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Abstract. The article investigates the measures and identifies the possibilities of branch
of goat farming in the conditions of the food challenge. The article substantiates that the
agrarian sector of Ukraine is developing in the conditions of food challenges of world
globalization processes. It is stated that the goat farming entities established in recent
years operate on the basis of international standards of food quality and safety and have
the status of innovative for domestic animal husbandry. It is proved that the raw materials
of Ukraine open the opportunity to develop competitive and export-oriented production
of food, in particular goat production, provided that the instruments of state regulation
are consistent with the practice of world economic leaders of super state formations.
Measures have been identified and instruments of goat industry regulation have been
identified and modern aspects of development of innovative goat business entities have
been generalized. The basic principles of functioning of the goat industry in the conditions
of implementation of the European standards of quality and safety of foodstuffs are
formed. Emphasis is placed on the fact that the development of the domestic agrarian
sector is characterized by the investment attractiveness of the agricultural sector. It is
established that the effective functioning depends on the optimal combination of control
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instruments. The formation and development of the goat production industry in Ukraine
requires the improvement of existing regulatory tools for structural European integration
transformation in order to eliminate non-tariff barriers to the movement of goods and to
develop the industry to reach a competitive level.

It is proposed to create favorable conditions for regulating the development of
the agrarian sector in the context of goat farming in Ukraine in accordance with the
instruments of European standards, which are obligatory for the examination of export-
oriented economic entities by the independent Directorate General of the European
Union for Health and Safety consumers (DGSANTE). It is concluded that the proposed
improvement of regulatory instruments in order to secure the industry at a competitive
level will contribute to the development of goat farming in the face of food challenges.

Keywords: regulation, tools, demand, industry, goat farming, euro-integration,

supply, certification, traceability, food.

Urgency of the research.

Goat farming in Ukraine is developing
rapidly in the time when Ukraine’s econo-
my is integrating in Europe and the orga-
nization and economic mechanism of an
agrarian sector is being restructured. The
enterprises which have been set up in re-
cent years function to meet international
standards of food quality and safety and
are novel for national animal industry.
Ukraine’s feedstock resources provide
with an opportunity to develop a compet-
itive and export-oriented production of
goat products when the state regulation is
up to European principle of traceability.

Actual scientific researches
and issues analysis.

Ukrainian and foreign scientists such
as V. Halushko [4], S. Kvasha [7], O. Mo-
hylnyi [10], G. Ternep [5], B. Hai [2] and
others studied the instruments of the reg-
ulation of goat branch to tackle the glob-
al food crisis and in terms of European
integration transformations. The earlier
researches are mostly carried out in the
area of general development of livestock
breeding. Thus, the regulation of the devel-

opment of goat farming in Ukraine needs a
thorough study as it is a promising branch
of economy which is developing rapidly.
The research objectives are to study the in-
struments of the regulation of the develop-
ment of innovative subjects of farming in
the area of goat industry and to formulate
the principles of functioning goat branch in
the time of implementing European stan-
dards of food quality and safety.

Target setting. The regulation of goat
farming in the times of global challenges
needs aligning national legal standards and
rules with European legislature. Goat farm-
ing is a rather inviting branch for investors.
However, the current regulatory instrument
should be transformed structurally to elim-
inate non-tariff obstacles of national food.

Research materials and methods.
The study is based on historical,
logical, economic, statistical and mono-
graphic methods of research.
The research objective.
An agrarian sector of economy is

regulated by the instruments of state and
market influence. Here, we can speak
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about taxes, subsidies, interventions,
administrative limits and permission,
tariff quotas, standards, etc. We strongly
believe that the instrument of standard-
ization of conditions of the production
process needs developing as it is an ob-
ject of an economic transformation in
the branch of goat industry for it to be
more competitive.

The economic prosperity and the
enhancement of life quality of well-de-
veloped countries of the world depend
on innovation activities of the subjects
of management. It, in its turn, depends
on economic and scientific and techni-
cal potential of the country, its regulato-
ry policy and resources. At an enterprise
this innovation activity depends on the
choice of the strategy and management,
flexibility of production systems and re-
sources utilization.

Innovation activity of subjects of
management in the area of goat farm-
ing is performed due to the processes
of aim-oriented work in order to create,
to produce and to promote food, tech-
nological and organization and manage-
ment novelties. It demands changing the
content and the structure of means of the
production (it will improve main funds
and working assets), professional and
qualification structure of employees of
an enterprise.

