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Abstract. The article elaborates on the theoretical foundations for determining foreign
economic operations from the point of view of different scientific schools of the 19th—20th
centuries. The economic nature of foreign economic operations is substantiated, namely, the
knowledge of the economic essence of taxation of foreign economic operations is deepened in terms
of defining the concept of payment for customs clearance services as payment for access of foreign
producers to domestic markets; the theoretical foundations of the process of state regulation of
foreign economic operations are summarized, the process of regulation of foreign economic
operations is analyzed using the views of economists.

A classification of interrelated components of taxation of foreign economic operations has
been formed with the selection of internal and external factors, with the help of which the state will
influence the formation of the structure and directions of development of foreign economic activity.

In this context, it is proposed to divide taxes on foreign economic transactions into two
categories of internal and external taxes, which, in accordance with the legislation of Ukraine, are
charged to the budget during foreign economic transactions.

In the process of research, the economic significance of the customs duty was deepened and it
was determined that, unlike other indirect taxes, which primarily aim at fiscal goals, the customs
duty is an instrument of financial regulation of the country's economy, namely, it stimulates
inefficient domestic production and performs other functions for the development of foreign trade.

The theoretical provisions of the study, the given generalizations make such a contribution to
the theory of taxation of foreign economic operations, which determines the practical significance
of the research results by the possibility of using the developed scientific provisions in the further
improvement of taxation of foreign economic operations with products of agro-industrial
production.

Keywords: foreign economic activity, foreign economic operations, export, import, trade,
state regulation.

Hleeuenxko Hamania IOpiiena, kanouoam eKOHOMIYHUX HAVK, OOYeHm, 00yeHm Kageopu
Ginancie Hayionanvrnoeo yuisepcumemy 6iopecypcis i npupoooKopucmysamHs Yxpaiuu.

ExoHoMiYHA CYTHICTH 30BHIIIHbOEKOHOMIYHOI JifVILHOCTI Ta il JepsKaBHe
peryJiloBaHHsI

AHoOTAILiS. v CTaTTI PO3KPUBAIOTHCS TEOPETHYHI OCHOBH BHU3HAYCHHS
30BHIIIHBOEKOHOMIYHMX oOmepamiii 3 Touku 30py pi3HMX HaykoBux mikin XIX-XX crT.
OOrpyHTOBaHO EKOHOMIUHY HPUPOJY 3O0BHIIIHBOEKOHOMIYHHMX OINepaliii, a came MOrJIudJIeHo
3HAHHS EKOHOMIYHOi CYTHOCT1 OINOJATKyBaHHS 30BHIIIHbOEKOHOMIYHUX ONepaliii y YacTHHI
BU3HAUCHHS MOHSTTA IUIATH 32 MOCIYTd 3 MUTHOTO O(OPMIICHHS SIK MJIATH 3a JOCTYN 1HO3EMHUX
BUPOOHMKIB Ha BHYTPIIIHI PUHKH, Yy3arajbHEHO TEOPETUYHI OCHOBU IIPOIECY JEP>KaBHOTO
PETYIIIOBaHHS  30BHINTHLOSKOHOMIYHOI  JISJIbHOCTI, TPOAHAI30BaHO IIPOIEC PEryTFOBaHHS
30BHINTHBOEKOHOMIYHOI IISUTBHOCTI 3 BUKOPUCTAHHSIM TOTJISIIIB €KOHOMICTIB.

