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Abstract. Thy article reveals the essence of bank lending structuring. The borrower's
creditworthiness was assessed on the example of JSC "STATE SAVINGS BANK OF UKRAINE”
(JSC OSCHADBANK). The study scientifically substantiated the scoring model of information and
analytical provision for commercial bank borrower creditworthiness assessment in the global financial
crisis. It was proved that the results of commercial bank lending directly depend on the quality of the
bank lending process structuring as well as of the legibility of the tasks for principal stages of the
process and the responsibilities of employees in charge of credit operations conducting. Customers
credit worthiness determination was analyzed as one of the stages of the lending process and the
principal condition of lending relations since its reliability significantly affects both the results of
specific loan agreements and the efficiency of lending activities in general. The accuracy of the
assessment is also important for the borrower since it depends on the decision to grant a loan and its
volume limit. The studies on the recommended method of the borrowers’ creditworthiness assessment
have shown their effectiveness in its implementation in the scoring model of borrowers’
creditworthiness assessment. It has been scientifically substantiated that the scoring model makes it
possible to assess the borrower's creditworthiness, assessing the lender's credit risks based on the
calculation of quantitative indicators (economic creditworthiness) and qualitative characteristics
(personal creditworthiness) of the borrower. Consequently, the application of this scoring model
involves conferring the borrower points based on the analysis of special forms and questionnaires
completed by the lender.
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CxopuHrosa MoJejab CTPYKTypH3amii 3a0emeyeHHs ONIHKHM KPeIUCIPOMOKHOCTI
NMO3MYAJTbHUKA KOMEePUIHUX 0aHKIB B YMOBaX IJ1002/1bHOI (PIHAHCOBOI KPHU3H

AHoTauisg. MeToro 1aHoi poOOTH € HayKOBe OOIPYHTYBaHHS TEOPETUYHHUX, METOJOJIOTTYHHUX Ta
NPAKTUYHUX AaCMeKTiB (OpPMyBaHHS Ta YIpPaBIiHHSA KpeOUTHOTO noprdenss OaHKy Ha NpUKIaAi
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koMmepiriitHoro 6anky AT «JlepxaBHuil omaaauii 6aHk YkpaiHu». JJis TOCSITHEHHS MMOCTABICHOT METH
noTpiOHO BUPINIMTH HACTYITHI 3aBAaHHS, a cCaMe: TEOPETUYHO OOIPYHTYBATH €KOHOMIYHY CYTHICTh Ta
PO3KPUTH CTPYKTYpPY KpPEOUTHOTO TOPTQEns KOMEpIiiHOTO OaHKy; PpO3KPUTH MPHHIUIHN Ta
0co0aMBOCTI (POPMYBAaHHS KPEAUTHOTO MOPT(HENns KOMEPIIHHOTO OaHKy; BUSHAYMTH METOJU OLIHKU
SAKOCTI KpEeIUTHOTO TmopTdens KoMmepuidHoro OaHKy; mpoaHani3yBaTH (HiHAHCOBO-EKOHOMIUHY
nisutbHiCTE B AT «/lepkaBHuil omanauii 6aHk YKpaiHm»; IPOBECTH aHAII3 KPEAUTHOTO TOPTQEIIo
KOMEpUiifHOro OaHKy; OLIHUTH TMOKa3HWKH (PIHAHCOBOTO CTaHy Ta BU3HAYUTH MPOOIEMH 1 HAIpSIMHU
MiIBUIEHHS  €(PEeKTUBHOCTI  KPEAWTHOTO  TMOPT(HEN0  BITYM3HIHUX  KOMEpUIMHMX  OaHKIB;
3alpONOHYBATH NUISAXW BJIOCKOHAJICHHS YIIPABIIHHS KPEIUTHOTO MOPTQEs; pO3TISTHYTH OaHKIBCHKUN
MOHITOPHHT 3aCTaBHOTO MaifHa, SIK CIOCiO MiBHUINEHHS PIBHSI 3a0€3MEUEHOCTI KPEIUTHOTO TTOPTHEIs.

Jlnist TOCSTHEHHST BU3HAUEHOI METH 3aCTOCOBYBABCS KOMIUIEKC 3arallLHOHAYKOBUX METOIIB. Y
IpoLeci JOCHIIKEHHSI 3aCTOCOBYBAJIMCSA TaKl METOAM JOCHIKEHHS: CIIOCTEPEKEHHS (CHUCTEMaTH4HE
BHUBYEHHsI 0aHKy, OTPUMaHHS NEPBUHHOI 1H(OpMAIlli y BUTJISAl TOKa3HUKIB (DIHAHCOBOT 3BITHOCTI 3a
aHaJII30BaHUI Tepion), MOPIBHSIHHS (3ICTaBJICHHS aHAJII30BaHUX NapaMeTpiB, KOeQIIIEHTIB, cTaTel
OanmaHcy MDK co0o0r0 abo 3 0a30BUM MOKa3HUKOM, HOPMAaTUBHUM 3HAu€HHSM), abcTparyBaHHs (BiIxij
y BH3HAUEHHSAX KaTeropil BiJ HECYTTEBUX BIACTHUBOCTEH Ta BUAUIEHHS JAEKUIBKOX CYTTEBUX
XapaKTEepPUCTUK), METOJ IpylyBaHb (IpHU PO3risal Kiacu@ikaiii KpeIuTiB); pi3HOMAHITHI TpUHOMU
CTaTUCTUYHUX METOJIB, 30KpeMa IMOPIBHSIHHSA — MpPH 3ICTaBJICHHI (PAKTUYHUX JAHUX 3a BIAMOBIIHI
nepioay; CHOCTepeKeHHs] Oyiau BUKOPUCTAHHI JJis BHUBUYEHHS 1 OUIHKM (iHaHcoBoro craHy Kpeni
Arpikons baHKy, MeTOAM aHANI3y Ta CUHTE3Y, IHIYKIIIT Ta IETYKITii.

