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Abstract. Population, man, human resources, human capital are the defining
concepts in the consideration of issues related to the functioning of the national
economy in modern economic conditions. It is generally recognized that
labor activity is the main prerequisite that determines the material and spiritual
wealth of man and society as a whole. Therefore, human resources at the present
stage is one of the main components of the production potential of management in
Ukraine, increasing the efficiency of use and reproduction of which are especially
relevant. On the level of efficiency of human resources depends the level of welfare of
the population, the development of productive forces, the scale of material
production, etc.

The development of intellectual productive forces and the strengthening of the
influence of innovation and information factors contributes to the formation of a new
socio-economic role of man in the modern economy and requires appropriate
research.

The article reveals the theoretical issues of trends in human capital
development, a thorough analysis of the current state of human capital development
and its importance in the modern economy. Based on the generalization of different
views of scientists, the main stages of human capital formation in the agricultural
sector of Ukraine's economy are identified and characterized. The problems of
human capital use have been studied and proposals for its improvement have been
worked out.

It is revealed that the process of reproduction of human capital in agricultural
enterprises and its effective use in the conditions of market transformations should be
based on the principles of active policy aimed at reviving the economic situation in
agriculture; scientific substantiation; development of measures in order to increase
jobs and increase the labor needs of agricultural enterprises; improvement of the
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system of remuneration, social protection of agricultural workers; formation of the
mechanism of social partnership, etc.

Keywords: human capital; investments; preservation of human capital; factors
of human capital development; depreciation; quality education; state policy on
education; demographic policy; competitiveness; National economy

Topicality. In today's economy, human capital is a major factor in innovative
development. It is its creative core - scientists, educational and pedagogical workers,
managers and other specialists create innovations and implement them in economic
activities, create favorable conditions for the innovation process and a decent life.

The urgency of the research topic is also due to unresolved issues of economic
content and the role of human capital in the economy, the lack of socio-economic
mechanism for its regulation, formation and use, as well as staffing. After all, the
state of Ukraine's human capital is currently unsatisfactory: the rapid decline and
aging of the population, decreasing birth rates and the share of the working
population, increasing labor migration, “brain drain” abroad, and other reasons lead
to a lack of skilled human capital in all sectors of Ukraine's economy.

Analysis of recent research and publications. Issues of reproduction and use

in human resources at micro and macro levels are reflected in the works of
many domestic and foreign economists, including: V. Antoniuk, G. Becker,
N. Vedernikov, I.Hnybidenko, O. Grishnova, S. F. Gorban, E. Denison, V.
Diyesperova, L. Emelianenko, A. Yermakov, P. Drucker, Y. Zaitsev, R.
Kapeliushnikov, A. Kolot, I. Kravchenko, T. Kostyshyna, Y. Korchagin, L. Lisogor,
A. Levchenko,S. Luchik , R. Mintser , D. Melnychuk , V. Nagorny, G. Nazarov,
V. Nykyforenko, J. Smith, M. Romaniuk, V. Savchenko, U. Sadova, L. Semiv, M.
Semikin, T. Schultz, L. Shaulsk, L. Shevchuk, L. Chervinska, O. Chumak
V. Tkachuk and others. At the same time, the analysis of scientific works gives
grounds to assert that the issue of human capital formation in the national
economy needs to be studied in more detail.

Object of research: social and economic processes of formation and use

of human capital in the national economy of Ukraine.



Subject of research: socio-economic relations, connections, processes, trends,
phenomena, patterns and their features that arise under the conditions
of reproduction and effective use of human capital in today's changing market
environment.

The purpose of the article: to study the current situation, identify problems
and identify key ways to ensure the development of human capital in Ukraine.

Materials and methods. During the research for collection, analysis,
evaluation of information and formation of conclusions was used historical (research
of views of scientists of a labor direction), abstract logical (theoretical
generalizations, disclosure of the concepts, drawing conclusions), spreadsheet
(development and analysis of tables) and graphical (construction and analysis of
graphs) methods.

Research results and their discussion. To date, there are many opinions of
scientists on the concept and understanding of human resources and human capital,
but it is clear that in relation to social production they form the basis of economic
potential and ensure its efficient use.

