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Abstract. The article substantiates and analyzes the main approaches to the
interpretation of economic categories “investment support” and “investment support
for development”. Peculiarities of investment support for domestic enterprises
engaged in the production of organic products are analyzed in the article. The
necessity and prospects for the development of organic production of agri-food
products as an innovative direction of agrarian business are substantiated. It has
been proven that the investment support of organic agricultural enterprises involves
systematic management and includes several interrelated components. The
expediency of determining the sources and volumes of investment resources that can
be attracted by the enterprise for the production of organic products is substantiated;
priority areas for the development of effective methods of using investment resources
have been identified. The main types of investments aimed at the production of
organic products are identified. Theoretical and practical aspects of organic
production in Ukraine are considered. The main indicators of organic production by
domestic producers are analyzed. The main types of organic products in Ukraine, the
total number of certified enterprises, and the area involved in the production of
organic products are identified. The main ecological, economic, and social
advantages of organic production are described. The main factors hindering the
attraction of investments in the development of organic production are investigated.
The system of financial, economic, organizational, social, and legal measures that
will ensure the formation of a system of investment support for the development of
agricultural enterprises engaged in the production of organic products were offered.
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agricultural enterprises, organic products, sustainable development.

Introduction. The current stage of the development of agricultural enterprises

Is characterized by a steady trend to increase production capacity, search for
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innovative forms and methods of management and production alternatives,
diversification of agricultural production. It should be noted that today organic
production is one of the most promising alternative ways of doing business, aimed at
economic, environmental, and social growth. Besides, organic production is a
sustainable model of the agricultural sector [3]. The products of companies that
produce organic products have the potential to meet the growing demand for
environmentally friendly products. At the same time, the demand for organic
products in many countries of the world significantly exceeds the supply, which is
promising for agricultural enterprises in Ukraine. That is why, in order to study the
prospects for the development of the organic market, the study of investment support
for the production of organic products in Ukraine and the world is quite relevant and
timely.

Analysis of recent researches and publications. The works of such domestic
scientists as N.°M.°Andreeva, V.°l.°Artysha, O.°B.°Vinyukova, O.°M.°Dovgan,
L.°Y.°Kucher, 1.°0.°Melnyk, O.°B.°Nazarkevich, S.°P.°Tkachuk, G.°A.°Chugriy,
and others are devoted to the issue of investment support for organic production of
agricultural products. At the same time, the issues of measures aimed at improving
the investment support of organic production in domestic enterprises need further
research.

Purpose. The purpose of the article is to determine the conditions for the
development of organic agricultural production, development and justification of
ways to increase the efficiency of investment support for organic production, which
will contribute to the greening of agricultural production, and improve the quality of
agricultural products.

Materials and methods of research. The following main research methods
were used in the research process: monographic, comparison, methods of analysis
and synthesis, abstract logical, economic statistical.

Results of the research and their discussion. It is well known that the
domestic agricultural sector of the economy significantly influences the formation of

gross domestic product, ensuring food security of the country and its food



independence. At the same time, one of the important strategic tasks for Ukraine
during the food security formation is the greening of agricultural production, where
an important place belongs to increasing the production of organic products.

It should be noted that the provision of various types of resources of organic
agriculture and its effective innovative development in modern conditions directly
depends on the volume and structure of the investment. Investments in agriculture,
which are aimed at meeting the food needs of the domestic population by improving
the land as a natural resource, creating new varieties of plants and breeds of animals,
etc., will have an economic effect, in turn, associated with the goals of the organic
development of agricultural production, as well as improving the efficiency of its
operation [1; 12].

Exploring the concept of investment support, economists characterize it from
different positions. Approaches to determining the essence of investment support are
systematized in Table 1.

1. Systematization of approaches to the interpretation of economic

categories “investment support” and “investment development support”

Author, source Interpretation of economic category

Parakonny S. V. Investment support is all types of property and intellectual values that are
invested in entrepreneurial and other activities, as a result of which income is
generated or a social effect is achieved

Kapitanec Yu. O. Investment support is a set of conditions, resources, and measures necessary
for the implementation of the investment process
Kisil M. 1. Investment support is not only the formation of sources of investment

financing but a set of various conditions, resources, economic mechanisms,
levers, and measures necessary to ensure the normal (set) flow of investment
processes

Shevtsova Ya. A. Investment support — a system of measures for concentration and
implementation of investments and the choice of rational management
methods in the field of investment

Shilova O. Yu. Investment support for enterprise development — a subsystem of
organizational and economic support, designed to cover production costs and
accumulation in order to increase production and sales, whose resources are
formed in compliance with the principles of long-term, optimality,
alternative

Kodenska M. Yu. Investment support — organizational and economic conditions, means,
measures, and economic relations that are manifested in the movement of
value advanced to capital in order to form, accumulate and use investment
resources for the development of agro-industrial production and human — the
main productive force of society

Source: formed on the basis [2; 4-7; 9; 10].