Between 2015 and 2018 the branch
of goat farming is rapidly developing and
increases the amount of produced prod-
ucts. As food products are produced in ac-
cordance with modern international stan-
dards of food quality and safety, they can
be treated as innovative. The researches
which have been conducted showed that
among the top innovative enterprise of
Ukraine which produce goat products
there are such farms as: «Tetiana 2011»
(TM «Zinkay), the village of Usivka,
Zgurivskyi district. They grow 900 goat

with further increase the number of goats
to reach 2,500 — 3,000 goats; «Luka-
chivka-Ekoy, having 200 goats, the vil-
lage of Vilhovets, Bohuslav district and
«Rubchenetska krasunia», having 2,000
goats, the village of Yablunivka, Makariv
district. The latter started to function in
2017. Among other farms in Ukraine
we can mention «Shevrety, «Babyni
kozy», «Dobra ferma», «Medvyn». But
these farms are not enough to satisfy the
needs of national product market. That
is why Ukraine exports goat products a
lot. However, domestic demand for goat
products encourages the appearance of
powerful enterprises, which should be
built and organized in a strict accordance
with Ukraine’s regulatory determinant.
The method of regulating the functioning
of farms in the area of goat production
has changed since 2017. Law of Ukraine
«On Introducing Changes to Certain
Legislative Acts of Ukraine to Improve
Activities of City Building» on 17.01.17
Ne 1817-VIII, which started to work on
10.06.2017 states one’s administrative
responsibility for violating the require-
ments of legislation, building codes,
standards and rules during the construc-
tion. Law of Ukraine «On Evaluation of
Effect on Environment» on 23.05.17 Ne
2059-VIII demands documents which fix
the effect on environment to be includ-
ed into a set of project documents from
those who plan to produce goat products
due to the fact that these refer to the sec-
ond category of planning activity having
a significant effect on environment.
Challenges which an agrarian sec-
tor of economy faces urged the ap-
pearance of innovation enterprises in
Ukraine. These positive steps support-
ed a successful report of inspectors
of Food and Veterinary Office (FVO)
of Directorate-General for Health and
Food Safety (DGSANTE) in 2016. As
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a result, Euro Commission included
Ukraine into the list of countries which
are permitted to export dairy products
to Europe. These are enterprises which
passed an independent examination of
quality standards (Pic.1.).

Therefore, this shows that main gen-
eral requirements to an enterprise are
conforming to the principle of traceabil-
ity. According to Article 18 of EU Reg-
ulation 178/2002, a farmer who works
in the field of the production of goat
products can trace the produced prod-
ucts after they are sold. The informa-
tion about the movements of products
should be available on request of EU
inspectors of according part III, Annex
I, US regulation 852/2004.

It is obligatory to work out and use
fundamental instruments of the regula-
tion of the functioning of an enterprise
such as the requirements of the manage-

ment of production and non-production
areas according to Directive 98/58/EU;
animals growing and identification ac-
cording to Regulation EU 1760/2000;
the feed production and animal feed-
ing according to Directive 98/58/EU;
the requirements to the building of a
farm, the hygiene of the staff and milk
preservation Regulation EU 853/2004;
the electronic registration of the feed
and its origin, veterinary drugs, cases
of animal diseases; the registration of
biological assets of animals arrival and
birth, the results of laboratory tests of
animal health at an enterprise. All this
is necessary for an innovative and ex-
port-oriented enterprise to function.
If Ukraine conforms to international
rules and modifies national regulation
instruments, it will become possible to
make Ukraine’s branch of goat farming
more competitive at the import market.