Traditionally, the defining feature of Ukraine's human resources was their
diligence. In this context, LV Sinyaeva notes: "At the same time, we should pay
attention to such positive features of the labor mentality of Ukrainians as intelligence,
the desire for creative self-realization, the desire to see the results of their work." [14
p. 115].

Our and other scientists’ researches shows that human resources are specific in
terms of reproduction and productive use and at the same time the most important of
all types of production resources. The classic of English political economy also drew
attention to this, noting that labor is the father of wealth, and the land is its mother.

As a factor of economic development, human resources are workers who have
certain professional skills and knowledge and can use them in the labor process of

any sector of the national economy, including agriculture.



Determining the place of man in economic development, scientists in their

research use various concepts, the main of which are: "human resources", "human
capital", "labor resources", "staff", "labor force" and so on.

Human capital in a broad sense is an intensive productive factor of economic
development, development of society and the family, including the educated part of
the labor force, knowledge, tools of intellectual and managerial work, place of
residence and work, ensuring effective and rational functioning of human capital as
productive factor of development [20].

The American economist, Nobel Prize winner T. Schultz noted that all human
abilities are either natural or acquired. Each person is born with an individual
complex of genes that determines his natural abilities. VValuable qualities acquired by
a person, which can be enhanced by appropriate investments, we call human capital
[2].

Summarizing various sources, we can say that human capital is a set of innate
and acquired during life individual qualities, values, behaviors, knowledge,
motivations, skills, physical characteristics that depend on the ability to develop
spiritually and physically, receive quality education, live in a democratic and a free
state society, have access to quality health services and give their owner the
opportunity to accumulate their labor, social, intellectual potential and use it to
produce material goods and services for their material support and moral satisfaction
in the process of work.

Scientists in their research consider human capital on three interrelated levels,
due to its complex nature and diversity of social relations, which have been formed
over time [3; 12].

At the first level, individual human capital should be considered as health
capital, cultural capital, labor, intellectual, organizational and entrepreneurial capital.
The second level is broader - the company human capital, it recognizes types of
individual human capital (patents, inventions), branded intangible assets (trademarks,
commercial secrets, etc.), organizational capital, structural capital, brand capital and

social capital. At the third level we can put the national human capital consisting of



social, political, national intellectual priorities, national competitive advantages and
natural potential [3].

The component of human capital is labor resources and labor potential, which
IS characterized by a system of quantitative factors and conditions: the availability of
labor, duration of work and leisure time, educational level of employees, socio-
demographic factors and more. And the main element of labor potential is a person
who has the necessary physical state, knowledge, skills and practical experience. [7].

Purposeful formation and use of labor potential involves the rational
distribution of labor resources by individual industries and the territory of Ukraine,
achieving a balanced need for labor in its presence. According to Vitalii Nahornyi,
labor resources that are involved in agriculture include all resources that are directly
employed in agricultural enterprises, including farms and village households. Thus,
the labor resources of agriculture consist of actually working in social production,
employed in personal subsidiary and household, and those undergoing training [4, 7].

Considering the features of national human capital, we can note that today
human capital is the main value of society and a determining factor in economic
growth; the formation of human capital requires significant costs from the individual
and society as a whole; human capital in the form of skills and abilities is a certain
stock, it can be accumulated; human capital can be physically worn out, depreciated
and economically change its value; human capital differs from physical capital in the
degree of liquidity; human capital is inseparable from its carrier - a living human
person; regardless of the sources of formation, which can be public, family, private,
etc., the use of human capital and direct income is controlled by the person [18, p.
68].

So, we can conclude that human capital is a rather complex category around
which there is still a lot of discussion and controversy.

However, it is also necessary to mention a number of factors that are involved
in the formation of quality human capital, both in a positive and negative context,
namely: the level of economic development; demographic situation; lifetime; income

level of the population; quality of education and its accessibility; health care; level of



freedom and democracy; ecological condition in the country; availability of
investment in human capital; the level of development of public institutions and civil
society, etc.

The figure shows the state budget expenditures on the main components of

human capital.

Fig. 1 State budget expenditures of Ukraine for human capital development,
UAH min.
Source. [9,16,19].