CdopmoBano kiacudikariro B32€EMOIIOB SI3aHUX CKJIaJIOBUX OIOAATKYBaHHS
30BHIIIHBOEKOHOMIUHOI AISUIBHOCTI 3 BUAUIEHHSM BHYTPIIIHIX 1 30BHINHIX (akTopiB, 3a
JIOTIOMOTOI0  SIKAX JIepKaBa BIUIMBAaTHME Ha (POPMYBAaHHS CTPYKTYPH Ta HAMPSMIB PO3BUTKY
30BHIIIHbOEKOHOMIYHOT JIISIIbHOCTI.
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VY 1bOMYy KOHTEKCTI MOAATKH 13 30BHIIIHbOEKOHOMIYHUX OIepalliil MpornoHy€eThCS PO3AUINTU
Ha /Bl Kareropii: BHYTpIIIHI Ta 30BHIIIHI MOJATKH, K1 BIANOBIIHO IO 3aKOHOAABCTBA YKpaiHU
CHPABJISIFOTHCS 710 OFOJKETY MPH 31 CHEHH] 30BHIIIHbOSKOHOMIYHUX Ol epallii.

VY nporieci TOCTIKEHHS 0yJ10 MOTrJIMOJICHO CKOHOMIYHE 3HAUCHHS MUTA Ta BCTAHOBJICHO, 11O
Ha BIJIMIHY BiJ 1HIIMX HENPSAMUX TOJATKIB, SKi CIIPSIMOBaHI B MEpIIy depry Ha (icKambHI I1ii,
MUTO € IHCTPYMEHTOM ()IHAHCOBOIO pETyJIOBaHHS EKOHOMIKM KpaiHu, a came: CTUMYJIIOE
Hee(eKTUBHE BHYTPIIIHE BUPOOHUITBO Ta BUKOHYE IHINI (YHKIII JUIsI PO3BUTKY 30BHIIIHBOI
TOPTiBIIL.

TeopeTnuHi MOTOKEHHS TOCTIKEHHS, HaBEIEH] y3arajlbHEHHS CKIAJal0Th TaKH BHECOK Y
TEOPII0 ONMOAATKYBAHHS 30BHIIIHBOCKOHOMIYHMX OIEpalliid, 10 3yMOBJIO€ MPAKTUYHY 3HAYYIICTh
pe3yJbTATIB JOCIHKEHHSI MOXJIMBICTIO BHKOPUCTAHHS PO3POOJEHUX HAYKOBHX IIOJIOKEHB Y
MOJANbIIOMY BJOCKOHAJEHHI OIMOJATKyBaHHS 1HO3EMHHUX E€KOHOMIYHMX ONepaliii. rocrnonapchbki
oreparii 3 MPOAYKII€I0 arpornpoMHUCIOBOr0 BUPOOHHUIITBA.

KirouoBi cjioBa: 30BHIIIHbOCKOHOMIYHA JSUIBHICTH, 30BHIIIHbOCKOHOMIYHI —oOmeparrii,
€KCIOPT, IMIIOPT, TOPTiBIIs, AEPKABHE PEryIIOBaHHS.

Relevance. The mechanism that regulates foreign economic activity involves the application
of a customs tariff regime during the implementation of foreign economic operations. The
experience of the global economy development reveals that foreign economic operations have
complex nature and are quite contradictory.

Foreign economic operations can function effectively only in case of the complexity of
economic levers that regulate the movement of goods in domestic and foreign markets.

Analysis of recent studies and publications. The effective functioning of the country's
economy, which is focused on integration processes, requires the improvement of taxation of
foreign economic operations, adapted to the requirements of European integration. The level of
efficiency of state regulation of foreign economic operations will exactly depend on its quality and
validity.

The theoretical basis for understanding the economic essence of foreign economic operations
is laid in the works of such famous foreign economists as Keynes [10], Ricardo [8], Smith [10], and
other researchers.

In the studies of domestic scientists Hubenko [4], Kvasha [7], Burakovskyi [2], Hrebelnyk
[3], and others, various aspects of the functioning of taxation of foreign economic operations are
disclosed.

The purpose of the study. To deepen the theoretical foundations of state regulation of foreign
economic operations with agro-industrial products to increase the effectiveness of their regulation.

Research materials and methods. Such basic research methods as the comparison method,
logical generalization, systems thinking, structured systems analysis, the method of analysis and
synthesis, and abstract logical method were applied to write the article.