Pesynbrat KpeauTHOT MISTTBHOCTI KOMEPINIHOTO OaHKy O€3MOCepeHhO 3aJIKUTh BiJ TOTO,
HACKUIbKH SIKICHO 3JIIiCHEHa CTPYKTypu3allisl mpolecy 0aHKIBCbKOTO KpeIUTYBaHHSI, HACKUIBKH YITKO
BH3HA4Y€HI 3aBJIaHHS OCHOBHHX €TarliB I[bOTO MPOoIleCcy Ta (PYHKINIT MpaIiBHUKIB, 10 BIAMOBIAAIOTH 32
IIPOBEACHHS KPEeAUTHUX omnepaniid. OJHUM 3 eTamiB KPeIUTHOIO IPOLECy Ta BU3HAYAIBHOK YMOBOIO
KPEIUTHUX BITHOCHH, 0€3 CyMHIBY, € BU3HAUEHHS KPEAUTOCTIPOMOKHOCTI KITIEHTIB, il TOCTOBIPHICTH
ICTOTHO BIUIMBA€E SIK HA PE3YJIbTATH KOHKPETHUX KPEAUTHHUX YTOJ, TaK 1 Ha €()EKTUBHICTh KPEAUTHOL
TISUTBHOCT1 OaHKy 3arajioM. TOYHICTh OLIHKHM BAXJIMBA M IS MMO3WYAIbHUKA, aJDKE Bil HEl 3aJICKHUTh
pILLIEHHS PO HaJlaHHS KPEAUTY Ta PO MOMKIMBHM HOro o0CsT.

[ToMunku KomepuidHOTO OaHKy B OIIHIII KPEIUTOCIHPOMOMKHOCTI IMO3UYAIBHUKIB MOXYTh
MPUBECTH JIO TOTIPIICHHS SKOCTI KPEAUTHOTO MOPTdens, Yepe3 1o OaHK 3MYIICHHH 30UIbITyBaTH
BUTPATH Ha JIOJIaATKOBE pE3EpBYBaHHA. Y KpalloMy BHUIAJIKy L€ IPU3BOAUTH [0 IOTIpPIIEHHS
(hiHaHCOBOTO CTaHy OaHKY, Yy TipIIOMY - 10 HOTro OaHKPYTCTBA.

[IIo6 yHUKHYTH TakKoOi HEBTIIIHOI TEPCIIEKTUBH, CIiA PO3POOUTH 1 3aCTOCOBYBATH €IUHY
HayKOBO OOIPYHTOBAaHY METOJMKY OLIHKH KPEIUTOCIPOMOXHOCTI MO3WYaibHUKIB. OJHAK HPO SKY
€IMHY HAayKOBO OOIPYHTOBAaHY METOJAMKY (UM HABITh - MPO MiXiJ) MOXKHA TOBOPUTH, SKIIO HEMAa€e
€IMHOTO HAYKOBO OOI'PYHTOBAHOTI'O BU3HAUEHHS CaMOTr0 MOHATTS KPEAUTOCIIPOMOKHOCTI?

ITig KpeauTOCIIPOMOKHICTIO MO3WYAIbBHUKA PO3YMIIOTh 3[aTHICTh (hi3MYHOT 0COOU MOBHICTIO
Ta y BHU3HAYEHUH KPEIUTHUM JOIOBOPOM CTPOK BHUKOHATH 3000B’s3aHHS IEepes KpPeIuTOJaBLEM.
KpenutocnpoMokHICTh MO3MYaIbHUKA Oyiia, € 1 JIUIIAETbCS OJHUM 3 TOJIOBHUX KPHUTEpPIiB ILOJO0
JOLUIBHOCTI BCTAHOBJICHHS KPEIUTHHUX BIIHOCUH MDK KpEAUTOIaBLEM Ta o3udanbHukoM. Kpim toro,
KPEIUTOCIPOMOIKHICTh HEPO3PUBHO MOB’s13aHa 3 0COOMCTUMM SKOCTSMU MO3MYaIbHUKA (pemyTalielo,
MPUHIIUIIOBICTIO, HAMIHHICTIO, IIUPICTIO TOMIO), MOTO COLIaIbHUM CTaTycoM (MiclieM poOOTH, THITY
3alHATOCTI, KBaJidiKallii, CIMEI{HOrO CTaHy TOLIO), HAasBHICTIO KalliTally (HasBHICTb BJIACHOTO MaifHa
MO3UYaNIbHUKA).

3 MeTor0 MiHIMi3allli pU3UKIB KPEAUTOMABL 3a KPEAUTHUMH OTNEpallisiMu Uil BU3HAUCHHS
KPEeIUTOCIIPOMOKHOCTI TMO3UYaIbHUKA PEKOMEHJIyEMO BHUKOPUCTATH 3alPOINIOHOBAHY METOJUKY
OLIIHKU KPEIUTOCIPOMOXKHOCTI, 1110 0a3yeThCsl Ha aHaJli31 CeMU KPeIUTHUX (PaKTOpiB, a came:

- OI[IHKA [TPaBOBOT'0 CTATYyCy MO3MUYAIbHUKA;
- OI[IHKAa 0COOMCTHUX SKOCTEH MO3UYAIbHUKA;
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- OIIHKA COIIIaJIbHOTO CTATyCy MO3UYaIbHUKA;
- OIlIHKA KaIliTaTy MO3U4aJbHUKA;

- OIlIHKA 3a0e3IIeueHHs T03UYaIbLHUKA;

- OI[IHKA JI0XOy MTO3UYaIIbHUKA,

- OIIHKA TIOKPHUTTS OOPTY MO3HYATBHHKOM.

BuxopucTanHs KpeaIuTo1aBIeM 3a3Haue€HOT METOIMKH JTO3BOJIUTh BCTAHOBUTH HACTYITHE:
- 9¥ MOJKE TIO3UYATIBbHUK OTPUMATH KPEIHUT B3arali;

- 91 MOJKE TIO3MYAIbHUK OTPUMATH OakaHy CyMY KPEIUTY;
- SIKy CyMY KPEIUTY MOX€E OTPUMATH MO3UYATHHUK.

PekoMeHOBaHa METOAMKA OIIHKA KPEAUTOCIPOMOXKHOCTI IMMO3WYAIbHUKA peali3oBaHa y
(hopMi CKOPHUHTOBOT MOIEJT1 OIIIHKH KPEIUTOCITPOMOKHOCTI MO3UYAIbHHKA.

CkopuHTOBa MOJIeTb JIO3BOJISIE TIPOBECTH OIIIHKY KPEIUTOCIPOMOXKHOCTI TMO3WYAIbHUKA,
OL[IHUTU KPEAWTHI PU3HKU KPEIUTOJaBLsl Ha MIACTaBl pPO3PaxyHKY KUIBKICHUX TIOKa3HUKIB
(EeKOHOMIYHA KPEIUTOCHPOMOXKHICTb) Ta SIKICHUX XapaKTEpPUCTUK (0cOOMCTa KPEIUTOCIPOMOXKHICTD)
MO3WYaIIbHUKA.