Analyzing the data, we can conclude that the largest share of expenditures is
directed to social protection and education, and the smallest share falls on spiritual
and physical development.

According to research by UN experts, today the country's economic growth by
64% is due to human and social potential, while natural resources - by 20%, and the
availability of capital - only 16%, although a few decades ago it was the opposite
[11].

One of the important elements of the reproduction of human capital is the
demographic situation in the country. (Fig.2). According to the study, the population
of Ukraine has significantly decreased over the past 20 years, mortality significantly

exceeds the birth rate, the exodus of people abroad.

Fig.2 Change in the population of Ukraine 1989-2019
Source. [9,16,19].

Depopulation is a constant trend in the Ukrainian demographic situation. For
example, as of 1993, there were 52.2 million people in Ukraine, which was the
highest figure, after which the process of its continuous reduction began and as of
October 1, 2019, it amounted to 41.9 million people.

The reasons for this phenomenon are: - low life expectancy. According to the

statistics service, the average life expectancy in Ukraine is 71.4 years (65.2 years for



men, 74.5 years for women), growth is very slow, and life expectancy in Ukraine has
decreased over the last two decades; - reducing the birth rate and keeping it low [1].
According to UN demographers, in 2050 the total birth rate in Ukraine will be
1.85, and according to national experts - 1.60 [11].
It should also be noted that on the formation of human capital a significant role
was played by the level of income, which is expressed directly in wages, social

benefits (social and compensation packages) and other sources of income.

Fig. 3 Dynamics of average wages in Ukraine
Source. [9,16,19].

Wages in Ukraine are still very low, despite constant legislative changes. The
average wage does not fully provide the conditions necessary for the full life of the
average family. This, in turn, limits people's ability to receive quality education,
health care, etc., which negatively affects the quality of human capital and prospects
for its growth.

The analysis shows that it is skilled work in public administration, education,
health care, culture that costs the least in Ukraine. Ukraine, seeking to maintain
competition in the world market in conditions of high energy and material
consumption of industries, maintains low labor costs. And now it is a factor in the
competitiveness of Ukrainian goods, and - an insurmountable barrier to productivity
growth, production development, scientific and technological progress [6, p. 213].

The third, and as we believe the main element of human capital formation, is
the quality and accessibility of education, according to modern requirements and
standards for the development of the child - the future qualified specialist.

In today's labor market, education has been and remains an important element
of quality and competitiveness of the workforce, the foundation on which human

capital is formed.



As example we can consider situation on a labor market in rural areas which
characterized by a reduction in the number of those employed in the economy. At the
same time, we see redistribution of labor from the sphere of material production to
the service sector, development new forms of employment and self-employment of
rural population, dynamic increase of general unemployment over officially
registered in 4-5 times. This indicates a shifted the bulk of rural unemployed outside
of regulated labor market, limited areas application of work outside the rural areas,
reduction of social infrastructure’s objects, as a result why find a job in the
countryside a lot harder than in the city [13].

The laws of Ukraine on education and scientific and technical activities clearly
define the percentage of GDP that should be allocated to education and science.
These figures are 10 and 1.7%, respectively. [12].

Today it is quite difficult to call the figures for the level of education funding
optimal, so at the beginning of the 2018/19 academic year in Ukraine there were 652
higher education institutions, which is nine less than a year ago (661). Also,
according to statistics, the number of students who received higher education in these
institutions was 1,522 thousand people, which is 17 thousand less than at the
beginning of the 2017/18 academic year (1539 thousand). [19].

We see that every year the number of people receiving higher education
decreases, which is a very negative factor. This is due to the reduction of universities,
the massive reduction of public procurement and the transition to a contract form of
education, which not everyone can afford.

Although, according to research, Ukraine is in the top twenty of the global
competitiveness rating of the World Economic Forum (WEF) on the index of
coverage of higher and secondary education [5, p. 27].

According to the relative number of people studying in higher education
(79.4%), the country ranks 8th out of 142 countries. However, according to the
overall score of the component "Higher Education and VVocational Training", Ukraine

Is on the lower, 51st position. [5, p. 27].