Research results and their discussion. The treaty between Prince Oleg of Kyivan Rus with
Byzantium can be considered the first official mention of the regulation of foreign economic
operations, in which customs and benefits were mentioned [14], and favorable conditions for
foreign trade were created for merchants from Kyivan Rus: “...let them buy as much as they need,
without paying any customs duties” [15].

In the 1930s of the XX century, Keynes considered foreign economic operations from the
point of view of state regulation [8].

In turn, well-known economists Lindert [11] and Marshal studied foreign economic
operations in the context of foreign economic activity through the optimization of directions, levels,
forms, and methods of ensuring the economic security of the state [14].

According to Bulatov [16], foreign economic operations are expressed through forms of
interconnection between subjects of foreign economic activity, by means of which redistribution of
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goods, services, labor force, and capital is ensured in accordance with changes in efficiency in
various spheres of the economic space; a system of measures aimed at the achievement of certain
advantages in the global market by the economy of this country and concurrently at the protection
of the domestic market from the competition of foreign goods [16].

It should be noted that Ukrainian scientists generally consider issues on the meaning of
foreign economic operations in the context of foreign economic activity [20]. For instance,
Bakhramov [16] defines foreign economic operations as services of foreign economic activity, and
Filipenko [14] considers them as means of foreign economic activity.

To determine the essence of foreign economic operations, it should be noted that the latter
are one of the directions of foreign economic activity:
entering the foreign market;
export and import supply of goods, services, and capital (foreign economic operations);
currency finance and credit operations;
creation and participation in the joint enterprise activities;
international marketing;
monitoring of national economic policy and the economy of global economic relations

[1,2].

In literary sources, in particular, Ponomarenko classifies foreign economic operations as types
of foreign economic activity:

 export and import (foreign economic operations);

* provision of services by economic entities engaged in foreign economic activity;

* cooperation with foreign economic entities;

* international financial transactions and securities transactions;

» credit and settlement transactions between economic entities engaged in foreign
economic activity and foreign economic entities;

* joint business activity between economic entities engaged in foreign economic
activity and foreign economic entities;

« entrepreneurial activity related to the granting of licenses, patents, know-how, trademarks,
and other intangible property;

* organization and implementation of activities in the area of holding exhibitions, auctions,
trades, conferences, etc.;

* barter transactions;

» rental (including leasing) operations;

* transactions on purchase, sale, and exchange of currency;

* contract-based work.

Also, customs regimes are applied in the legislation when determining foreign economic
operations. Customs legislation establishes various conditions for the movement of goods and
services across the customs border during foreign economic operations and implements it through
specified customs regimes.

The customs regime is a set of regulations that determine the status of goods moving across
the customs border [5,11].

The customs regimes have a very great role and importance. Customs regimes perform the
following functions:

* establish the order of goods movement across the customs border depending on its purpose;

* determine the conditions of goods location on/outside the customs territory;

» establish the framework in which the goods can be used;

« regulate the rights and obligations of the person that moves the goods;

* determine the requirements for the goods placed in this specific regime.

The article considers foreign economic operations through two generally accepted types —
export and import.
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Different interpretations of these types of trade are observed in the legislation. According to
the Customs Code of Ukraine [14], they are classified as customs regimes along with temporary
import and export; customs warehouse, duty-free zone, duty-free shop; processing within the
customs territory of the country, processing outside the customs territory; damaging or destroying;
transfer for the benefit of the state. The Law on Foreign Economic Activity [16] interpreted them as
a type of activity. The definition of the export-import term under this law is given below.

Export (export o of commaodities) — is a sale of commodities by Ukrainian economic entities
engaged in foreign economic activity to foreign economic entities with export or without export of
these commodities through the customs border of Ukraine, including re-export of commodities [16].