CyTp 3a3Ha4€HOT CKOPHMHTOBOI MOJEJI TOJISITa€ y TPHCBOEHHI TMO3WYAIBHUKY OaniB 3a
pe3yibTaTaMi aHaJli3y 3alI0BHEHUX HUM CHelialbHUX (OPM 1 aHKET, 1110 po3po0IIeH! Kpe TUTOIaBLIEM.

3a pe3ynpraraMu HaOpaHuX OajiB PEKOMEHJIOBaHAa CKOPHMHIOBAa MOJETh Ja€ MOJKIUBICTH
KPEAUTOIABITIO 3pOOUTH BHCHOBOK IIOJIO JIOIUTBHOCTI HAIAHHS KPEIUTY IMO3HYATBHUKY Ta BU3HAYUTH
HOro KJac:

KJlac A — MO3WYAIBHUKY PEKOMEHIYEThCS BHada KpeauTy. Bumada KpeauTy BiITOBITHOMY
MO3NYATLHUKY HeCe MIiHIMAIBHHHA PU3HK JUTSI KPETUTOIABIIS,;

kimac B — mo3wyanbHWKY MOke OyTM BUIaHUW KpeauT. Bumaua kpeauTy BIANOBIAHOMY
MO3WYAJIbHUKY HEece JOMYCTUMHM PU3UK JUTsl KPETUTOIaBLIs;

kimac C — MO3WYAIBHUKY MOXKE€ OyTH BUIAaHUW KpenuT. Bumaua Kpeauty BiAMoOBiIHOMY
MO3WYAJIbHUKY HECe CEepeHIN pU3HUK I KPEAUTOAABIIS;

kjac D — no3u4anbHUKY HE peKOMEHYEThCs BUZaua Kpeauty. Bugaua kpeuTy BiANOBITHOMY
MO3MYAIbHUKY HECe MAaKCUMaJIbHUM PU3HK ISl KPeTUTO1aBLIs;

kiac E — mo3nyansHUKy HE peKOMEHIYEThCS BUIaya KpeauTy. Bugada kpeauTy BIANOBITHOMY
MO3WYAJIbHUKY HeCe KPUTUUHUN PU3UK U1 KPEAUTOAABIIS.

CxematnuHe 300pa)X€HHSI CKOPUHIOBOI MOJENl BI3yaJIbHO PEMNpPe3eHTYe alrOpUTM JIii
KpEeIUTOAaBIE B 0CO0I KpPEOUTHOTO IHCHEKTOpa IMJ Yac OIHKK KPEAUTOCIPOMOYKHOCTI
MO3UYaJIbHUKA.

VYkpaiHa BITHOCHUTBCS 110 KpaiH, sKi MarOTh HAaWHWXKYl PO3MIPH CepeaHbOi 3apoOITHOI IUIaTH
MOPIBHSHO 13 PO3BUHEHUMH KpaiHamu. ToMy ykpaiHIili, 100 MOKpaIIUTH CBOE MaTepialbHE CTAHOBUILE
3MYIIIECHI BUDKPKATH 3a KOPAOH y IOMIYKax OUIbIN IMPUWHATHUX YMOB Ta PIBHS OIUIATH Ipaii. A
YacTUHA HACENeHHs, fKa 3aJUIIMiIacsd MPOXKMBATH B KpaiHi OTPUMYIOTh 3apoOiTHY MjaTy B
“KoHBepTax’’, MPAIIOIOTh HA HEBUTHUX YMOBAaX 1 € COI[iaJIbHO He3axulleHuMH. ToMy neprasa, Ais
MOKpaIeHHsT piBHA TOOpOOYTYy HAaceJeHHs, MOBHHHA YCTAHOBUTH MIHIMaJIbHUK pO3MIp 3apoOiTHOT
IJIATH Ha PIBHI PEaJbHOIO MPOXKUTKOBOIO MIHIMYMY; JICTQIi3yBaTH BHUILIATY 3apOOITHOI ILIATH,
HaJaTH MUIbIM Ta cyOocuAaid 6iiHOMY Ta Mano3abe3ledeHOMY MpOIIapKy HAceleHHs 13 MepeBipKOIo
iXHBOTO PIBHSI JKUTTSA; NMPUIUHEHHS BOEHHUX Jii; 3aTy4UTH IHBECTHIIIl Ta 1HHOBAIii y BHUpOOHUYI
MIPOLIECH, SKI 3yMOBIISTH PICT 3apOOITHOT TIATH; 3HU3UTH Ta CHPOCTUTH PiBEHb OMOJATKYBAHHS, IO
BIUTUBA€ Ha 3MEHIICHHS TIHBOBOTO CEKTOPY €KOHOMIKH;, CTPUMYBATHU pPIBEHb IH(IALIl; CTBOPUTH
YMOBH JUIsl PO3BUTKY MaJlOTO Ta CEPEAHbOTO Oi3HECY, a 1€ CTBOPHUTH HOBI po0OdYi Miclis; 3HU3UTHU
piBEHb KOPYMIIii TOILO.

Omxe, OaHKIBChbKE IMOTEYHE KPEIUTYBAHHS Ma€ BENUKUN TOTEHINal MI0J0 3a0e3MedYeHHs
CYTTEBHUX SIKICHUX 3pYILIEHb B €KOHOMIIlI YKpaiHU, OCKUIBKM BOHO BBAXKA€ThCS €(heKTUBHOIO (HOPMOIO
3aly4yeHHs JOBTOCTPOKOBUX JEMIeBUX (DIHAHCOBUX PECYPCIB AJIsl IHBECTYBAHHS Y PO3BUTOK PEALHOTO
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cekTopy rocmonapctBa. [IpoTe mibepamizaiiss KpeIuTHOI MOJITHUKHM B YMOBaX KOHKYpEHIlii, MIO
MOCUJTIOETBCS, (OpMye 3arpo3y MIABMIICHHS pIBHSA KpPEAWTHUX PU3MKIB, AKi OepyTh Ha cebe
OankiBchKi iHCTHTYHIl. ToMmy y maHuil yac HeoOXigHO OCOOMMBY yBary HpUIUIUTH (POPMYBaHHIO
e(EeKTUBHOTO MeXaHi3My OaHKIBCHKOTO IMOTEYHOTO KPEIUTYBAaHHS 3 YpaxyBaHHSIM OCOOJIMBOCTEH
IHCTUTYIIOHATBHOTO cepefioBHIa YKpainu. BaxmuBumu ¢dakropamu ¢GopMyBaHHS 1 PO3BHUTKY
MEXaHI3My IMOTEYHOTO OAaHKIBCHKOTO KPEIUTYBAaHHS € MDKHAPOIHHI JOCBiM Ta HOTO amamTailisi 10
BITYM3HAHOI 3aKOHOJIaBYO1 0a3u 3 ypaxyBaHHSM YMOB, MPUTaMaHHHUX CYYacHiId eKOHOMIlli YKpaiHw,
30KpeMa HecTayi TOBITOCTPOKOBUX PECYPCIB 1 MIIBUIIEHUX PU3UKIB. BUX0as49M 3 1IbOT0 0OIPYHTOBAHO,
IO PO3BHUTOK CHCTEMH IMOTEYHOTO KPEIUTYBAaHHS MOIUILHO IMOYMHATHA 3 IHBECTHIIH y JKUTIIOBE
OyAIBHUIITBO, OCKUIBKH TIpH OYAIBHULITBI KUTJIA TIEPIOJ Bi MOYATKy iHBECTHUII (BHAAYi iMOTEYHOTO
KpeIuTy) J0 OJepXKaHHS 3aKIHUeHOTo OyIIBHUIITBOM 00'€KTa 3HAYHO KOPOTINWN, HDK TIPH
KpeAUTYBaHH1 IPOMHUCIOBOCTI.

