo 6102000pA 2POMOMHOMY COYeMaHUIO
nopamempos U UHCMPYMEHmMo8 pezynsamo-
pa cobcmeeHHUKU 3eMau U 3eM1emnos1b3080-
menu dobpocosecmHo 6ydym cobarwdams
mpebosarusa aKkonozuveckoll besonacHocmu
8 3eMs1enonb3osaHuu. lpednoxerHo ssecmu
U3MeHeHUs 8 30KoHodamenscmeo ¢ 4em-
KuM onpedeneHuem UCMOYHUKOS, OCHO80-
Hull, nopadka ebiNAamMbI KOMAEHCAUUOHHbIX
8bINA0M U UX pa3mMepd 30 ocywiecmeneHue
Cy6beKmamu 02papHo20 3emMnenonb3o8aHus
npupodooXpPaHHbIX Meponpuamull Kaxdoao
6 omdenbHocmu. LlenecoobpasHo arkmueu-
3uposamb U cucmemy CoeMecmHbix oHA08
10 80CCMOHO8AEHUI, 80CpPoU38odcmey U
oXpoHe 3emesnb CenbcKoxo3alicmeeHHo20 Ha-
3HOYeHUS.

Krirouesble cnoeq: 3KOHOMUYECKOe CMUMY-
AUPOBAHUE POYUOHOIBHO20 UCMOb30680HUA U
OXPOHbI 3eMerb, NPUPodoOXPOHHbIE Meponpus-
MUs, a2pOpHoe 3eM1eNnos1b306 aHUE, COBCMBeH-
HUKU 3eMAU U 3emnenonb3osamentd
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