The reason is the low quality of education and training in the workplace. These
factors annually reduce the overall assessment of the country. The quality of
education also does not meet the expectations of employers. The level of graduates of
Ukrainian universities and the expected level of qualification of young specialists
differ significantly. According to a survey of managers conducted by the Foundation
for Effective Governance, every fifth employer considers the low level of skills of the
workforce a problematic factor for their own business. [5, p. 27].

Human capital - as the potential of individuals - is the most important long-
term investment of any state. According to a study of economic growth factors
conducted by the World Bank in 192 countries, 64% of countries achieve economic
growth through human capital, and only 16% of countries - through the use of
productive potential, and 20% - through natural resources. Thus, the structure of
national wealth of many developed countries is dominated by human capital, which is
from 2/3 to 3/4 of the total national wealth [10].

The state of human capital development in Ukraine from the standpoint of
development of education, science and innovation should be analyzed in comparison
with the parameters of other countries. According to the ranking of countries
according to the value of the Human Capital Index (Human Capital Index) of the
World Bank in 2018, Ukraine ranked 50th among 157 countries. The top three in the
ranking were: Singapore, Japan, South Korea [10].

According to the United Nations Human Development Index, Ukraine belongs
to the group of countries with a high level of human development, ranking 88th out
of 189 countries in 2017. The top three in the ranking are formed by: Norway,
Switzerland, Australia [10].

In the Human Capital Report (WEF Global Human Capital Report), which
calculates the Global Human Capital Index (GHCI) and which provides a
comprehensive assessment of the country's human capital - both current and
expected, Ukraine in 2017 took 24th place among 130 countries. The top three in the
ranking were: Norway, Finland and Switzerland [10].



Ukraine's positioning in international rankings shows that the availability of
workable educated human resources remains a competitive advantage of the national
economy, and the state of its use and balanced development is a determining factor in
strengthening its innovative capacity. However, Ukraine is inefficiently using its
educational, innovative and scientific potential for economic growth and
competitiveness at the regional (subregional) and global levels.

Therefore, to improve the state of human capital and increase its
competitiveness, the state should pay attention to its main components: health care,
improving the level and quality of education, improving the quality of life, all this
can be attributed to such a concept as social responsibility of business and the state.

The vector of introduction and development of social responsibility is aimed at
raising social status and creating a positive reputation. The very idea of introducing
social responsibility is related to the need to ensure sustainable development, to
achieve a balance of interests between the state, business and society. The simplest
form of social responsibility is timely payment of labor, taxes and job creation. A
more perfect manifestation will be the development of staff aimed at training and
professional development, using motivational schemes of remuneration, providing
employees with a social package, creating conditions for recreation and leisure,
maintaining internal communications in the organization, employee participation in
management decisions. [8].

Regarging to education policy, in our opinion, its new priorities should be the
following areas of development: improving the quality and competitiveness of
education (creating new state standards of education; ensuring access to education;
improving the efficiency of education funding; ensuring free access to truthful
information on various aspects public life needed for decision making).

The quality of the health care system also needs to be improved. The main
priority of the authorities in the field of health care should be to create economic and
social motivation for the population to be healthy and to provide the state with legal,

economic, organizational and infrastructural conditions for leading a healthy lifestyle.



Conclusions and prospects for further research. Thus, human capital has
become an important factor in the development of society today. In these conditions,
comprehensive actions by public authorities are needed, which, based on available
human capital, would provide conditions for sustainable economic development in
the country and to build a new, socially oriented, innovative economic model in
Ukraine, which would be aimed at forming and development of a qualitatively new
information and intellectual society within the framework of European and world
traditions and norms, taking into account the positive world experience of human

development.
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A0 IIMTAHHSA PO3BUTKY JIIOJACBKOI'O KAIIITAJIY B
HAIIIOHAJIBHOMY I'OCHHOJAPCTBI YKPATHU
B.B. Haropuuii, T.O. Koctiok, /I.B. Ilepauko3a