Kuio4oBi cjioBa: o11iHKa, KPeAUTOCTIPOMOKHICTD, MTO3UYATIBLHUK, KPEIUTOP, 3aCTaBa, BIACHICTD,
I1oTeKa, KpeUTYBaHHS, KPEAUT, PU3UK, KOMEPLIHHUIN OaHK.

Introduction. Mortgage market implementation in Ukraine is among the crucial issues that need
to be addressed immediately. Ukrainian mortgage lending has lagged behind that of the countries of
Eastern and Central Europe which negatively affects the pace of the country development and solving
socio-economic problems. The revival of the mortgage institution and the mortgage market
establishment in the country is an objective necessity caused by the need to introduce housing
construction lending mechanisms instead of its budget financing. The mortgage housing market is to
create a multiplier effect of accelerated development of many sectors of the economy, the domestic
market, increasing effective demand and sustainable growth of the national GDP. The mortgage
market is a developed form of mortgage relations that has emerged in foreign countries in recent
decades. The mortgage market is a pattern of modern economy though the institution of mortgages was
not recognized in the Soviet times.

The bank's lending activities are among the key sources of raising funds in the national economy
and its optimal functioning support. In addition, banks’ lending operations increase the activity of the
state as well as the business sectors of the economy. However, current bank lending needs to be
improved. The same is true for the formation of the loan portfolio, which is a key position in the
commercial banks priorities as it allows to more clearly develop the banks strategy and tactics and
identify opportunities for lending money to customers and business development. An efficient and
high-quality loan portfolio helps to maximize the profitability of both an individual bank and the
overall performance of the banking system. Research on this topic is quite relevant and appropriate at
the current stage of Ukraine's banking system development since compared to the past, Ukraine's
economy has changed radically due to its political and economic independence, as well as its transition
to a market economy.

Currently, the leading Ukrainian investment and construction companies and banks have
accumulated positive experience in implementing mortgage financing mechanisms for housing
construction. This have had a positive impact on the economic development of many regions, the pace
of solving the housing problem, the financial condition of economic entities.

In this regard, the study on mortgage lending in Ukraine is of particular importance, which
determines the relevance of the study and the feasibility of research on this issue.

Literature review. The study of the problems of various aspects of studying the question of the
scoring model of the structuring of the security assessment of the borrower's creditworthiness of
commercial banks in the conditions of the global financial crisis, which are acutely related to the
modern banking system in the country, were studied by such domestic scientists, Antonov G.D.,
Vasyurenko O.V., Dzyublyuk O.V., Yepifanov, A.O., lvanova O.P., Paska I.M., Tumin V.M. and
many others.

© Zharikova O., 2022
© Pashchenko O., 2022
© Korniienko A., 2022



BIOEKOHOMIKA I ATPAPHUM BI3HEC

The above-mentioned authors determine that in order to achieve the general goal of rapid,
inclusive economic growth, it is important to fulfill the goals of anticipated public finances, ensure
access of businesses and citizens to significantly cheaper financial resources, reduce debt servicing
costs, protect citizens from abuses by monopolists, etc. The National Bank and the Cabinet of
Ministers of Ukraine will contribute to the achievement of these goals and support the economic
policy, subject to the support of construction market participants.

The aim of the article is to provide scientific substantiation of theoretical, methodological
and practical aspects of the bank's loan portfolio formation and management on the example of a
commercial bank JSC "State Savings Bank of Ukraine". The following tasks are to be carried out
to achieve the aim: to theoretically substantiate the economic essence of a commercial bank’s loan
portfolio of and reveal its structure; to reveal the principles and features of a commercial bank’s
loan portfolio formation; to determine methods for assessing the quality of a commercial bank’s
loan portfolio; to analyze the financial and economic activities of JSC "State Savings Bank of
Ukraine"; to analyze the loan portfolio of the commercial bank; carry out the assessment of
financial performance indicators and identify problems and areas for improving the efficiency of
the national commercial banks’ loan portfolio; to suggest ways to improve loan portfolio
management; to consider bank monitoring of mortgaged property as a way to increase the loan
portfolio security.

Materials and methods. A set of general scientific methods was used to achieve this goal.
The following research methods were used in the research process: observation (systematic study
of the bank, obtaining the primary information in the form of financial statements for the analyzed
period), comparison (comparing the analyzed parameters, coefficients, balance sheet items interest
or with the baseline and normative value), abstraction (omitting insignificant characteristics and
pointing out a few essential ones in defining the categories), the method of grouping (in
considering the classification of loans); various techniques of statistical methods, in particular,
comparisons - when comparing actual data for the relevant periods, observation technique - were
used to study and assess the financial condition of Credit Agricole Bank, methods of analysis and
synthesis, induction and deduction.

Results and discussion. The results of lending activities of a commercial bank directly
depend on the quality of the bank lending process structuring, as well as on the degree of clearness
of the process main stages tasks definition and the functions of employees in charge of lending
operations. Determining the creditworthiness of customers is, undoubtedly, one of the stages of the
credit process and the defining essential condition of loan relations since its reliability significantly
affects both the results of specific loan agreements and the bank’s loan activities efficiency as a
whole. The accuracy of the assessment is also important for the borrower as it predetermines the
decision on granting a loan and its volume limit.

Irregularities in assessing the borrowers’ creditworthiness can result in the loan portfolio
quality deterioration which makes the bank increase the cost of additional provisions. At the best,
this causes a deterioration in the financial condition of the bank, at the worst - its bankruptcy. [15,
17, 20]

To avoid such a disappointing prospect, a single scientifically sound methodology for
assessing the creditworthiness of borrowers should be developed and applied. However, the
unified scientifically sound methodology (or even an approach) cannot be considered due to the
fact that there is no single scientifically sound definition of the very concept of creditworthiness.