THE REGULATION OF THE BRANCH OF GOAT

3 FARMING
THE PRINCIPLE OF
< —— TRACEABILITY —
Z
8 J L ige
z Thc? organization of the ' Animals growing and Z
S production areas of an enterprise identification EU Regulation 8
8 Directive 8/58/EC 1760/2000 ﬁ
A =)
» . . Q
o The fee.dl.ng of animals and Requirements to equipment EU =
z the origin of the feed EU Regulation 853/2004 S
5 Regulation 767/2009 =
- Requirements to the staff EU Requirements to logistics
Regulation 853/2004 EU Regulation 852/2004
v v

THE INTRODUCTION OF INNOVATIVE FARMERS WHO

PRODUCE GOAT PRODUCTS

\ 4

Figure 1. Instruments to regulate the branch of goat farming
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To evaluate the functioning of an in-
novative farming enterprise in Ukraine
we use a straight-line correlation and a
mathematical model:

y = a’ta'x,

y —is theoretical values of an effec-
tive feature (the introduction of interna-
tional standards of food quality and safe-
ty in Ukraine); a’ — is the starting point; a'
— is a coefficient of regression (it shows
how an effective feature changes when a
factor feature changes by one); x — is a
value of a factor feature (here it is gross
production of goat farming in Ukraine).
Thus, taking into consideration the in-
strument of standardization of the pro-
duction and processing of goat products
to get quality and safe food which is used
in Ukraine, it is possible to make a pre-
diction that the number of goats will in-
crease. This is likely to develop the abil-
ity of Ukrainians to provide themselves
with all necessary due to the increase of
the number of highly productive goats at
agricultural enterprises (Pic. 2).

Pic. 2 gives information about the
density of goats at Ukrainian enterprises
between 2010 and 2017. However, the
application of the suggested regulation
instruments in the branch of goat farming
is likely to enlarge the number of farmers
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in this area, it will, in its turn, promote
the import of high-quality breeds of goat
for further reproduction in Ukraine. The
current management of goat farming is
limited due to the differences between
legislature of Ukraine and EU, in particu-
lar, in the issue of transporting milk from
a milking to a processing farm. Sanitary
rules which act in Ukraine make it im-
possible to support sanitation during the
process of double pumping of milk, first
into a milk tank vehicle and then into a
milking tube of a processing plant. This
is a main obstacle to start the production
of national baby food from goat milk. In
well-developed countries the transporta-
tion of milk from a milking to a process-
ing plant is done by pipelines without
any access to air. The development and
approval of modern rules of technologi-
cal projects on the basis of international
standards opens up the possibility to pro-
duce baby food which is a crucial issue
of food safety of Ukraine.

Conclusions.

Therefore, an agrarian sector of
Ukraine is developing in the times of
global processes which face various
challenges. The enterprises which have
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Pic. 2. The prediction of the development of farmers in the sphere of goat
products production when it is impacted by regulation instruments