Anomauia. Hacenenns, n100uHa, NOOCbKI pecypcu, JTHOOCbKUL Kaniman €
BUSHAYANLHUMU NOHAMMAMU 6 pO327s0I NUMAHbL NPUCEAYEHUX (DYHKYIOH)EAHHIO
HAYiOHAIbHOI eKOHOMIKU 34 CYUACHUX YMO8 20CN00ApIO8aHH . 3a2anbHO8U3HAHO, WO
mpyoosa OIANbHICMb € OCHOBHOIO NepedyMOB010, KA BU3HAYAE mamepianvHe U
0yxosHe b6azamcmeo MoOUHU U cycnitbemea 3azanom. Tomy, n00cvKi pecypcu Ha
cyyacHomy emani € OOHIEI0 3 20J0BHUX CKIAOOBUX BUPOOHUYO20 NOMEHYIATY
2ocnooapioéants 6  Vxpaiui, niosuwenHs eexmusHoCmi  BUKOPUCAHHSA |
BIOMBOPEeHH s AKUX HADY8armb 0co0UB0I akmyanrbHocmi. Bio pisna epexmusnocmi
BUKOPUCMAHHS TI00CLKUX PECYpPCi6 3aNexcums pigeHb 000poOymy HaceNleHHs Kpaitu,
PO3BUMOK NPOOYKMUBHUX CUJL, MACUMAOU MAMEPIATbHO20 8UPOOHUYMEA MOWO.

Pozeumox  inmenekmyanbHux npoOYKMUSHUX CUT MA HOCULEHHS 6NIUBY
IHHOBAYIUHO-IHPOPMAYIUHUX YUHHUKIE CHPUSE (DHOPMYBAHHIO HOB0I COYIANbHO-
EeKOHOMIYHOI poNi JIIOOUHU 8 CYYACHIL eKOHOMIYI ma nompedye B8i0N08IOHUX
0ociodiceHtb.
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Y cmammi poskpumo meopemuuni numanns meHoenyii po36UmKy a00CbKO20
Kanimany, npoeeoeHo IPYHMOGHUU AHANI3 CYYACHO20 CMAHY DO3GUMKY JIHOOCLKO2O
Kanimauy ma to20 3HA4YeHHs 8 CY4YAcHiU exoHomiyi. Ha ocHo8I y3acanbHeHHs PIZHUX
noensioié HAyKo8Yie GUOLIEHO Ma OXaApaKmepu3o8aHo OCHOBHI emanu (hopMyE8aHHs
JII0OCLKO20 Kanimany 6 azpapHii cgepi ekoHomixu Yxpainu. /{ocnioscerno npobdremu
BUKOPUCMAHHSA  JII0OCLKO20 Kanimaiy ma onpaybo8aHo Nponosuyii uooo utoeo
NOAINUIEHHA.

Busaeneno, wo npoyec 8i0MEoOpeHHs JII0OCHLKO20 Kanimay
CIIbCHKO2OCNOOAPCHKUX NIONPUEMCIME MA eheKMmUBHe 1020 GUKOPUCMAHHI 8 YMOBAX
PUHKOBUX mpancpopmayi mae 0y0y8amucs HA HPUHYUNAX AKMUGHOI NOJIMUKU,
CHPAMOBAHOI HA NOMCBABNIEHHS €KOHOMIUHOI cumyayii 8 CilbCbKOMY 20CNO0apCmei,
HAYK0B020 OOIPYHMYBAHHA, PO3POOKY 3ax00i8 30ilbUieHHs poOoOuUx Mmicyb i
NOCUNIeHHs1 nompeodu  CLIbCbKO2OCNOOAPCHKUX NIONpueMcms Y  poOouil  cujli;
VOOCKOHANIEHHS CUCmeMU Onjamu npayi, CoyiaibHO20 3aXUCMy NpPAayi6HUKIE
CIIbCLKO20 20CN00apcmea, (QOpMYyBaHHs MeXaHi3My COYIanbHO20 NAPMHEePCmEd
mowjo.

Knwuoei cnoea: nwoocvkuili xaniman, iHeecmuyii; 30epedcenHs 1H00CbKO20
Kanimany, akmopu po3sumky JAH00CbKO20 KANimany, 3HeYiHeHHs, AKICHA 0C8Iima,
noimuKka Oepoicasu Uooo oceimu, demozpagiuna noximuxa,
KOHKYPEHMOCNPOMOICHICMb, HAYIOHAIbHA eKOHOMIKA