The creditworthiness of the borrower is the ability of an individual to fully fulfill obligations
to the lender within the period specified in the loan agreement. The borrower creditworthiness has
been one of the main criteria for the feasibility of establishing a credit relationship between the
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lender and the borrower. In addition, creditworthiness is inextricably linked to the borrower's
personal qualities (reputation, integrity, reliability, sincerity, etc.), their social status (place of
work, type of employment, qualifications, marital status, etc.), availability of capital (property
owned by the borrower).

We recommend using the method of assessing creditworthiness, based on the analysis of the
following seven credit factors aimed to minimize the risks of the lender on credit operations
through determining the creditworthiness of the borrower. These include:

- assessment of the legal status of the borrower;

- assessment of personal qualities of the borrower;

- assessment of the social status of the borrower;

- assessment of the borrower's capital,

- assessment of the borrower's security;

- assessment of the borrower's income;

- assessment of the borrower debt coverage.

The use of this method by the lender can establish the following:

- whether the borrower can get a loan at all;

- whether the borrower can get the desired loan amount;

- the loan limit the borrower can get.

The recommended method of assessing the borrower's creditworthiness is implemented in
the form of a scoring model of the borrower's creditworthiness assessment. [13, 14, 17]

The scoring model allows assessing the borrower's creditworthiness, assessing the credit
risks of the lender based on the calculation of quantitative indicators (economic creditworthiness)
and qualitative characteristics (personal creditworthiness) of the borrower.

The essence of this scoring model involves assigning points to the borrower based on the
analysis of special forms and questionnaires developed by the lender and filled out by the
borrower.

Based on the results of the points scored, the recommended scoring model allows the lender
to make a conclusion about the appropriateness of lending money to the borrower and determine
their class:

A class - the borrower is recommended to be issued a loan. Issuing a loan to the class A
borrower carries minimal risk for the lender;

B class - the borrower may be issued a loan. Issuance of a loan to the class B borrower
carries a tolerable risk for the lender;

C class - the borrower may be issued a loan. Issuing a loan to the borrower carries a medium
risk for the lender;

D class - the borrower is not recommended to be issued a loan. Issuing a loan to the borrower
carries the maximum risk for the lender;

E class - the borrower is not recommended to be issued a loan. Issuing a loan to the relevant
borrower carries a critical risk for the lender.

The schematic representation of the scoring model visually represents the algorithm of the
lender's actions to be carried out by the credit inspector in the assessment of the borrower's
creditworthiness.

The following elements make up the organization of the lending process in the institutions of
JSC «State Savings Bank of Ukraine» (Fig. 1).
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Fig. 1. Schematic representation of the scoring model for the borrower's creditworthiness
assessment
Source: compiled by the authors based on their own research

To obtain a loan, the borrower - a legal entity - submits the following documents to JSC "State
Savings Bank of Ukraine™ at the first stage:

- loan application;

- business plan or feasibility study of the loan project;

- balance sheets and reports on financial results for the period provided by the Procedure for
classification of credit operations in institutions of JSC "State Savings Bank of Ukraine", approved by
the Board of JSC "State Savings Bank of Ukraine" of 22.09.2003 Ne190 (as amended), depending on
the type of economic activity and organizational and legal form of the business entity; [6-10]

- other documents in accordance with the requirements of JSC "State Savings Bank of Ukraine™;

At the first stage, a business entity without establishing a legal entity submits the following
documents to the State Savings Bank of Ukraine JSC:

- loan application;

- passport of a citizen of Ukraine;

- certificate of assignment of the taxpayer identification number;

- certificate of state registration of a physical person - a business entity;

- declaration of income or report of a small business entity individual - payer of the single tax;

- the loan project feasibility study;

- other documents in accordance with the requirements of JSC "State Savings Bank of Ukraine".

JSC "State Savings Bank of Ukraine™ carries out a preliminary assessment of the borrower's
financial condition, credit project and credit risk, classifies the loan transaction, determines the
possibility of further consideration of the full package of borrower documents on the basis of the above
documents. The assessment of the borrower's financial condition and determination of their
creditworthiness is carried out in accordance with the procedure regulated by a separate provision of
JSC "State Savings Bank of Ukraine". [6-10]
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Lending process organization
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creditworthiness 9.Control over loan repayment and interest
3.Consideration of the full package of | payments
documents and concluding a loan agreement 10.Deferred loan repayment
4.Securing a loan 11.Actions of the Bank in case of overdue loan
5.Issuance of loan funds and interest arrears
6.Credit case formation 12.Credit operations monitoring
7.Control over the intended use of the loan 13.Formation of a reserve for possible losses on

credit operations

Fig. 2. Organization of the lending process in JSC «State Savings Bank of Ukrainey
Source: compiled by the authors based on their own research

If the results of the analysis of the borrower's activity carried out by the credit office reveal
that the activity is significantly related (not necessarily on the legal basis of the parties) to the
activities of other economic entities and they are interdependent, granting credit to such borrower
can be allowed upon assessment of activity and financial condition of all entities related by joint
activity. In this case, the assessment of the financial condition of such related parties is carried out
taking into account the type of such entity (legal entity or an individual - a private entrepreneur)

according to the relevant methodology approved by the Bank.[15]

Assessment of the creditworthiness of the individual entity borrower is carried out on the
basis of the borrower's credit application. Assessment of the creditworthiness of the guarantor is
carried out on the basis of the guarantor's application (the property guarantor), certificate of the
borrower’s income for the previous three months from the main workplace unless otherwise
provided by the relevant decision of the authorized collegial body of the Bank, other documented
sources of income for a certain period of time and the amount of expenses incurred. All the
certificates must be valid at the time of the loan decision (certificate from the borrower's main
place of work is valid for one month following the last month of income). The calculation of the

borrower's creditworthiness may also include the income of:
- wife / husband;
- other adult able-bodied persons - members of the borrower's family (parents, children).

Accounting for the income of other adults and able-bodied members of the borrower's family
(parents, children) is only permitted if the loan is provided for the purchase of residential real
estate (including land intended for construction and maintenance of housing and outbuildings), or

for the construction of real estate. The borrower submits certificates of their income.

If the results of the preliminary assessment meet the requirements of JSC "State Savings
Bank of Ukraine", the borrower is invited to form and submit for consideration a complete
package of documents, depending on the organizational and legal form of the business entity. The
borrower bears responsibility for the accuracy of the information contained in the documents in

accordance with the current legislation.