24| I1SSN 2707-3823

BIOECONOMICS AND AGRARIAN BUSINESS

Vol. 10, Ne2, 2019



IHCmpymeHmMu peaynto8aHHsA 2asy3i KO3iBHUYMBA 8 YM0oB8ax MpPod0o80sbYUX BUK/UKIE

been set up in recent years function on
the principles of international standards
of food quality and safety and are nov-
el for Ukrainian animal production and
livestock breeding. Feedstock supply of
Ukraine provides with an opportunity to
develop a competitive and export-orient-
ed production of food, in particular goat
products if instruments of state regulation.
The regulation of an agrarian sector to de-
velop goat farming of Ukraine is obligato-
ry to meet European standards and to get
a certification from DGSANTE which is
responsible for the EU Commission’s pol-
icies on health and food safety by those
farmers who plan to export their products.
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AHomayia. Y cmammi 06rpyHmo8saHo, wio azpapHuli cekmop YKpaiHu po38usaemscs 8 ymosax
Po0080MLYUX BUK/UKIB caimosux 2n0banizayiliHux npouecie. BKa3aHo, w0 cmeopeHi 8 0CMAHHI
POKU cyb’eKmu 20CMO0APIOBAHHA Y 2asy3i KO3IBHUUMBA (PYHKUIOHYIOMb HA 3aCa0aX MiHHAPOOHUX
cmaHOapmie skocmi ma b6esneyHocmi xap4osux NPodykmie i marome cmamyc iHHo8ayiliHUx 011
8iMYuU3HAHO20 MBapuHHUYMea. [JosedeHo, Wo CUPOBUHHI pecypcu YKpaiHu eidKpusaomes Mo -
Ausicme po38UBAMU KOHKYPEHMOCHPOMOMHE MA eKCriopmoopieHmosaHe supobHUYMBo npPooo-
80/16CMBa, 30KpPema NPoOYKUil KO3iBHUUMEBA 3a yMosuU 8i0nosiOHOCMI iHCMpPyMeHMIie 0eprasHo20
pezyntosaHHA MPAKmMuui ceimosux eKOHOMIYHUX n1idepie Ha00epHasHUX popMy8aHb. Po3Kpumo 3a-
X0OU Ma 8UOKpPeMseHO iHCMpPYMEHMU peaynto8aHHA 20s1y3i KO3iBHUYMEA ma y3a2aabHEeHO CyYacHi
acnekmu po3sumky iHHo8ayiliHuUx cy6’ekmig 20crnodaprosaHHA & 2asysi KoigHuymea. ChopmosaHo
OCHOBHI MPUHYUNU PYHKUIOHYBAHHA 2aYy3i KO3IBHUYMBA 8 yMOBAX 8r1po8aodeHHA esponelicbKux
cmaHdapmie AKocmi ma 6e3neyHocmi xap4osux npodyKkmis. 3pobaeHo Ha20a10C HA me, Wo pPo-
38UMOK 8iIMYU3HAHO20 Q2PAPHO20 CEKMOPY XapaKmepuyemsca iHeecmuyiliHoro npusabausicmio
CinlbCbKO20Cr100apPCLKOI 2any3i. BcmaHosneHo, Wo edpekmusHe (yHKUIOHYB8AHHA 3anexums 8i0 on-
mumanbHo20 KOMbBIHYB8AHHSA IHCMpPYMeHMmig pe2yntosaHHA. CMaHoeneHHs i po38uUMOoK iHOycmpii 8u-
pobHUUMea rpodyKuyii KozisHUyMea 8 YkpaiHi nompebye 800CKOHAMEHHS ICHYO4020 pe2yiamopHO-
20 IHcmpymeHmapito 0518 cmpyKkmypHoOi mpaHcopmauii 3 Memoro ycyHeHHA HemapugHux 6ap’epie
PyXy moeapie ma cmaHosneHHs 2asy3i Ko3isHUymMea 0114 00CAZHEHHA KOHKYPEHMHO20 PiBHA.

3anporioHosaHO cmeopumu CripuaAmMaAUsi ymosu 0714 3abe3rneyeHHA pe2ynto8aHHA PO3BUMKY
a2papHo20 cekmopy y po3pisi KosisHUYMea 8 YkpaiHi 8ionosidHo 0o iHcmpymeHmie esponelicbKux
cmaHOapmis, Wo € 0608’A3KOBUMU 0715 MPOXOOHEHHS eKcrepmusu cyb’ekmamu 20crnodaptosaH-
HA 3 BOKy He3anextHozo0 [eHepasnbHo20 dupekmopamy €gponelicokozo Coto3y 3 MUMAHL OXOPOHU
300po8’a ma 3axucmy npas crnoxusayie (DGSANTE). 3pobeHo 8UCHOBOK, WO 3aMpornoHo8aHe yoo-
CKOHQsIeHHA IHCMpYMeHMmI8 pe2ysito8aHHA 3 MEeMOoto 3aKpinaeHHA 2a1y3i Ha KOHKYPEHMHOMY PigHi
CripuAmMuUMe po38UMKY KO3i8HULUMEA 8 yMOBAX MPOO0BOIbYUX BUK/UKIE.

Kntouosi cnoea: peayntosaHHs, iHCMpyMeHmu, nonum, 2asy3s, KO3ieHUYMeo, spoiHmezpauis,
nporno3uyis, cepmudpikayis, npocmexcysaHicme, npooo8os1cMeo.

H. BdoseHKo, H. lpuweHKo, I. Map4eHko (2019). UHCTPYMEHTbI PETY/INPOBA-
HWA OTPAC/T KO3OBO/CTBA B YC/1I0BUAX NMPOAOBO/IbCTBEHHbIX BbI3OBOB.
BEIOEKOHOHOMIKA TA ATPAPHMIU BI3HEC, 10(2): 20-28. http.//doi.org//10.31548/
bioeconomy2019.02.020.