Import (import of commodities) — is a purchase of commodities by Ukrainian economic
entities engaged in foreign economic activity from foreign economic entities with or without import
of these commodities to the territory of Ukraine, including a purchase of commodities for own
consumption by establishments and organizations of Ukraine, located beyond it [14].

We consider that a purchase or sale can refer to the implementation of both an operation and
an activity. In particular, Burakovskyi [2] classifies export and import as the main types of foreign
economic operations. In Ukraine, barter and operations with raw materials are often used, which are
applied with agro-industrial products and belong to the types of countertrade operations.

According to the definition of the Customs Code of Ukraine, the customs regime is a totality
of norms, established by the laws on customs practice, which, depending upon the declared aim of
movement of goods and vehicles through the customs border of Ukraine, determine the procedure
for such movement and the extent of customs procedures conducted therewith [13].

In our opinion, this definition is somewhat limited in nature and rather defines the conditions
and procedures without which export or import would be impossible, and according to the study, it
is advisable to consider them in a broader sense as a type of operations in the foreign economic
activity of the country. Moreover, according to the listed functions of the customs regime and the
type of foreign economic activity, the features of the customs regime are partly inherent to them.
And in the given classification of foreign economic activity, it would be expedient to include export
and import in the types of operations along with financial, currency, rental, etc.

Therefore, we define export-import as a type of foreign economic operations with agro-
industrial products, and foreign economic operations as a type of foreign economic activity aimed at
the implementation of trade agreements between different countries.

Each country implements a comprehensive approach to the regulation of foreign economic
operations, which is manifested in the application of various regulatory instruments that interact
with and complement each other.

In general, the implementation of foreign economic operations is aimed at achieving certain
advantages in the global market by a country's economy and at the same time — protecting the
domestic market from the competition of foreign goods. It can be said that this is achieved by
stimulating exports and restricting imports of goods. The instruments of such policy are methods for
tariff and non-tariff regulation of international trade, and the main forms — are state protectionism
and free trade policy (liberalization) [4].

Protectionism — the foreign trade policy of the state, aimed at protecting the national economy
from foreign competition and using the economic weakness of trading partners in order to develop
their sales markets and ensure the purchase of cheap raw materials and energy sources [19].

Mercantilists were adherents of protectionism. Smith gave the first and still the simplest
answer: “mercantilism is nothing more than a network of different options of protectionist policy
thrown to the corrupt parliament by “our merchants and manufacturers”, who relied on “the popular
idea that wealth consists of money” [17].

Exploring the theory of international trade, Burakovskyi, to a certain extent, spoke in favor of
protectionism [2].
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Pavlovskyi, examining macroeconomic processes in the economy of the transition period to
the market, proves that the policy of unconditional liberalization of foreign economic activity, the
policy of unilateral full economic openness, in fact, is the promotion of economic aggression of
developed countries towards underdeveloped ones. Convincing confirmation of this, in our opinion,
is the experience of many joint ventures in Ukraine [12].

The liberalization of the foreign trade policy of the state consists in reducing tariff rates of
import and export duties, and the provision of benefits for goods imported from other countries
[14].

As is known, the founders of free trade were Smith and Ricardo.

Smith concluded that countries should specialize in the production and export of those goods
the production of which they have an absolute advantage over other subjects of international
economic cooperation. And each country should import those goods in the production of which
such advantages are absent [10].

Ricardo discovered the law of comparative advantage, the economic essence of which is that
each country has comparative advantages in the production of a certain product and receives income
from its trade [8,9].

One cannot but agree with the above-mentioned position. And for the countries participating
in world trade, it is necessary to have a relatively equal level of economic development. However,
as a rule, this is not the case. Therefore, depending on the policy of liberalization or protectionism
in foreign trade, each country has the right to apply different regimes.

In Ukrainian economic science, the priorities in research on the problems of state regulation
of foreign economic operations belong to Balakin, S. Ositsa, A. Ositsa, Pokreschuk, Piatnytskyi [4].