The set of documents submitted by an individual borrower to obtain a loan depends on the
purpose of the loan (purchase of consumer goods or services, construction or real estate purchase)

and it is determined by the Bank for each particular case.
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In order to draw an objective conclusion on the possibility of providing a loan to the
borrower, the documents set is considered in the regional office and central office by relevant
offices (credit office, legal office, banking security, problem assets, risk management offices)
which perform certain functions regarding their participation in the crediting process.

Based on the results of consideration of the borrower's documents set, each office provides
conclusions on the issues within its competence.

The conclusions of are considered confidential information and is not subject to disclosure. It
is not to be disclosed to the borrower as well. The conclusions of the offices are marked "Bank
secrecy".

The loan application along with with the conclusions of the above services shall be submitted
to the Credit Committee, which shall decide on the loan within the powers granted.

Credit relations between JSC "State Savings Bank of Ukraine™ and the borrower are
regulated by credit agreements, which determine the obligations and responsibilities of the parties.
The decision of the relevant credit committee on granting a loan makes the basis for concluding a
loan agreement with the borrower.

The standard form of the loan agreement shall be concluded in writing. It shall be endorsed
by the credit and legal offices and signed by the authorized representatives of the parties on each
sheet. The change of the agreement terms ishall be made with the consent of the parties through
the additional agreement to the credit agreement.[15, 17, 20]

The pages of the loan agreement shall be numbered.

The loan agreement, subject to agreement of the parties, provides for the right of the Bank to
write off contractual funds from the borrower's current accounts in national and foreign currency
and use them to repay overdue loans and interest, as well as the right of the Bank to issue an order
to enforce the debt. The loan agreement provides for the right of the Bank to disclose banking
secrecy in the event of default by the borrower.

Credit funds can be provided to borrowers in the form of credit lines (revolving or non-
revolving) or overdraft.

Credit line is a form of bank loan in tranches (installments) in amounts not exceeding a
predetermined amount (credit line limit), for a certain period, with or without renewal of the credit
limit depending on the type of credit line (renewable or non-renewable) and repayment of the loan
received by the borrower or part thereof (in the case of providing the borrower with a revolving
credit line).

Overdraft is a short-term loan provided by the Bank to a client in excess of its current
account balance in the Bank through debiting its current account within the amounts determined
by the relevant calculations according to the methodology established by the Bank.

When considering the provision of loans under non-standard terms and / or products, one of
the main requirements should be partial financing of costs by the borrower at its own expense in
the amount of at least 30 percent of the cost of the event (goods, works, services) credited persons
for the construction or purchase of real estate - 30 percent of the construction budget or the value
of real estate). Construction loans are provided on the basis of a non-revolving credit line
agreement. .[15, 17, 20]

Borrowers can be provided loans upon concluding an agreement to open a revolving credit
line if they have current accounts opened with JSC "State Savings Bank of Ukraine™, which are
systematically credited with income in the form of salaries, pensions, etc.

Borrowers who systematically direct their cash receipts (pension, salary and other income) to
current accounts opened with the Bank may use an overdraft.
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An overdraft can be drawn up in a separate agreement or in an additional agreement to the
current account maintenance agreement. The agreement (additional agreement) determines the
credit limit, terms of the loan and repayment.

The loan agreement shall be concluded in writing and cannot be changed unilaterally.
Changes in the terms of the agreement shall be made upon agreement of the parties and shall be
drawn up as an additional agreement to the loan agreement.

The loan agreement provides for the right of the Bank to issue an order for the forced
payment of the debt.

The loan agreement shall be registered in the credit agreements register. The main types of
credit security are:

- mortgage;

- pledge of liquid (personal) assets, owned by the borrower and / or property guarantor on the
right of ownership and in accordance with the legislation of Ukraine that may be alienated by the
mortgagor and which may be levied;

- pledge of property rights to funds owned by the borrower or property guarantor and placed
on a deposit account set up in the institution of JSC "State Savings Bank of Ukraine™ that provides
the loan.

Additional types of security can be represented by the following ones:

- guarantee of an individual or a legal entity;

- credit risk insurance, in accordance with the requirements of the Procedure for conducting
insurance operations in the system of JSC "State Savings Bank of Ukraine” approved by the
resolution of the Board of JSC "State Savings Bank of Ukraine™ of October 17, 2005. Ne100 (with
changes and additions);

- pledge of securities.

Mortgage agreements or pledges of liquid personal assets (which can be alienated by the
mortgagor and can be recovered in accordance with applicable law) are drawn up to ensure the
fulfillment of obligations under the loan agreement.

If diverse property (real estate, goods in circulation, future harvest, livestock, transport,
agricultural machinery, equipment, grain, etc.) is pledged concurently to ensure the fulfillment of
obligations, pledge agreements are drawn up separately for each type of movable property.

The subject of the pledge is subject to mandatory assessment by the appraisor. The subject of
the pledge or mortgage is subject to compulsory insurance in favor of JSC "State Savings Bank of
Ukraine" throughout the currency of the mortgage or pledge agreement, except for the agreements
on pledge for deposited money, pledge agreements, securities pledge agreements.

In the event of an insured event, the subject of the pledge (mortgage) becomes the right of
claim against the insurer.

For drawing up surety agreements or credit risk insurance, the Bank is to make sure that the
guarantor or insurer is reliable. When accepting a guarantee to ensure the fulfillment of obligations
under the loan agreement, JSC "State Savings Bank of Ukraine™ assesses the solvency of the
guarantor. For greater reliability, the surety agreement shall be dran up in the form of a tripartite
agreement: the Bank - guarantor - borrower. When concluding a credit risk insurance agreement, a
bilateral agreement is drawn up between the Bank and the insurer.

Given the imperfections of current legislation that governins insurance issues, as well as the
rare use of credit risk insurance by insurance companies in Ukraine, we recommend an insurance
contract involving three parties - the borrower (insurer), insurer (insurance company), lender
(bank). [ 13, 15, 17]
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Pledge agreements (mortgages) shall be concluded in accordance with standard forms of
agreements, endorsed by the credit and legal offices, the office dealing with problem assets, and
then signed by authorized representatives of the parties on each sheet.

The mortgage agreement must be notarized at the property location.

After acceptance of liquid assets as a pledge of encumbrance, the rights to such property is
registered by the JSC "State Savings Bank of Ukraine" in the State Register of encumbrances of
liquid assets in the manner prescribed by applicable law. On the basis of the registration, the
priority of encumbrance is established (the preemptive right of the Bank as an encumbrancer over
the right of other persons to the same movable property).