Note that the investment support for the development of agricultural enterprises

involves multifaceted management and includes several interrelated components
(Fig. 1).

Goals and objectives of investment support
for the development of enterprises
producing organic products
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Fig. 1. Investment support for the development of the agricultural

enterprises engaged in the production of organic products

Source: formed on the basis [1; 6; 12].

Note that the development of agriculture requires large-scale and effective
investment. For a successful and effective forming of investment support in organic
agricultural enterprises it is necessary to determine the sources and amounts of
investment resources that can be attracted by the enterprise; identify the main,
priority areas, and develop effective methods for using investment resources. The
sources of investment resources of agricultural enterprises engaged in the production
of organic products are own, borrowed, and borrowed funds (Table 2).

We will note that one of the most important sources of investment support for
enterprises’ development is their means, namely undivided profit and depreciation
deductions. Among the sources of investment support for agricultural enterprises, the
main and dominant importance should be their own sources, the main of which is

profit.



2. Sources of investment support for the development of organic

agricultural enterprises

Own Involved Borrowed
Founders (investors) funds: Payables Loans:
Domestic Bank loans
Foreign Loans from other institutions

Funds generated in the process of activity:

Undivided profit

Depreciation of fixed assets

Budget financing

and organizations
Budget loans on a revolving
basis

Source: formed on the basis [9; 10].

We will note that the land resource potential of Ukraine has special

opportunities to develop in the direction of organic production [7]. The production of

organic products in Ukraine shows positive indicators. Thus, in 2019, almost 600

organic agricultural producers were operated in Ukraine. In general, Ukraine ranks

twenty-fourth in the world and eleventh in Europe in the area of agricultural land

under organic production (309 thousand hectares).
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Fig. 2. Organic production in Ukraine

At the same time, more than 150 domestic producers export their organic

products to more than forty countries, which accounts for 90°% of the total amount of

all organic products in Ukraine [9]. In the structure of sown areas in Ukraine, almost

60°% of crops are wheat, barley, sunflower, and corn. The rest of the area is occupied



by crops such as peas, rapeseed, buckwheat, rye, soybeans, oats, sorghum, millet,
sugar beets, and others. The structure of domestic organic products for export is
dominated by cereals, oilseeds, and legumes, as well as berries and fruits [6; 9].

Currently, the following organic products have been certified in our country:
cereals, legumes, and oilseeds, essential oils, vegetables, grapes, watermelons,
melons, pumpkins, fruits, berries, nuts, dairy products, eggs, mushrooms, bee
products, perennial and annual herbs, medicinal plants, cattle, poultry, goats, pigs,
teas, and juices. The vast majority of domestic farms engaged in the production of
organic products are located in Odesa, Zhytomyr, Kyiv, Poltava, Kherson, Vinnytsia,
Zakarpattia, Lviv, and Ternopil regions [9].

It should be noted that Ukrainian agricultural producers are generally interested
In organic production, which is explained by its benefits related to the preservation of
the environment in the production process, improving soil structure that helps to
increase its fertility. At the same time, organic products contain more nutrients,
minerals, and vitamins by minimizing chemicals. Also, organic production is
characterized by environmental, economic, and social benefits (Fig. 3). Thus,
providing the population with quality and safe organic food helps to improve the
health of the population and increase the level of food security in the country. Studies
show that organic products contain 63°% more potassium, 73°% more iron, 125°%
more calcium, and 60°% more zinc than products made by the traditional production.
At the same time, organic management methods contribute to resource conservation,
reducing the energy intensity of agricultural production, thereby increasing the
competitiveness of producers in foreign and domestic markets. Increasing demand for
organic products allows businesses to sell their products at a premium price and
increase their revenues [7; 12].

The transition of the agricultural sector to an innovative basis depends on the
volume and sources of investment support for business projects, both in terms of
modernization of technical and technological base, and in terms of establishing the

production of competitive food products on the world market.
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Fig. 3. Key benefits of organic production
Source: formed on the basis [3; 4; 7; 12].

Note that the investment support for organic production is largely due to the
creation of an effective mechanism for stimulating investment processes in
agriculture. The current components of the system of investment attractiveness in
organic agricultural production do not ensure the growth of investment activity.
Studies have shown that this is due to the long period of waiting for the results of the
agricultural enterprise activities, in which investments are made, and the lack of
guarantees in the formation of repayment sources for investment liabilities [2; 4].
Only scientifically substantiated state investment and innovation policy can promote
the transition of the domestic agricultural sector to an innovative model of sustainable
development of organic agricultural production. That is why the formation of an
effective system of investment support for the development of agricultural enterprises
engaged in the production of organic products requires the implementation of certain
conceptual provisions through the implementation of a set of financial, economic,

organizational, social, and legal measures.