As already noted, the issue of foreign economic operations was considered by Keynes. In the
course of the research, the scientist came to the conclusion that state regulation of operations in the
context of foreign economic activity is carried out via tariff and non-tariff regulation methods [13].

Ukrainian scientist Hrebelnyk, focusing his research on the regulation of foreign economic
operations by tariff methods, characterizes customs duty not only as a regulatory instrument but
also as a tax on foreign economic operations [3].

Therefore, based on the results of the studied sources, it is possible to generalize the
functional structure of the regulation of foreign economic operations (Fig. 1).

Foreign economic activity

I ,

State’s foreign trade policy State’s foreign policy
k
‘ Foreign economic operations

Regulation of forcign economic activi

Tariff methods Non-tariff methods Indirect taxes
|
v I i ¥
Duty Excige tax Value added tax

Fig. 1. The functional structure of the regulation of foreign economic operations
Source: [5, 14]
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Tariff methods of regulation of foreign economic operations occupy one of the central places
in the system of state regulation of foreign economic activity.

From the history of economic thought, it is known that historically the first method of
regulating foreign economic activity and operations was customs tariff. Researchers in the field of
economic history [2] agreed with the conclusion that customs existed from the times that preceded
the creation of a centralized state. At that time, they mainly had a fiscal character, since their main
purpose was to replenish the treasury [15].

In particular, Sokolovskaia & Bogorad consider tariff methods from the point of view of the
interests of the national economy at certain stages of its development [6]. Scientists consider them
the most effective in regulating foreign economic operations.

English scientists determining the economic reasons for the emergence of state regulation of
foreign economic operations, first of all, pointed to the uneven development of individual states,
economic and political crises, the expansion of foreign economic relations, as well as the
nomenclature of goods circulating in foreign trade and the relative equalization of prices on similar
goods in different countries [11]. According to the researchers, exactly these reasons led to the fact
that, over time, the import duty became unable to meet the requirements for the regulation of
foreign economic operations. Under these conditions, other methods of regulating foreign economic
transactions emerged that were not included in the group of customs tariff restrictions.
Administratively or by virtue of their functions, often not directly related to foreign economic
operations, they began to play the role of regulators of foreign trade circulation. At the same time,
non-tariff methods of state regulation, the regulatory functions of which were implemented through
pricing processes, turned out to be the most effective [5].

Non-tariff methods, which are primarily methods of administrative influence, are effective
means for the regulation of foreign economic operations by establishing certain requirements for
subjects of economic activity when they implement foreign economic activities. The purpose of
introducing certain prohibitions and restrictions in the regulation of foreign economic operations is
to protect the domestic producer and fulfill certain international obligations of the country [2].

In general, the term “non-tariff regulation” includes a group of administrative, financial,
credit, technical, and other means that complicate the import and export of certain goods [3].

The following classification of non-tariff methods of trade regulation is distinguished (Table

1).
Table 1
The classification of non-tariff methods of trade regulation
Instru menFs of Methods Regulates directly
trade policy
N Quotation Imports
o Quantitative | Licensing Export Imports
N “Voluntary restrictions” Export
- State procurement Imports
t . Requirements for the presence of local
Hidden
a components Imports
r Technical barriers Imports
:c Subsidies Export
f Financial Lending Export
Dumping Export

Source: [6,7]
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Thus, export quantitative restrictions are applied to prevent the devastation of the domestic
market under conditions when the sale of goods abroad is more profitable than inside the country,
and also to prevent the excess supply of these goods on world markets, as in this case prices and
terms of trade could fall [9]. In the latter case, limits are often set in concert on a two- or
multilateral basis. In world practice, there are a large number of examples of supply and demand
regulation according to specified way — from commodity cartels, the most influential of which is
OPEC, to multilateral commodity agreements (Agreement on Textiles and Clothing).