Mandatory state registration is subject to encumbrance of rights to immovable property,
which is mortgaged, in the manner prescribed by the applicable law.

After concluding the loan agreement and collateral agreements (or additional agreements to
them), the JSC "State Savings Bank of Ukraine™ supplements the counterparty card with the
parameters of the credit operation on the basis of the order, opens accounts for off-balance sheet
credit obligations accounting, for debt and accrued income accounting.

Institutions of the JSC "State Savings Bank of Ukraine™ can use a guarantee and loan
insurance as the main type of credit security in accordance with the requirements of the Procedure
for insurance operations in the system of JSC "State Savings Bank of Ukraine™ approved by the
Bank Board of October 17, 2005 Ne 100 (as amended). Credit security can be applied exclusively
in accordance with the standardized terms of lending to individuals, approved by the Credit
Committee of the Bank.

The use of securities as the main type of loan collateral may be carried out only upon
permission of the Bank Committee considering the assessment of the securities liquidity for each
issuer.

When providing long-term loans (except for those provided under standardized banking
products) secured by movable property, except for new vehicles, a guarantee of an individual or
legal entity or credit insurance can be additionally accepted as the credit security in accordance
with the Regulations on the Insurance system of the JSC "State Savings Bank of Ukraine".

The amount of collateral should be sufficient to repay the loan debt and interest on its use in
the event of the borrower’s default on their obligations under the loan agreement. The acceptability
and sufficiency of collateral are determined by the institution of the Bank taking into account the
requirements for the formation of a reserve for possible losses on credit operations.

Jointly owned property may be pledged with the consent of all co-owners.

At the request of the Bank, any movable property accepted to secure the loan repayment,
may be provided by the mortgagor in the possession of the Bank for the term of the loan
agreement (until the borrower fully fulfills the terms of the loan agreement), i.e., the property can
be pledged.

By agreement of the parties, an individually determined thing that is the subject of the pledge
may be left at the mortgagor with the imposition of signs certifying the pledge.

When accepting property rights as collateral, the term of the loan agreement must be shorter
than the term of the right that is the subject of the pledge.

Loans for the purchase or construction of real estate are secured by other real estate owned
by the borrower or property guarantor. After acquiring the right of ownership of a real estate object
(purchased or built with credit funds) a pledge agreement of purchased or constructed real estate or
additional one may be drawn up instead of a pledge agreement of other real estate, at the request of
the Bank.
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Property that is the subject of the pledge and remains in the possession and use of the
mortgagor, must be insured in favor of the Bank, in accordance with the requirements of the
Regulations on the Insurance system of the JSC "State Savings Bank of Ukraine".

If the subject of the pledge is real estate or a vehicle, the pledge agreement must be notarized
(real estate - at the location, vehicles - at the place of its registration).

The pledge of real estate is subject to state registration in accordance with the current
legislation of Ukraine (the pledge agreement must provide for the imposition of a ban on
alienation).

Issuance of credit funds is carried out in accordance with the terms of the loan agreement.

Loans are provided in non-cash form by paying for settlement documents for goods and
services or its transferring to current accounts on the basis of the borrower's instructions, the loans
can be provided in cash as well.

In order to reduce the risk, loans for construction are provided through concluding a non-
revolving credit line agreement, which provides for the gradual loan drawdown, i.e. in the course
of the credited activity implementation. In this case, the provision of credit funds begins after the
borrower confirms the costs incurred at the expense of own funds provided for financing this
event. Each subsequent tranche of credit funds is provided after the borrower submits a report on
the use of the previously received loan amount.

The total amount of funds provided during the operation of the non-revolving credit line (the
amount of funds granted on the loan debit account) may not exceed the maximum loan amount
stipulated by the non-revolving credit line agreement. In case of partial or full repayment of the
credit debt, the credit line limit is not renewed.

The duration of non-revolving credit line use is determined depending on the duration the
credited activity, the creditworthiness of the borrower, but it should not exceed the credit term
determined by the central office.

The credit limit that the borrower may use in lending under a revolving credit line agreement
is determined by the JSC "State Savings Bank of Ukraine™ institution within the limits of its
powers.

The revolving credit line opens for a period determined under agreement of the parties. The
duration of the loan and its amortization frequency are determined separately for each tranche (part
of the loan) and stipulated in the revolving credit line agreement or in additional agreements to it.
The credit line limit is restored to the amount of repayment and the borrower can further get a loan
within the unused limit. During the validity of the revolving credit line, the borrower has the right
to early payoff the loan.

The credit line may be extended for a new term provided that the borrower duly fulfills their
obligations under the agreement.

Subject to the borrower has not follow out the entire credit line limit specified in the
agreement, the Bank's terminates its obligations to provide credit for the amount not used by the
borrower on the last day of the credit line.

A separate package of working documents (credit file, file package) is formed for each
borrower.

Working documents are grouped on the subject and stored in chronological order depending
on the date of their compilation:

- documents received from the borrower before granting the loan;

- documents prepared by the Bank offices before granting the loan;

- decision to grant a loan made by an authorized collegial body (extract or copy) if any;

- loan agreement and additional agreements to it (copies);
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- loan agreements and documents on the loan security (copies);

- documents on the accounting of credit operations (orders, statements of accounts, etc.);

- documents confirming the targeted use of credit funds;

- documents on control over the condition of the mortgaged property;

- other documents related to granting and servicing the loan.

The Bank exercises preliminary and subsequent control over the targeted use of credit funds.

Preliminary control is carried out on issuing credit funds to the borrower by checking the
compliance of the payment provided for in the payment order, the terms of the loan agreement, as
well as checking the compliance of payment order details with the details specified in the
agreement (contract).

Subsequent control is carried out on the basis of documents that confirm taking goods paid
for at the expense of the loan or services rendered by the borrower. These documents comprise
invoices for the receipt of material and technical assets, invoices, acts of acceptance and transfer of
material values or services provided, etc.

Subject to the borrower has not submitted documents confirming the intended use of credit
funds, the Bank conducts directly the inspection of the borrower.

In case of revealing the facts of the credit fund misuse, the borrower is fined up to 25 percent
of the amount of unused credit in accordance with the Regulation "On lending to legal entities and
other business entities”, approved by the Board of JSC "State Savings Bank of Ukraine” of
December 26, 2002 Ne 171. [7-10]

Repayment of the loan recovery and payment of accrued interest (commissions) is made by
the borrower in the manner and terms specified in the loan agreement.