AHHomayus. B cmamee o6ocHosaHo, Ymo azpapHeili cekmop YKpauHsl pa3gusaemcs 8 ycso-
8uUAX MP0O0BOILCMBEHHDBIX 8bI30808 U MUPOBbIX 2106aAU3AUUOHHBIX MPOYEccos. YKa3aHo, Ymo
C030aHHbIe 8 rnocnedHuUe 200bi cybbekmebl X03AUCcMeo8aAHUA 8 OMPACAU K030800cmead hyHKUUO-
HUpyrom Ha ocHoBe MeXOyHapPOOHbIX cMmaHOapmMos Kayecmaa u 6e30MacHoCMU MUUEBLIX Mpo-
0yKmos, umerom cmamyc UHHOBAUUOHHbIX 0711 0MeyecmeeHH020 #UBoMHo800cmaa. [JoKa3aHo,
umo ceipbesbie pecypcel YKpauHbl OMKpPbIBAOM B03MOMHOCMb PA38UBAMb KOHKYpPeHmocno-
cobHoe npou3sodcmeo NpPooo8osLCMBUSA, 8 YACMHOCMU MPOOYKYUU Ko3o0800cmea rnpu ycso-
8uU coomeemcmeus UHCMPYMEeHMOo8 20Cy0apcmeeHHo20 pe2ynupo8aHUs MpaKmuKe Muposbix
3IKOHOMUYECKUX NUOepo8 Had20cydapcmeeHHbIX (hopMUpoB8aHUll. Packpbimo mepsl U 8bldeseHbl
UHCMpPYMeHMb! peayanuposaHus ompacau Ko3o8o0cmea u 0606ujeHbl cospemeHHble acrekmel
pazeumus UHHOBAUUOHHbIX Cybbekmos xo3salicmeosaHus 8 obaacmu ko30800cmaa. Chopmupo-
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80GHbI OCHOBHbIE MPUHUUMbLI PYHKYUOHUPOBAHUA 0MpPAc/AU K030800CMBa 8 YCa08UsxX 8HeOpeHUs
esponelickux cmaHOapmos kayecmaa u 6e3onacHocmu nuwessix npodykmos. OnpedesneHo, Ymo
pazsumue omeyecmeeHH020 a2papHO20 CeKMOopPa Xxapakmepusyemcs UHBeCMUyuoHHoU npuese-
KamesnbHOCMbIO cenbckoxossaticmeeHHol ompacau. YcmaHoesneHo, Ymo sghpekmusHoe yHKYU-
OHUpPOBAHUE 3a8UCUM OM ONMUMAsIbHO20 KOMBUHUPOBAHUS UHCMPYMEHMO8 pe2yauposaHus.
CmaHoeseHue u pazsumue UuHOycmpuu npoussoocmea npodyKyuu Ko3oeodcmea 8 YkpauHe mpe-
b6yem co8epweHCMe08aHUU Cyuecmayrowe2o pezysnamopHo20 UHCMPyMeHmMapus 011 CMpyK-
mypHoU mpaHcopmMayuu ¢ yesoto ycmpaHeHUs HemapugHeix 6apbepos 0suMeHUs Mosapos u
CMaHo8eHUs KOHKYypeHmMocnocobHol ompacau 3KOHOMUKU.

MpednoxrceHo cozdame bazonpusmHeie ycnosus 017 obecriedeHus peayauposaHus pa3gumus
a2papHo20 cekmopa 8 cihepe Ko30800cmaa 8 YkpauHe. Heobxooumo ciedosame 8 coomeemcmeauu
¢ esponelicKumu cmaHOapPMamu, Ymo A8AAoMCcs 0b6A3amesnbHbIMU 0715 MPOXOHOEHUs SKcrepmu3b!
cybbekmamu x03alicmeosaHus CO CMOpPOHbI He3asucuMozo leHepansHo2o dupekmopama Esponeli-
ckozo Coto3a Mo 8onpocam 30pasooXpaHeHus U 3awumsl npas nompebumeneli. CoenaH 861800,
umo rpedsazaembie HAMPABAEHUS COBEPUIEHCMBOBAHUSA UHCMPYMEHMO8 peysiupo8aHuUs ¢ Uesbto
3aKpenaeHus ompacau Ha KOHKypeHmMHoMm yposHe 6ydem crnocobcmeo8ams passumuto K030800-
cmea 8 ycs108usX MPOO0BO/LCMBEHHbIX 8bI30808.

Knioyesble cn108a:  pe2ynupoBaHUs, UHCMPYMEHMbI, CrIPoc, 0mpacsib, KO30800CMEO,
espouHmMe2payus, NpeodnoxeHuUe, cCepmugpuUKayUs, MPOCIeHu8aeMocms, MpoodososbCMaue.
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