Besides, in some cases, in order to prevent the disorganization of foreign markets, the country
voluntarily undertakes obligations to restrict exports. In order to control the undertaken obligations,
the state must establish export quotas and monitor their implementation or monitor export trade by
monitoring the price level [18].

The export of certain commodities requires a special permit — a license. Such commodities
primarily include specific goods, the export of which may harm the national interests of the
exporter, for example, depleting stocks of raw materials, and deprive the country of unique items.
Military and dual-use goods are also subject to licensing, i.e. used for peaceful and military
purposes, the export of which threatens national and international security [19].

The Law of Ukraine on Foreign Economic Activity is the main document that introduced
legal regulation of types of foreign economic operations and defined the range of natural and
juridical persons that have the right to engage in it [17].

The main provisions of tariff regulation in Ukraine are enacted by the Customs Code of
Ukraine and other regulations [10], and the rates of excise duty and value-added tax — are by the
Tax Code of Ukraine [18,19].

Most theorists confirm the opinion that economic methods of regulation are based on the use
of economic instruments of foreign trade policy, namely, taxes on foreign economic operations —
customs duties, excise duties, and value-added tax. The state, applying these instruments, affects the
economic interests of subjects of foreign economic activity and, accordingly, their behavior, while
maintaining full operational independence. These methods correspond to a greater extent to the
nature of market relations and therefore are the main ones in the customs regulation of foreign
economic operations in modern conditions [20].

At the same time, administrative methods contain state rules, regulations, and prohibitions,
through which the state exerts a direct influence on subjects of foreign economic operations and
which regulate various aspects of their activities in the interests of society. In most cases, they
contradict the nature of market relations, and therefore the scope of their application is gradually
narrowing [10].

Ukraine's participation in global integration processes directly depends on foreign economic
operations, which are formed in accordance with the chosen foreign trade policy [11].

According to the Ukrainian scientist Hrebelnyk, exactly the foreign trade policy involves the
implementation of a suitable mechanism for regulating foreign economic operations through
generally recognized forms of realization [3].

Burakovskyi considered integration processes through the elimination of trade barriers from
the EU countries, and the definition of general rules for foreign economic operations with third
countries. He defined the creation of a common market with the EU as the main goal [2].

From the national point of view concerning the implementation of a common market policy
with the EU, Kvasha characterizes the common market as the formation of a unified trade policy
through foreign economic operations [5,8].

In modern scientific opinion, the development of foreign economic operations in the context of
Ukraine's integration into the world community is studied by the well-known economists Bilorus,
Lukianenko, Pavlenko, and Pakhomov [10]. In several works [2], researchers came to the conclusion
that the effectiveness of foreign economic operations depends on the presence of at least three
principles:
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1) effectiveness of tariff and non-tariff methods of regulation of foreign economic activity;

2) compliance of all subjects (participants) of foreign economic activity with the main criteria
of international competition;

3) achievement of a certain level of development of national commodity markets [8].

To achieve the same goal, within the chosen direction of foreign economic activity, different
methods of regulating foreign economic operations can be applied. Therefore, in each specific
situation, the state chooses, as a rule, one or another of their ratios [17].

Therefore, based on the generalization of theoretical foundations, we determine foreign
economic operations as a type of foreign economic activity aimed at the implementation of trade
agreements between countries and regulated by means of customs tariff, non-tariff, and tax
regulation mechanisms.

Conclusions and prospects for further research. Based on the generalization of theoretical
principles, it was determined that foreign economic operations — a type of foreign economic activity
aimed at the implementation of trade agreements between countries.

Taxation of foreign economic operations is carried out through tariff and non-tariff methods
of regulation and is based on the applying instruments of the tax mechanism — customs duties,
excise duty, and value added tax.

Having defined its foreign economic and tax policy, the state determines the direction of
development, as well as the strategy and tactics of achieving the aim pursued by means of foreign
economic operations, which makes it possible to lay a powerful background for further research on
the most difficult issues regarding their state regulation.
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