The Bank monitors the timely settlements of the borrower with the JSC "State Savings Bank
of Ukraine”, accrued interest and fees. If the borrower fails to pay on the loan agreement, the
Bank applies the sanctions provided for in the loan agreement, including writing off the amount of
debt from the current account of the borrower under the loan agreement on the basis of the order.

The Borrower may repay all or part of the loan in advance on the terms specified in the loan
agreement.

During the term of the loan agreement, the Bank institution carries out the control over the
mortgaged property (property rights) through inspections.

Checks are carried out in order to establish:

- the fact of the property being at the location in accordance with the pledge agreement;

- compliance of the subsumed characteristics of the available property with the
characteristics it was accepted as collateral;

- conditions of the property storage and operation.

If the mortgaged property is found to be stored or operated in unproper conditions, i.e. it does
not meet the requirements of the pledge agreement, that results in the insufficient liquidity of the
property to ensure the borrower's obligations under the loan agreement, the Bank must require the
borrower to replenish or replace the subject of the pledge within the stipulated period, demand for
changes in the conditions of its storage or operation or to recover the mortgaged property before
the maturity of the loan.

Repayment of the loan and payment of accrued interest for its use are carried out by the
borrower in the manner, priority and within the time specified in the loan agreement.

Borrowers can pay the loan and interest liabilities in cash or non-cash (transfers, transfers
from deposit, current and card accounts, as well as through withholding funds from wages,
pensions and transfer them to repay debt based on the borrower order).
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The Borrower may make early repayment of all loan arrears or make separate payments to
repay the loan arrears in advance on the terms specified in the loan agreement. Before granting a
loan, banks check the solvency and creditworthiness of borrowers. As a rule, each bank has its
own method to check the creditworthiness of the enterprise regulated by internal instructions.

Table 1
JSC ""State Savings Bank of Ukraine' method of checking the creditworthiness
Stage Indices

- defining the size and reporting type of the enterprise (large, medium, small,
small with simplified reporting);

1. Determination

of the basic .

- reporting cycle (quarterly, annually);
records of the . : . . .
legal entity - activity code based on the Statement of financial performance and financial

results

Discriminant model:

2. Calculation of | Z=ai*minK;, 100-ay

the integrated a; — parametres considering financial ratios;
factor Ki— financial coefficients;

o — absolute term, updated annually by the NBU

enterprises; . K7 - return on sales (EBITDA);

MKn - for small MKT7 - financial results of operating activities profitability before taxation;
businesses 10. K8, MKS - return on assets for net income;

11. K9, MKO - turnover of current assets;

12. K10 - financial results of loan capital turnover (EBITDA);

13. MK 10 - financial results of loan capital turnover before taxation.

1. K1, MK1 - coverage;
2. K2, MK2 - intermediate coverage factor;
3. Calculation of | 3. K3, MK3 - financial independence;
financial 4. K4, MK4 - coverage of non-negotiable assets with equity;
indicators: 5. K5 - return on equity;
Kn - for medium | 6. MKS5 - turnover of accounts payable;
and large 7. K6, MKG® - financial results of operating activities profitability (EBIT);
8
9.

4. Determination
of the debtor Diagnostic range values of the integrated indicator of the activity
class

Source: compiled by the authors based on their own research

The theoretical basis of the algorithm for assessing the creditworthiness of the borrower - a legal
entity - is significantly supplemented with the practical application. Given the above, we illustrate the
calculation of the creditworthiness of the borrower - a legal entity - on the example of PJSC
"Ukrhydroenergo™ using the current methods of JSC "Savings Bank of Ukraine". To determine this
indicator, we calculate the necessary financial indicators. Table 2 shows the required calculated
indicators and their regulatory values.
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Table 2
Finance indicators of PJSC «Ukrhydroenergoy»
Indicator Value for Regulatory value
2019
Coverage 1.2 >1
Intermediate coverage factor 0.74 >0.8
Financial independence 0.77 >0.5
Coverage of non-negotiable assets with equity 0.87 -
Return on equity 0.11 >0.2
Return on performing assets 0.4 >0.3
Return on sales 0.48 >0.15
Return on assets on net income 0.11 >0.14
Turnover of current assets 2.12 growth trend
Debt capital turnover 0.61 growth trend

Source: compiled by the authors based on their own research

Having analyzed the data in the table above with regulatory values, we can say that the financial
condition of PJSC "Ukrhydroenergo™ is satisfactory, which is a good factor for the company in
obtaining a loan and serves as a source of information for the lender on assets, solvency, profitability,
liquidity and financial stability of the enterprise. The next step in assessing the creditworthiness of the
borrower is to calculate the integrated indicator. Table 3 shows the calculation of the integrated
indicator.

Table 3
Calculation of the integrated indicator

Type of economic activity
(field specialization of NC Model
009:2010)

Electricity, gas, steam and
air conditioning supply,
section D (section 35.11
electricity generation)

Z=0,025x1,2+1,9 x 0,77+0,45+1,5 x 0,11+0,03 x 2,12-0,5=1,67

Source: compiled by the authors based on their own research

The following stage determines the class of financial condition of the enterprise with mandatory
checking the special affiliation of the debtor - a legal entity - namely: checking whether the bank has
provided credit bureaus information about the debtor, whether bankruptcy proceedings have been
instituted against it and whether it has foreign exchange earnings that are not documented, etc. Since
the integrated indicator calculated in Table 3 equals 1.67, the enterprise PJSC "Ukrhydroenergo"
belongs to Class 1 with a range of more than +1.35. This means that the company can repay the debt
on time, its economic indicators are within the limits set by the bank, the borrower's management has a
good business reputation, its credit history impeccable. Having considered the information above, we
can argue that the solvency of PJSC "Ukrhydroenergo™ is satisfactory.

Conclusions. Therefore, bank mortgage lending has great capacity to ensure significant
qualitative changes in Ukraine's economy, as it is considered an effective form of attracting long-term
cheap financial resources to invest in the development of the real sector of the economy. However, the
liberalization of credit policy in the face of intensifying competition threatens to increase the level of
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credit risk borne by banking institutions. That is why, nowadays it is necessary to pay special attention
to the formation of an effective mechanism of bank mortgage lending, taking into account the
peculiarities of the institutional environment of Ukraine. International experience and its adaptation to
the domestic legal framework, taking into account the conditions inherent in the modern economy of
Ukraine, including lack of long-term resources and increased risks are significant factors in the
formation and development of the mortgage lending mechanism. Based on this, it is justified that the
development of the mortgage lending system should start with investment in housing since housing
construction implies much shorter period from the beginning of investment (mortgage) to the
completion of construction compared to industrial lending.
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