Conclusions and future perspectives. Organic farming is a production system
that supports the health of soil, ecosystems, and populations. Such a system is based
on ecological processes, biological diversity, and cycles adapted to local conditions.
Organic agriculture combines tradition, innovation, and science to improve the
environment, develop fair relations, and improve the quality of life of all participants.

The successful development of organic agriculture requires large-scale and
effective investment. For successful and effective attraction of investment resources
in agricultural enterprises it is necessary to determine their sources and volumes that
can be attracted by the enterprise; identify the main, priority areas, and develop
effective methods of using investment resources.

The market for organic products can attract investors due to several factors
such as ever-increasing demand, high profitability, and unsaturated domestic market.
Currently, this industry is more popular among domestic investors but there are all
opportunities to attract foreign investors due to its active development and high level
of profitability.
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KOHIENTYAJIbHI OCHOBU IHBECTUIIMHOTI'O
3ABE3INEYEHHSA PO3BUTKY OPI'AHIYHOT'O BUPOBHUIITBA B
CIUIBCBKOTI'OCHIOAAPCBHBKUX ITIAITPUEMCTBAX

I'. A. Xapuenko, O. A. Ma3yp

Anomauin. Y cmammi npoamanizoeaHo 0cooOaUBOCMI  IHBECMUYIUHO2O
3abe3neueHHss GIMUUZHAHUX NIONPUEMCMG, WO  3AUMAIOMbCA  UPOOHUYMBOM
opeaniunoi npooykyii. OOIpyHmMo8ano HeoOXIOHICMb ma NepCcneKmusu pPo36UMKY
OP2aHIUHO20 BUPOOHUYMEBA A2PONPOO0BOILYOI NPOOYKYIL K IHHOBAYIUHO20 HANPSAMY
azpaproeo 0Oiznecy. Jlosedeno, w0 ineecmuyiline 3a0e3ne4eHHs OpPeaHiUHUX
CLIbCLKO20CNOOAPCHKUX — NIONPUEMCING  Nepeddavae cucmemue YNpasiiHHsa ma
BKIIOYAE 8 cebe OeKiIbKA 83AEMON08 A3anux ckiadosux. QOIpYyHMOBaAHO OOYIIbHICD
BU3HAYEHHS Odicepel ma 00cA2i8 [HeeCMUYIUHUX pecypcis, AKi MOodCymb Oymu
3anyueni nionpueMcmeom OJisi 8UPOOHUYMBA OpP2aHIYHOI NPOOYKYil, BUHAYEHO
npiopumemui HanpsAMu wooo po3pooNeHHs edeKmUBHUX MemOoOdi8 BUKOPUCTIAHHSL
iHeecmuyitiHux pecypcis. Buznaueno ocHO8HI 6udu iHeéecmuyil, wo HayileHi Ha
BUPOOHUYMBO OP2aAHIYHOI NPoOYKYii. Po3enanymo meopemuyuti i npakmuyHi acnekmu
BUPOOHUYMBA OpeaHiuHoi npodykyii 6 Ykpaini. [Ipoananizo8ano 0CHOB8HI NOKA3HUKU
BUPOOHUYMBA  OP2aHIYHOI  NPOOYKYIl  BIMUUSHAHUMU — MOBAPOSUPOOHUKAMUL.
Oxapakmepuzo8aHo OCHOBHI €KON02IUHI, eKOHOMIYHI ma COYIaIbHI nepesazu
Op2eaniuHo20 8UPOOHUYMBA. JlocniodxceHo OCHOBHI akmopu, Wo 3a8axcarmo
3ANYYEHHIO [THEeCMUYIll Y PO3BUMOK OP2AHIYHO20 BUPOOHUYMBA. 3anponoHOB8AHO
BNPOBAONCEHHS 3aX00i8 uepe3 peanizayilo CYKYNHOCMI (QIHAHCOBUX, eKOHOMIUHUX,
Op2aHI3aYIUHUX, COYIAIbHUX MA NPABOSUX 3aX00i8, W0 3abe3neuamv (POpMYBaAHHS



cucmemu  IHBECMUYIIHO20  3a0e3neueHHsi  pO3GUMKY  CLIbCbKO20CNOOAPCHKUX

NIONPUEMCING, WO 3AUMAIOMbCSL BUPOOHUYMBOM OP2SAHIYHOT NPOOYKYIL.
Knwuoei cnosa: ineecmuyii, ineecmuyitine 3a6e3nevenus, IHEeCMUYIUHULL

PO3BUMOK, CLIbCOKO2OCNOOAPCHKI NIONPUEMCMBA, OP2aHIYHA NPOOYKYIA, CMAIU

PO36BUMOK.



